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$23,735,000 
The Pittsburgh, Cincinnati, Chicago and St. Louis Railroad Company 






General Mortgage 4’2 % Gold Bonds, Series “C”’, due July 1, 1977. 





The Pennsylvania Railroad Company, by egilerecment on the Bonds, guarantees the prompt 
payment by The Pittsburgh, Cincinnati, Chicago and St. Louis Railroad Company 
of the principal and interest thereof. 





Coupon bonds, dated July 1, 1927, in denomination of $1,000, registerable as to principal, exchangeable for fully registered bonds. 
and coupon bonds interchangeable under conditions provided in the mortgage. 


Registered 
Interest payable January 1 and July 1. 





NOT REDEEMABLE BEFORE JULY 1, 1937. 


The entire series, but not a part thereof, will be redeemable on July 1, 1937, or on any interest date thereafter to and including July 1, 1972, 
at 105% and accrued interest, and on any interest date thereafter at their principal amount and accrued interest, 
plus a premium equal to %4% for each six months between the redemption date and the date of maturity. 





THE UNION TRUST COMPANY OF PITTSBURGH, Trustee. 





The sale of these Bonds is subject to the approval of the Interstate Commerce Commission. 





In the opinion of counsel, these Bonds are legal investments for savings banks and trust 
funds under the laws of New York, New Jersey and other States. 





W. W. Atterbury, Esq., President of The Pennsylvania Railroad Company, in a letter dated September 16, 1930, copies of which may be 


obtained from the undersigned, writes in part as follows: 


“These Bonds are the direct obligation of The Pittsburgh, 
Cincinnati, Chicago and St. Louis Railroad Company. The 
Pennsylvania Railroad Company, by endorsement on the Bonds, 
guarantees the prompt payment by The Pittsburgh, Cincinnati, 
Chicago and St. Louis Railroad Company of the principal and 
interest thereof, 


dated June 1,,1920, and, Indenture supplemental. thereto, dated June 
1, 1927, and will be secured by a direct mortgage upon all the lines 
of railroad and appurtenances thereto now owned by the Company 
and upon all properties acquired by the issuance of any of the General 
Mortgage Bonds. _The General Mortgage Bonds are subject to $60,- 
158,000 of prior lien bonds which may not be extended or renewed 
and for the retirement of which, at or before maturity, General Mort- 
gage Bonds are reserved. The properties include about 1,954 miles of 
railroad from Pittsburgh, Pa., to Columbus, Ohio, Indianapolis, Jeffer- 
sonville (across the Ohio River from Louisville. Ky.). Terre Haute, 
Ind,, East St. Louis and Chicago, IIl., together with all appurtenances, 
equipment, engine houses, etc., large and valuable shops. freight 
stations and yards at most of these cities, the shops at Columbus, 
Ohio, being the largest shops west ‘of Pittsburgh on the Pennsylvania 
Railroad System. 


The Bonds are issued under the General Mortgage of nated june 


The railroad covered by the General Mortgage embraces lines in 
the States of Pennsylvania, Ohio, West Virginia, Indiana and Illinois, 
the line from. Pittsburgh, Pa., through Columbus, Ohio, and Indian- 
apolis, Ind., to East St. Louis, Ill., comprising the main line of the 
Pennsylvania Railroad System between Pittsburgh and St. Louis, 
with important branches extending to Wheeling. West Va., Louis- 
ville, Ky., Cincinnati, Ohio, and Chicago, Ill. The Company’s lines 
sie form an alternate route for direct traffic from Pittsburgh to 

icago. 


The purpose of the sale of these Bonds by The Pennsylvania Rail- 
road oe age is to reimburse its treasury for advances made to The 
Pittsburgh, Cincinnati, Chicago and St. Lids Railroad Company for 
capital expenditures. 


All of the railroad properties of The Pittsburgh, Cincinnati, 
Chicago and St. Louis Railroad Company are leased to The 
Pennsylvania Railroad Company, under a lease running for 999 
years from January 1, 1921. 


The Pittsburgh, Cincinnati, Chicago and St. Louis Railroad Com- 
pany has outstanding $84,720,500 of capital stock, of which The 
Pennsylvania Railroad Company or its subsidiaries own approxi- 
mately 99%. : 

The Pennsylvania ~ Railroad «Company, which guarantees the prin- 
cipal and interest of these Bonds, has outstanding $648,783,300 par 
value of capital stock having a present market value of about 
$947,000,000. . : 

The total authorized amount of the General Mortgage Bonds is 
limited so that the amount thereof at any one time outstanding, to- _ 
gether with all outstanding prior debts of the Railroad Company, 
after deducting therefrom the bonds reserved under the General 
Mortgage to retire prior debts at maturity. shall not exceed three times 
the then outstanding paid-up capital stock of the Railroad Company. 
Of the authorized amount there will be outstanding in the hands of 
the public. after the present issue, $20,000,000..0of Series “A” 5% 
Bonds; $26,000,000 of Series’ “B” 5%. Bonds and $23,735,000 of 
Series “C” 4%% Bonds (the present issue). $74,916.000 bonds 
are reserved to retire a like amount of prior lien bonds and the 
remainder is to be issued under the restrictions stated in the mort- 
age for the payment, refunding or retirement of General Mortgage 
Bonds outstanding, for additions, betterments and improvements, for 
equipment to the extent of ninety per cent of the cost thereof, and 
for the acquisition of other companies’ securities. : 

Both principal and interest of the bonds will be payable in gold 
coin of the United States of America without deduction for any _tax 
or taxes (other than Federal income taxes) which the Railroad Com- 
pany or its successors or assigns or the Trustee may be required 
to pay or to retain therefrom under any present or future law of 
the United States of America or of the States of Pennsylvania, Ohio, 
West Virginia, Indiana and Illinois. 

Application will be made in due course to list these Bonds on the 
New York Stock Exchange.” : 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, 
SUBJECT TO ALLOTMENT, AT 1001‘4% AND ACCRUED 
INTEREST TO DATE OF DELIVERY. . 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a smaller amount 


than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the Interstate 
Commerce Commission of the sale of the bonds to the wndersigned, and to the approval by their counsel of all legal proceedings in connection 


with the issue, guaranty and sale of the bonds. 


Temporary bonds will be delivered against payment in New York funds for bonds allotted, 


which temporary bonds will be exchangeable for definitive bonds when prepared. 


New York, September 17, 1930. 


Kuhn, Loeb & Co. 
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pf Until now this. val- 
‘able book has never 
been offered for sale. 











— to Secure Continuous Security. Profits in Modern Markets” 
contains the principles upon which the experts of THB MAGAZINE 
OF WALL STREET base their selection of securities which bring substantial 
profits to so many of our readers. Through the practical and interesting 
advice in its pages, you will be definitely guided in knowing how, what 
and when to buy and when to sell to your advantage. It is a book that 
every investor or trader should have—one that may make or save hundreds 
of dollars for you. 


A Few Chapters 


Factors Necessary to an Understanding of the Modern Market. 
The New Status of the Common Stock. 

A New Method for Valuing Common Stocks. 

Market Manipulation Under New Conditions, 

Opportunities in Seasonal Movements. 

How to Take Advantage of Basic Developments in Industry. 
Picking the Giants of the Future. 

Trading Opportunities in Investment Issues. 


Regular book size, 205 pages, pro- “How to Secure Continuous Security Profits in Modern Markets” is the 


fusely illustrated with charts and . 
oo. Richly Bh r Be, reir hs aaa latest book by John Durand, famous author of “The Business of Trading 


flexible fabrikoid, lettered in gold. in Stocks” and “The New Technique of Uncovering Security Bargains.” 


All orders outside of Continental U. S. A. 
must be accompanied by full remittance. 


The Magazine of Wall Street 
42 Broadway, New York, N. Y. 


Please mail me a copy of “How to Secure Continuous Security Profits-in Modern Markets” 


As long as our 2 $3.25 Enclosed Oc. O. D. $3.25 
supply lasts, how- Pree 
Ba "8 BS Bente eee ek ere et 
| | & copy for $3.25. eS aN ee de he a ee Cee ir eens 
, . (Please print) : i 
| CD Send Descriptive Catalog of Your Important Books = :  HS-10-4.30 ff 
= aa 














THE MAGAZINE OF WALL STREET for OCTOBER 


4, 1930 





LLL LA ALAA hhh LLLLLL ALLA L (LLAMA MAMMA ALLL 


LLL 


Member of Audit Bureau of Circulations 


CONTENTS 


\ 
\ 
\ 
NY 
N 
NY 
XN 
\ 
N 
\ 
\ 
NY 
\ 
\ 
\ 
NY 
\ 
\ 
‘a N 
NY 
Vol. 46 No. 12 October 4, 1930 \ 
N 
NY 
NY 
NY 
NY 
NY 
NY 
NY 
NY 
NY 
NY 
N 
N 


(Lhd 


Special Survey 


of General Business 
The Ticker Publishing Co. is affiliated with no other organization or 
institution whatever. It publishes only The Magazine of Wall Street, 
issued bi-weekly, and the Investment and Business Forecast, issued weekly 
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INVESTMENT AND BUSINESS TREND 

Taking the Pulse of Business. By C. G. Wyckoff 

“Cash or Tick” Says Uncle Sam. By Theodore M. Knappen 

Reviving Business by Financing Consumption. By Gilmore Iden .. 855 
Bear Tactics Screen Market Liquidation. By A. T. Miller ......... 858 
Things to Think About 


BONDS 
Scrutinize Your Foreign Bonds. By W. R. Smith 


PUBLIC UTILITIES 
Consolidated Gas of Baltimore. By William Knodel 


INDUSTRIALS 
Investment Opportunities Among Low-Priced Dividend Payers. 


The United Corp. 

The International Nickel Co. of Canada, Ltd. 

Commercial Solvents Corp. 

United States Pipe & Foundry Co. 
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Adams Express C 


and 
Financial Conditions 


throughout the 





United States 


Copy on request 


PebeyE Kirk, 


Established 1873 


Members 
New York Stock Exchange 
New York Curb Exchange 
25 BROAD ST. NEW YORK 


BUILDING YOUR FUTURE INCOME 

“The Best Investment I Ever Made” (Announcing the 1930 BYFI 
Prize Contest) 872 

Using Building and Loan Shares to Build a $150,000 Estate. 











A Thrift Letter Geis Uncle Bob. As Dictated to I. N. Strong 
Creating a Trust Fund for Life Insurance. By Florence Provost 
Clarendon 877 


TRADE TENDENCIES 
Business Shows Gradual Response to Senscall Fofces .....:... an ik 
The Magazine of Wall Street’s Common Stock Price Index ~ 
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Coowien and published by the Ticker Publishing Co., Inc., 42 Broadway, New York, 

N. C. G. Wyckoi, President and Treasurer. E. Kenneth Burger, Vice-President 
ef 1 Editor. W. Sheridan Kane, Secretary. Lael Von Elm, Business Manager. 
homas F, "Buissert, Financial. Advertising Manager. The information herein is obtained 
on reliable sources and whiie not guaranteed, we believe it to be accurate. Single copies 
on oe in U. S. and Canada, 35 cents. Place a standing order with your news- 
dealer and he wil! secure one regularly. Entered as second-class matter January 30, 
1915, at P. O., New York, N. Y., Act of March 3, 1879. Published every other Saturday. 


ADVERTISING REPRESENTATIVES—Atlanta, A. E. Christoffers, Walton Build- 
ing. Baltimore, W. L. Towner, 1115 Lexington Building. 

SUBSCRIPTION PRICE $7.50 a year in advance. Foreign subscribers please send 
International money order for U. S. Currency, including $1.00 extra for postage (Canadian 
50 cents extra.) 

TO CHANGE ADDRESS—Write us name and old address in re new address jn 
full, and get notice to us three weeks before you desire magazine sent to the new .address. 

EUROPEAN REPRESENTATIVES—The International News Company, Ltd.; Breams 
Building, London, E. C. 4, England. : st aa 


Cable address: Tickerpub. 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New Yerk Curb Exchange 


25 Broad St. New York 
“" + Phone HANover 5484 
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The Lawbeck 


Corporation 


6% Cumulative Preferred Stock 
With Warrants 
a 
Listed on Chicago Stock Exchange 
Price to yield over 6% % 
© 


Dividends guaranteed 
by Manhattan -Dearborn 
Corporation 
« 


We recommend this stock 
for investment 
© 


For details MW 04 


A. G. Becker & Co. 


Sound Securities for Investment 


54 Pine Street, New York 
100 South La Salle Street, Chicago 
and other cities 























HEY linger in the memory, 

our Longchamps desserts — 
ice creams of dreamy smooth- 
ness, fruit dishes redolent of 
captured sunshine. 


RESTAURANTS 


423 MADISON AVENUE 
Bet. 48th and 49th Streets 
1015-17 MADISON AVENUE 
Bet. 78th & 79th Streets 
19-21 WEST 57th STREET 
Near Fifth Avenue 
40 EAST 49th STREET 
Bet. Madison & Vanderbilt Avenues 
55 FIFTH AVENUE 
North-east Corner 12th Street 
28 WEST 58th STREET 
Off Fifth Avenue 
tno ail Uehideye tor Peeditom Lansueee, after. 
noon Tea and Dinner fro 7:00 A Ml. to 11 P. dd. 
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TRI-UTILITIES CORPORATION 
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A Lower-Cost Fuel — 


Developing the Industrial Southeast | 


The recent coming of Natural Gas to the Industrial 
Southeast has stimulated a huge demand for this new 
lower-cost fuel. 

@ High temperatures required in steel production, heat 
treatment of metal and similar industries in this sec- 
tion call for steady fuel consumption in large quanti- 
ties. And Natural Gas has proved profitable alike to 
consumer and supplier. 


@ Southern Natural Gas Corporation is the sole sup- 
plier of Natural Gas in this rich territory— through one 
of the largest and longest pipe line systems ever built. 
Its growing business is protected by favorable long 
time contracts in Birmingham, Atlanta and other im- 
portant centers. And with the rapid completion of addi- 
tional branch lines, new contracts are being added. 


®@ Investors in the securities of Tri-Utilities Corporation, 
which controls Southern Natural Gas Corporation, will 
participate in the assured growth in earnings of this 
successful enterprise. Additional facts upon request. 


WATER 


TRI-UTILITIES * 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 
CORPORATION 


AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 
SECURITIES CORPORATION 








When you invest in the se- 
curities of Tri-Utilities Cor- 
poration, you participate 
in the combined earnings 
of the above successful 
corporations. These earn- 
ings have increased con- 
sistently. For the year end- 
ing March 31, 1930 gross 
corporate income IN- 
CREASED 16.2% over the 
preceding twelve months. 


TRI-UTILITIES 
CORPORATION 


G.L. OHRSTROM & Co. 


INCORPORATED 


36 WALL STREET - NEW YORK CITY 





]° UPTOWN NEW YORK: 400 MADISON AVENUE + BRANCHES IN TWENTY PRINCIPAL CITI 
sbedaatiaal brares 843 





Preparedness 


PREPAREDN ESS has played—and will continue to play—a 
leading role in the protection and progress of America’s dominant 
institutions, industries and trade. 


Preparedness is equally important in the profitable management 
of your investment funds—and to safeguard and insure your 
financial progress. 


Present trying market conditions offer a real opportunity to the 
investor who is prepared—an opportunity to lay the sound founda- 
tion necessary for generous profits in the future, and without 
jeopardizing security of principal. 

Our Investment Management Service staff is glad to extend to 
a limited number of investors the privilege of being prepared con- 
stantly to take advantage of such favorable market conditions. This 
service offers you: 


1. Security of principal as a fundamental consideration in the handling 
of your investment program—along with as high a return in the form of 
both interest and market appreciation as is consistent with safeguarding 
your basic capital. 

2. A strictly personal service from start to finish, with a keen interest 
at all times in your personal investment progress by individual members of 
our Investment Management Service staff. 


3. A very thorough initial analysis and survey of your investment posi- 
tion—with all conclusions presented in simple, concise and easily under- 
standable form. And followed up by a daily review of your complete list 
of holdings for the entire period of your enrollment—with complete in- 
formation on the progress of companies in which you have a financial 
interest sent you at regular intervals. 


4. An opportunity to obtain each month, immediately upon. selection by 
our staff, the names of all stocks that have been subjected to exhaustive 
analysis and found to contain well-above-average market appreciation pos- 
sibilities—as well as intrinsic merit and investment quality. Jn view of the 
current depressed price levels, this feature of the service, alone, promises to 
reward subscribers very generously in the coming twelve months. 


5. That sense of security that comes from knowing that THE MAGA- 
ZINE OF WALL STREET—with its outstanding record for success- 
fully serving investors throughout this country and abroad for more than 
twenty years—stands solidly back of the Investment Management Service. ° 





The number of clients we can accept for such a personal and complete service is 
necessarily limited. We urge you to send in the coupon and reserve enrollment today. 


Fill Out and Drop in the Mail Today 


Investment Management Service, 
42 Broadway, New York, N. Y. 


Gentlemen: 

Subject to acceptance by you, I desire to reserve enrollment 
in the Investment Management Service, and would be pleased 
to receive further details from you together with your Enroll- 
ment form. No obligation is assumed by me. 


INVESTMENT MANAGEMENT 
_ SERVICE 


A DIVISION OF 


The MAGAZINE 
of WALL STREET 


Approximate Investment Capital 


kindly mention TH® MAGAZINE OF WALL STREET 


<2 
. 


When doing business with our adv 








WITH THE EDITORS 











Stock Yields—At Home and 
Abroad 


TTENTION has many timesbeen The answer may be found in business In France where industry -has been 
A drawn to the fact that European conditions which have obtained in the more active and labor well employed 
stocks commonly yield their hold- countries mentioned. the yields are lowest. 

ers a larger rate of return than do Indeed the level of the yield appears It is interesting to note that the aver- 
American shares of equal grade. This to be in direct proportion to the busi- age yield on high grade domestic stocks 
statement, however, had a better foun- ness prospects in each case. The gen- has been climbing through the better 
dation in the more distant past than. erally rising trend of yields reflects the part of this year, which shows that 
during the last year or two. Asa mat- attitude of investors the world over. even the American attitude, which in 
ter of fact, figures compiled by New When the outlook is clouded stocks its security. purchases is characteris- 
York Stock Exchange show that of the are bought on an income basis. Little tically concerned with future growth 
average yields on German, English and weight is attached to future growth and rising prices, has become tempered 
French stocks, only the last named have of corporations and price appreciation with more consérvatism. The public 
consistently run lower than the average of their shares—the* prime considera- at home, in common with the rest of 
yield on domestic stocks during the past tion is a fair return with safety. the world has shown considerable re- 
year or more. Even at our current With business depressed this usually luctance in rushing into the market. 
low prices the return on leading stocks only means lower stock prices, for the As a matter of fact it has pretty gen- 
in London are fully a half per cent demand does not materialize until erally restrained its buying unless the 
above the same grade of issues in New the price is such as to afford a fair prices were such that income at present 
York, while the stocks on the Berlin yield. . was attractive and well assured. It 
Bourse return on the average fully 2% In Germany, where business has been _ represents a vast change from the popu- 
more than domestic issues, and have severely disturbed and political conten- lar psychology of last year, but in times 
consistently done so for some time past. tion manifest, the yields are highest. like these it is a salutary viewpoint. 











In the Next Issue 


1. The Millstone of Excess Capacity. 
By THEODORE M. KNAPPEN 


Prosperity in the past has been founded on maximum output. Must we seek a different base 
today? The world, and America in particular, is equipped to produce more than it can consume. 
What is the answer? This article will prove of absorbing interest and practical value to every 
business man and investor. : 





2. At Less Than Liquidating Value. 
By Hersert C. Knox 


Why do the shares of some of the soundest investment trusts continually sell below the market 
value of the securities in their portfolios? What is the significance of liquidating value anyway and 
how -, it be determined? ‘These and other practical questions are discussed in this authoritative 
article. 





3. Investment Opportunities in a Rising Preferred Market 


Suggestions representing excellent yield with prospects of price appreciation. Specially selected 
by the Macazine or WALL Street’s staff. 


‘ 
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South America 


60 Branches 


Argentina ~ Brazil ~ Chile 
and throughout the Americas. 
Spain and England 


The Anglo-South American Bank, through its 
42 years of export and import banking expe- 
rience, has acquired an intimate knowledge of 
the countries in which it has branches. This 
trade information ts available to ‘interested 
business men. 


ANGLO-SOUTH AMERICAN BANK, LTD. 





‘ Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


49 Broadway, New York 

















Companion Volumes by an Author 
Famous of International Reputation. 


John Durand —clear 
—interesting 


Books —informative 
on —timely 


‘ —inspiring 
Trading and 
. CAREFUL study ~ came ~— Pte _,* 
new conception of the possibilities within the 
Investing reach of everyone with money to invest for in- 
come and profit, 
Both THE NEW TECHNIQUE of UNCOVERING 


SECURITY BARGAINS and THE BUSINESS OF TRADING IN STOCKS are genuine 
contributions to the literature of the Stock Market. 


They bring together a mine of general information concerning the processes by which 
securities are bought and sold. They weigh the importance of the various phases through 
which the market repeatedly passes. And they enable you to so systematize your 
financial thinking as to apply tested methods to the detection of major profit opportuni- 











ties and the selection of commitments. 


Build up your library by mailing this coupon NOW 
The Magazine of Wall Street All orders outside of Continental U. S. A. 
42 Broadway, New York, N. Y. must be accompanied by full remittance. 
Send Volumes as Checked Below 


The New Technique of Uncovering Security Bargains 0 $3.25 Enclosed. 
The Business of Trading in Stocks (J $3.25 Enclosed. 
Both Books, saving $1.50 C) $5.00 Enclosed. 


Uniformly bound; 
rich dark blue 
flexible fabrikoid 
cover lettered in 
gold; profusely 
illustrated with 
graphs and tables 
clearly explaining 
how to make 
profits and— 
above all—when 
to convert them 


into cash. (Please print) 


( Send Descriptive Catalog of Your Important Books. 








JD 10-4-30 
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E. Kenneth Burger 
Managing Editor 


C. G. Wyckoff 
Publisher 


Associate Editor 


Investment and Business I rend 


The “Inevitable Conflict” Arrives —To Sell Is to Buy—When Fiction Is 
Stronger Than Fact—Trials and Hopes —The Empire That Is and Is Not — 
Gold Enough?—Elections by Bayonets—Capital at Work—Exodus to the Cities 


THE “INEVITABLE HUNDRED char- 
CONFLICT” ARRIVES A tered ships are 

bringing Russian 
forest products to America in contravention of the 
spirit if not the letter of the law forbidding the im- 
portation of convict-made goods. Protests promptly 
were met with repressive frowns from Washington— 
and you can go out in New York harbor any day and 
see these contraband ships steaming in. But when 
Soviet agencies sell a piffling 7,000,000 bushels of 
wheat short in the Chicago pit, howls of rage emanate 
from official Washington, and the Secretary of Agri- 
culture publishes an exposure of his unfamiliarity of 
the principles and mechanics of commodities specula- 
tion. It was characteristic of the ineptitude that char- 
acterizes the business activities of the horde of un- 
trained men and voluble theorists who are now in 
control of the economy of the whole Russian nation 
that they should take the risk of public indignation 
that naturally attaches to such an operation by any 
foreign government, particularly theirs. While we be- 
lieve that sincerity is unknown to Soviet declarations 
we are simple enough to believe that the Soviet gov- 
ernment was merely resorting to the commonplace 
practice of hedging in futures against its deliveries of 


wheat in European markets. The sinister aspect is in 
the cash deliveries of Russian wheat in Europe at 
prices well below those prevailing in Chicago. That 
is a devastating blow at the wheat raisers of the entire 
world. But stupid. Delivered in Europe and adver- 
tised by short selling in America, it has aroused the 
indignation of farmers the world around. The indig- 
nation of farmers is powerful in politics. Washington, 
so scrupulous to make it clear that collectivist ship- 
ments of wood and manganese must not be distin- 
guished from the ordinary processes of commerce finds 
that Communist wheat is something entirely different. 
The “Inevitable Conflict” we predicted in a former 
editorial is here. A mess of pottage’ in the shape of 
industrial exports to equip collectivism to combat the 
world will no longer block a vigorous counter-attack. 


ee, 


TO SELL NCREASED exports in August 
IS TO BUY I have been the occasion of some 

rejoicing, but the drop of imports 
to the lowest figure for August in ten years has re- 
ceived scant notice. The spread between exports and 
imports is no doubt pleasing to the popular idea that 
foreign trade should be all exports, thereby leaving the 
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home market entirely to domestic producers. To our 
mind the decline of imports is more ominous than the 
falling off in exports this year. We apprehend that it 


spells a long delay in the restoration of our exports ~ 


to the volume of 1929. The reduction of imports is 
equivalent to the reduction of receipts in a private 
business. It means that foreigners find less and less 
with which to buy our goods. The present slump in 
exports is at least partly due to the exhaustion of 
foreign buying power in this market by reason of the 
tremendous spread between our exports and our im- 
ports. It will take a long time for American commer- 
cial opinion, and still longer for political opinion, to 
alter its point of view concerning the true nature of 
foreign trade, We may have to go through a period 
of waning exports and a tedious campaign of public 
education and then of tariff readjustment before we 
are ready to concede that imports buy exports and 
pay debts. 


a, 


WHEN FICTION IS CONSENSUS of 
STRONGER THAN FACT economic opinion 

is that the facts 
of the economiet situation call for a revival of business, 
but it does not revive. Obviously the alleged facts are 
not accepted by the public. So, the most important 
fact of the situation is external to it, and nullifies the 
facts that ought logically to control. “The truth of the 
matter is,” says Sir Josiah Stamp, “that economists par- 
ticularly are apt to think that the data of economic or 
financial science are really things and facts as they are. 
That is true; integrally, what people think about facts, 
however wrong and misguided, is very often to be in- 
cluded in economic data and is very often more impor- 
tant in the long run than the study of things as they 
are. People will run just as fast from a dog, if they 
think it is a wolf, as they would if it were actually a 
wolf; and if people have a misconceived notion of eco- 
nomic facts that is just as important in economic data 
as the facts themselves.” 

What the commuters say on the 5:10 may momen- 
tarily be more important than the facts in President 
Hoover's portfolio. What the public is thinking and 
feeling is more potent in business and market now 
than the absolute facts. 


———_ 


USINESS, all hands agree, 
is down. The domestic 
scene and the world situa- 

tion are full of dynamite that menace its recovery. On 
the other hand, there are forces at work that might 
put us on an upgrade with a snap. There is ample 
evidence that the country has a vast buying capacity 
at its command. It is not buying for lack of funds so 
much as for lack of desire. It lost courage some months 
ago and then lost interest: We find it far easier to do 
nothing or little than to bother to think, plan and work. 
This state of mind may be changed in as much of a 
hurry as that of the paralytic who got up remarkable 
leg work when surprised by a run or die situation. We 
are having a lot of pathetic satisfaction in pitying our- 
selves. And we do find a good deal of real cause for 


TRIALS AND 
HOPES 


self-pity. We were set for a.revival in the Fall—and 
along came the drought. We have been doing a tre- 
mendous amount of heavy construction—but nothing 
happens anywhere except on the road or dam. The 
commodity situation seemed to be stabilized but along 
came the Russians with a mere 40,000,000 bushels of 
“distress” wheat, and foodstuffs took another dive. We 
were felicitating ourselves on the attainment of peace 
and stability throughout the Western world when 
South America blew up in three places and emitted 
sulphurous fumes in others, and the German elections 
staggered the world. And there came, too, disconcert- 
ing reports of possible new wars in Europe. Well, well, 
we can’t deal analytically with all these boils that afflict 
us but let us remember that wounds hurt most when 
they begin to heal and that the patient is grouchiest 
when he is recovering; yet it is wise to maintain bal- 
ance of judgment, and concede that we may possibly 
have to endure more trying times than we have had. 
But soon or late the turn will come. Bare shelves, 
empty storehouses, reviving interest in life and action, 
accumulations of idle money, will, we believe, force 
the doors of despondency. In these days of dulness 
and discipline the prosperity of the future is being 
founded. 

While the weakness of the Fall seasonal buying re- 
vival has unmistakably delayed digestion of overproduc- 
tion and deferred cyclical expansion, it can only result 
in increased pressure for the resumption of business 
activity. ‘In view of the fact that December is always 
a “low” in the business calendar, outside of retail 
trade, there remain only two months in which 1930 
may aspire to the distinction of having the visible be- 
ginning of business recovery. The honor will probably 
be reserved for 1931, and the normally crescent month 
of January may be the standard bearer. 

The tenuous chance for earlier revival lies in the 
vagarious realm of psychology. The factors may be 
both fear and renewed hope. There are evidences that 
industry, fearful that prices will rise, is beginning to 
buy heavily of raw materials. The substantial increase 
of the value of exports in August over July, which, 
when converted into physical volume, becomes much 
larger, gives hope that low prices are making for in- 
creased exports. Popular optimism may be stirred at 
any moment by contagious conviction that the moment 
of destiny for a renewed drive for betterment and 
fortune has arrived. 


ea, 
THE EMPIRE THAT IS N indefinable con- 
AND IS NOT ference is being 
held in London. It 


is mentioned as the Imperial Conference. But strictly 
it is not such, for its members—the various British 
Dominions, as well as the Mother Country, insist that 
they are nations; hence their association is certainly not 
a political empire. At the same time, they insist that 
they are parts of the Empire; but if this is true they 
are not nations. The nebulous throng that is neither 
empire nor nations and aspires to be both, is in practice 
now one and then the other ar:d sometimes both. If 
Canada is a nation, for instance, why should it have 
its own minister at Washington when the collective 
king of all the dominions has its ambassador there? 








BUSINESS , FINANCIAL end INVESTMENT COUNSELORS 
1907- "Over Twenty-Two Years of Servicé'- 1930 











THE MAGAZINE OF WALL STREET 





ing 
The 
ong 
_ of 
We 
ace 
1en 


ell, 


al- 














—— 





You can’t beat it. The most illogical and at the same 
time the most practical people in the world have given 
ys the consummate triumph of the social habit of 
“muddling through” in the British Empire—an empire 
without empire, composed of nations that deny the 
final attribute of national independence. And now it 
is prophesied, in all seriousness, that the conference 
shall grant independence —the right of secession to 
political entities that, claiming to be nations, have no 
empire from which to secede. The great question for 
the world is whether such a political paradox can give 
birth to an economic empire. And that is the real 
business before the conference. 


a 
GOLD O less an authority than the 
SHORTAGE? Gold Delegation of the League 
of Nations Financial Com- 


mittee suggests the probability of a shortage in the new 
gold supplies for monetary purposes by the year 1934. 
The method of arriving at this statement is a bit com- 
plex to layman, for it is based on four assumptions. 
Each one assumes a theoretical percentage of the 
“wanted gold reserves” and the rate of growth in the 
demand for monetary gold. All but the most conserva- 
tive assumptions arrive at this problematic gold short- 
age by 1934. In the same statement the Delegation 
wishes to record the opinion that “if the need is recog- 
nized remedial measures can be found which might be 
expected, for at any rate the next decade, to correct the 
consequence we fear.” The percentage of the gold re- 
serves that the report assumes are “wanted" range 
from 33 to 40 per cent. Coming at a time when the 
gold reserves of the Bank of France are at the highest 
point in the entire history of the bank and when the 
United States still holds a huge slice of the world’s 
available monetary gold supplies, the gold storage 
warning might be taken by these two countries as a 
polite little suggestion to loosen up a bit. Reserve 
officials in this country, however, have indicated a sin- 
cere desire to cooperate with other central banks in 
efforts to adjust the so-called maldistribution of the 
world’s gold, despite criticism from their own country- 
men. It is not difficult to imagine, therefore, who this 
extremely polite diplomatic hint is intended to reach. 
In the meantime, and not pass to be careful not to 
overlook the intent of the Delegation’s official state- 
ment but not take around word of an international 
gold crisis too freely nor take the threat of an impend- 
ing shortage too seriously. 


————,, 


ELECTIONS BY AYONETS, it seems, are 
BAYONETS B still superior to ballots in 
South America. There 
have been three bayonet elections in as many republics 
lately and more may soon be announced. These bay- 
onet and machine-gun methods of changing the admini- 
stration no doubt have their domestic merits and justifi- 
cations. But as a means of altering market prices of 
bonds and stocks of South American origin or affilia- 
tion we think they are distinctly inferior to our own 
machinery for such purposes. 
It is at once a disillusioning commentary on South 





American political aptitude and the stability of invest- 
ments in that continent that the revolutions have all 
been inspired or promoted by college students or mili- 
tary. cadets of about sophomore grade in studies and 
kindergarten in practical experience of life. 


ea, 


EXODUS TO THE Farm Board is proceed- 
CITIES ing on the theory that 

American crops such as 
wheat and cotton are too large. That is true, but the 
controlling truth is the deeper one that there are too 
many farmers. The inevitable result will be a further 
exodus of farm people to the cities. About the only 
way to reduce acreage is to reduce the number of farm- 
ers. The transition will still further shift the center 
of gravity in the United States from the field to the 
factory. The national interest is becoming increasingly 
industrial. Within four years our wheat exports have 
declined seventy million bushels annually- while the 
carwyover at the end of 1929 was more than twice 
what it was in 1926. How trivial may be the relief 
from any possible degree voluntary restriction of acre- 
age is graphically demonstrated by the fact that in 
1929, 61,000,000 acres of wheat produced 108,000,000 
fewer bushels than 58,000,000 acres in 1928. 


ear, 
CAPITAL T has frequently been recorded 
AT WORK that changing investment condi- 


tions and the 1930 preference of 
investors has restored the fixed income bond to its 
former rank of preeminence as a vehicle for new 
financing. The effect of this redistribution in the vari- 
ous channels through which new capital flows, how- 
ever, is an even more significant development in pres- 
ent-day financing tendencies. Last year stock financ- 
ing brought funds into the treasury of industrial com- 
panies, but in the speculative mania which prevailed, 
it also diverted over a billion anda half dollars of cap- 
ital into investment and financial concerns. Railroads, 
public utilities, foreign government and domestic states 
and cities bore the brunt of this diversion of new capi- 
tal. Yet the expenditures of the latter group of bor- 
rowers go into basic industries, in contrast with the ex- 
penditures of holding companies, investment trusts, 
etc., which found their way into stock market use last 
year. The result was a tendency to starve the basic 
industries of capital—perhaps one of the fundamental 
weaknesses of the economic situation last year. For 
the first eight months of the current year, this unfor- 
tunate tendency appears to be correcting itself in a 
most wholesome and encouraging fashion. The rail- 
roads have obtained virtually twice the amount of new 
capital that they were able to obtain in the same period 
of 1929, the current total running close to a billion 
dollars; public utility issues have increased from one 
and three quarter billion to well over two billion; for- 
eign governments from practically nothing to over 400 
million dollars. Historically-minded observers point 
out that a similar tendency toward capital starvation of 
basic industries was noted in 1920, and when the con- 
dition corrected itself in the depression of 1921, busi- 
ness conditions took a turn for the better. 

Monday, September 29, 1930. 
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wide business recession of today, and to temper the 
convulsions that periodically occur in business crises 
and depressions,—a cumbersome and unwieldly statistical 
machine has been set up which has only brought confu- 
sion. 

This confusion has been caused mainly by the tremen- 
dous bulk of statistics accumulated,—the very mass of which 
has led to conflicting interpretations,—especially in the 
hands of those who endeavored to use these figures as 
inflexible forecasting robots. And the errors of judgment 
and interpretation became more and more misleading as 
the applicability of these indices declined. Yet, there has 
been considerable reluctance in discarding and changing 
these figures, possibly because the more analytical the mind, 
the more conservative is the thinking.—and the more difi- 
cult it is to discard any theories developed, especially if 
they have at all proven themselves in the past. 

There is no bettzrievidence of the weakness of the base 
upon which forecasts have been made than the wide differ- 
ence of current opinion regarding the course of business at 
the present time. It definitely proves, as well, the futility 
of attempting to standardize or mechanize human activities 
outside of the factory,—and the facts and figures which are 
our basis for calculating and appraising man’s activities are 
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[’ seems that in a very real attempt to prevent the world- 


Taking the Pulse of Business 


We Present Our Modern Barometer 
By C. G. Wycxorr 


subject to almost continuous change and free interpretation. 

This is particularly true in the field of forecasting either 
business conditions or the swings of the stock market, where 
the human equation is of the utmost ‘importance. Here, 
more than ever, conclusions are dependent upon individual 
interpretation,—the flexibility of mind,—the degree of ex: 
perience and the intelligence of the forecaster being the 
most important factors. 

In the course of the past ten years the accumulation of 
obsolete statistical ideas and misinterpreted indices has been 
tremendous. Add to this the fact that many of these figures 
were stale and out of date when they appeared in print, 
and you have the answer to the breakdown of the statistical 
forecasting machine. 

It is our opinion that this lack of an adequate compass 
and the attending uncertainty regarding our real economic 
position is in a large measure responsible for the indecision 
and hesitation which exists in the minds of so many busi 
nessmen today. 

Just as some five years ago this publication discarded the 
venerable stock market averages based on only a few lead- 
ers and adopted a new one of a scope more closely adapted 
to the changing type of stock markets,—so more than two 
years ago we began research work on the formulation of a 
reliable barometer of business that would be simple and not 
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complicated by too many indices, in the hope of eliminating 
errors both of fact and interpretation; in short, a modern 
method of calculation. 

Our work in this line made it necessary to analyze and 
test the major indicators upon which business and the stock 
market have been relying for the purpose of gauging the 
future trend. We found, as we suspected, that many of 
these highly regarded signposts of the past were in the 
game category as the cigar store Indian in modern applic- 
bility and usefulness. 





You have undoubtedly read the various 
articles which have appeared in the Maca- 
ZINE from time to time,—particularly during 
the last year,—in which we pointed out 
the weaknesses of former statistical guides in order that 
we might give our readers the benefit of this work as it 
was progressing and stimulate free thinking not bound by 
traditional statistical conceptions and carry-overs. 

That these older indices have had a legitimate basis 
in the past is, of course, obvious,—but too many of them 
have long outgrown their usefulness. For example: Gold 
movements, bond yields and bank reserve ratios no longer 
function as business gauges owing to the many changing 
factors, one of the most important among which is the 
financing of industry through the sale of securities instead 
of through bank loans and commercial paper. 

The speed of communication and transportation has en- 
abled us to turn our money over with tremendous rapidity, 
—making for ever increasing breadth in the scope of busi- 
ness credit with essentially the same gold reserves. 

Business failures were very important when we were a 
nation of small individual enterprises, but today when a 
predominant part of the busi- 
ness of this United States is 


What 


is Real? 


Business This business activity curve is, of course, 
Activi the thermometer of industrial vitality. It 
ciivity reflects the position of those key industries 


which are the backbone of American busi- 
ness and at the same time includes distribution. 

Itis natural that it follows in rather close accord with 
the graph of new orders. A vigorous demand for new 
materials is bound to find its counterpart in a rising volume 
of industrial activity. 


N The index of new orders represents the de- 

ew ; P te é 

Ord gree to which business can anticipate its own 
rders —_ future requirements in the purchase of equip- 


ment,—raw materials or stocks of goods. In 
a sense it is the composite view of trade and industry con- 
cerning the volume of business on hand,—and the indus- 
tries in prospect. 

Of course, it would be most desirable if both new orders 
and business activity could be expressed in absolute terms 
such as the actual dollar value of order volume or business 
transacted. Wéith such data impossible to obtain, how- 
ever, it is necessary to employ relative values. But for this 
purpose we have resorted to the simplest and most logical 
comparison, namely, the corresponding period of the previ- 
ous year. It will be noted that both business activity and 
new orders are expressed in this manner, their percentage 
values showing the extent above or below the correspond: , 
ing month or week of the preceding year. This is the most 
natural comparison,—the one which we all instinctively 
adopt for the simple reason that last year is still fresh in 
the mind and means more than any arbitrarily selected “nor- 
mal.” As a matter of fact, there is no “normal” in Ameri- 
can business. Progress is too constant. Changes are kalei- 
doscopic—and the normal of today is the antique of to- 
morrow. 

In making comparisons this 








conducted by large corporations 
operating in relatively few in- 
dustries, failures represent large- 
ly the financial mishap of small 
businesses—they signify that a 
few unprepared individuals 
have attempted to strike out for 
themselves and have failed. 
Take our “crop” line: at the 
beginning of the Nineteenth 
Century, crops and crop pros- 
pects were counted as an impor- 
tant index. Ninety per cent of 
the United States at that time 
was agricultural,—and the suc- 
cess or failure of our crops was 


We also have in the course of preparation 
individual graphic presentations which will 
give detailed analysis of the business prog- 
ress and new orders as we find them each 
week in the important industries which 
transact a major part of the country’s 
business. Since we are able to present very 
timely figures, we feel that we are making 
a useful and helpful contribution, of the 
utmost value, to our readers. 


year we all recognize that last 
year’s production basis was over- 
stimulated and unsound; good 
business will not consist in 
“beating” last year, but rather in 
an improvement from the lows. 


Common We incorpo 
Stock rated the Com- 

toc mon Stock 
Prices Price Index 


since it is of 
the utmost importance in judg- 
ing business prospects today in 
view of the fact that nearly 





of paramount importance. But 





today we are a highly indus- 

trialized nation. The farm has 

been supplanted by the factory in economic importance. 
Our modern civilization has wrought many radical 

changes. Therefore, in developing our new index we have 

relegated these and other ancient indices to the background 

where they belong in the industrial scheme. 


The New To take their place we offer a new 
B Barometer of Business Trends compris- 
arometer ing: (1) Business activity, (2) new 


orders, (3) common stock price index, 
and (4) the cost of business credit; the four great factors 
whose combined record is the pulse chart of present day 
ness, 
Let us consider them first individually. 
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every trade and industry is rep- 
resented in the security markets. 

THE MAGAZINE OF WALL STREET’s Common Stock 
Price Index needs no introduction to our readers. In the 
five years of its existence it has established itself as the 
most reliable composite record of the behavior of security 
prices. It is so broad in its scope as to transcend any arbi- 
trary average of its new leaders—yet its very simplicity as 
an unweighted index enables it to record the behavior of 
the general market in a manner most readily comprehended. 
Each year it is revised to embrace the action of all stocks 
whose total transaction exceed 5,000 shares. As now con- 
stituted it represents 428 active issues on the New York 
Stock Exchange. (For convenience in studying the move- 
ment of individual groups recent figures are shown else- 
where in this issue.) 

(Please turn to page 898) 
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“Cash or Tick” Says Uncle Sam 


Reluctance of United States to Receive Goods for Goods 
and Debts, Great Obstacle to Foreign Trade Revival, as 
Loans Pile Up and Debtor Nations Wonder How to Pay 


By THEopore M. KnapPEen 


chant outside of an insane hospital would seek to sell 

without buying. But when we come to international 
trade we substitute national groups for the individual busi- 
ness man and immediately proceed to encourage exports 
and discourage imports. 

The world-wide emphasis on exports and the deprecia- 
tion of imports presents a serious problem for the United 
States, with immediate application to the present business 
depression. In the American sense prosperity must be 
progressive, not static. Notwithstanding the great growth 
of domestic population, which has accustomed us all to 
measuring prosperity by increment of business volume, our 
productive capacity tends to exceed its requirements. It is 
true that our foreign trade disposes of not more than a 
tenth of our product, but that tenth and the need of a 
larger fraction have become crucial. If our foreign trade— 
so depressed now—should be permanently affected by the 
present world-wide business lethargy the future tempo of 
American business would be decidedly slower than in the 
past. Such a condition would_necessitate a profound alter- 
ation of our conception of prosperity. 

Among other things it would lead to a general scaling 
down of the prices of all stocks that are evaluated by buy- 
ers more according to future prospects than present returns. 
Obviously this would mean that the shares of many com- 
panies whose solidity is such that their securities, despite 
the depression, have maintained a price that permits of but 
insignificant income yields would go to levels much lower 
than they have known for 
some years. Pending such 
a readjustment bonds 
would rise in favor with 
investors, and the general 
trend of investment would 
be away from common 
stocks. All securities 
would be appraised ac- 
cording to earnings and 
dividends ratios rather 
» than to assets and pros- 
} pects. Business would 
f/ tend to lose the buoyancy 
and enterprise that go 
with expansion and rosy 
prospects and the securi- 
ties markets wotld lose 
much of their speculative 
lure. We like to see the ships going out loaded to the 
Plymsoll line and returning in ballast with nothing bulkier 
than drafts or, perhaps, gold. We see profit in exports and 
loss in imports. 

We think of foreign trade in terms of exports. But 
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B ent ou consists of buying and selling. No mer- 
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we can not expect that we can go on indefinitely en. 
joying such a balance of merchandise trade as we had 
between 1914 and 1930, when the total of the “favorable” 
balance reached the prodigious sum of 25 billions 
of dollars. During that period we virtually extended 
to the foreign world as much credit as the aggregate 
of the balance of trade. In other words, the foreign. 
ers paid the balance by 
book entries that will have 
to remain as permanent 
debts, through replace- . 
ments and refunding op- 
erations, unless we are 
willing to pursue a tariff 
policy that will enable 
them to pay up in goods 
and services. Credit buy- 
ing is proverbially easy, 
and the expansion of our 
exports during the past 
fifteen years is largely due 
to the fact that we were 
financing the world to buy 
from us. In fact, the 
loans went abroad mainly 
as goods instead of cash. 

We were able to make these stimulating loans largely 
because of the credit inflation pumped up by enormous 
influx of gold that set in with the beginning of the World 
War. Broadly speaking, the foreigner has no more gold 
to spare us. 
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Loans Without Settlement 


We have become a creditor nation but we still follow 
the policy of a debtor nation. Somebody has said that a 
practical man is one who practices theories that were new 
thirty years ago. By this definition we are a practical nv 
tion in respect to foreign trade theory. We are eager to 
lend but we make repayment difficult. But there are other 
items than credit and imports available for foreign utiliza 
tion in casting up accounts. Even as late as 1929 the net 
increase in American investments abroad was about the 
same as the balance of trade in our favor—734 million 
dollars, but net interest charges on those debts amounted 
to about half as much. Against them foreign nations had 
a favorable balance in the tourist trade of about 600 million 
dollars. Other invisible items to their credit on balance 
were water and rail freight charges, immigrant remittances, 
governmental expenditures and gold shipments, aggregating 
550 million. The tourist balance may continue to increase 
but freights, immigrant remittances and other items are suft 
to decrease. The time will come when any growth of 
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foreign trade will depend upon an increase of the actual 
importation of foreign goods or the further piling up of 
erpetual loans. 

The latter is already checked and will be still further 
reduced by the growth of interest charges that artificial 
restrictions keep from be- 
ing paid in the form of 
goods, although it should 
not be forgotten that the 
pressure to pay may ulti- 
mately crash through any 
tariff wall. We may con- 
clude that the technical 
position does not favor 
the expansion of our ex- 
ports—rather that it op- 
erates for contraction. It 
can be altered funda- 
mentally only by the 
loosening of tariff restric- 
tions upon imports, and 
there is nothing in the 
political situation, or the 
slant of public opinion, to 





BUYS FROM U.S. 
$276,000.000 

SELLS TO U.S. 
$141,000,000 








Aggregate 
foreign. 





largely 
ormous 


World 
re gold 










justify any hope of substantial tariff reductions for many 
years to come. It is the popular conviction that increased 
imports would do more injury to the home 
market for American goods than the benefit 
from enlarged exports. 


A Hard Game 


But let us assume that in some miraculous 
way it will be possible under present tariff 
and credit restrictions for the world to buy 
more of our goods. It would take a 
prophetic genius with supernatural powers 
to undertake to say what will be the out- 
come of the whirl that international trade 
is bound to be in the years to come. About 
the only safe thing to say about it is that 
it will be a condition of infinite variety that 
age will not wither or custom stale. It will 
be perpetually changing. The crowded 
markets of today will be brushed bare of 
our goods tomorrow, and where now an American product 
is as scarce as banana trees in Labrador the warehouses 
will bulge with our products. Foreign trade will be only 
for traders who are on their toes and as ready to divert 
a cargo of goods from Mozambique to Oslo as the Sunkist 
Co-operatives are now keen to divert to Boston a carload 
of oranges that was headed for Minneapolis when it left 
Riverside. 


Slow Revival of Foreign Trade 


First among the factors relating to the revival and ex- 
tension of foreign trade is the extreme probability that the 
test of the world will not “come back” into the economic 
thythm as soon as we shall. This applies particularly to the 
industrially undeveloped or semi-developed countries, but 
Europe's business tempo synchronizes with theirs, for the 
key to prosperity in Europe is foreign trade, whereas with 
us it is merely a wedge for opening the door wider. 

Europe's markets are not in the United States but largely 
in the new countries under the Southern Cross, in the 
Orient and in Oceania. The curse of overproduction has 
8 heavy hand upon most of those regions. Even the 
naked Malay cammot grow rubber for its present price. The 
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world’s surfeit of wheat has paralyzed buying power in 
Argentina, Australia and in western Canada. Coffee is 
a problem of despair rather than of hope in Brazil, copra 
rots in the South Sea Islands, the silk worm toils in vain 
in Japan. The nitrate fields of Chile contefnplate return 
to the ancient solitude of the desert in face of synthetic 


- nitrates produced in the countries that were their markets. 


In general the farmers, the miners and all producers of 
raw materials have gone the manufacturing nations one 
better, or worse, in the rush to build up profits by quantity 
instead of by percentage. The farmer and the producer of 
raw material by any vegetative process can not quickly or 
easily control his output. When depression comes it is not 
easy to reduce the momentum of production. The farm 
goes on, the flocks cannot be disposed of in a year or two, 
the orchards grow and the fruit comes. Low prices, curtailed 
income and diminished purchasing power are likely to char- 
acterize agricultural and raw material industries for some 
years. The return of prosperity to the countries that are 
largely dependent upon them is likely to be slow, and there- 
fore to the nations with whom foreign trade is the barom- 
eter of prosperity. 

The drab outlook for the foodstuffs trade is made dingier 
by the recrudescence of Russia. This vast country, chiefly 


agricultural and a vast potential source of raw materials, now 


appears as an exporter of grain in significant quantities for 
the first time since 1913. There is almost 
no bottom to the prices the Communist 
Government can quote in its eagerness to 
trade its raw products for the finished goods 
it so desperately needs. As this is written 
Russian wheat exports, although not large 
as such exports go, are offered at such 
ruinous prices as to upset all the grain mar- 
kets of the world. Such competition has 
a sinister meaning for the revival of pros- 
perity in all countries with which Russia 
can compete in the world markets. In- 
cidentally, it drives a wedge between our 
industrialists, who are profiting hugely by 
the Russian demand for our machinery and 
other finished products, and other indus- 
trial groups and our farmers. To get 
credits with which to pay Ford, General 
Electric, International Harvester, and a host 
of others the Russians are wrecking the wheat markets. At 
the same time our markets for manufactured goods in the 
Balkans, Poland and other 
states that sell agricultural 
surpluses in the European 
market are severely in- 


jured. 
Then, again, the spread 
of the self-containment 


theory throughout the 
world, tends to policies of 
home-market development 
everywhere. Australia, 
virtually bankrupt, is ‘go- 
ing in for high tariffs on 
manufactured goods. Can- 
ada, agriculturally pros- 
trate, is raising towering 
tariff walls, not only 
against us but against 
Europe, including the 
mother country. Thus artificial as well as natural con 
ditions operate against the extension of markets for indus: 
trial countries in the developing countries. More and more 
the character of international trade is ceasing to be com- 
plementary in the sense of the exchange of manufactured 
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goods for foodstuffs and raw materials. The newer and 
the backward nations are encouraging domestic manufac- 
tures and the industrially developed nations are stimulating 
agriculture. 

The tremendous increase of our exports during the last 
ten years was largely due 
to abnormal causes. We 
financed European _re- 
habilitation on a_ large 
scale and increased our 
exports to Europe ac- 

rdingly. In doing so 
we not only filled up the 
gap left by the destruc- 
tion of war but we have 
physically equipped the 
industrial nations of 
Europe to hold their own 
markets against our 
manufacturers in the fu- 
ture. Simultaneously 
Europe requires less of us 
and is the better able to 
compete with us, not’ only 
in its home territory but abroad. Moreover, there is an 
undeniable tendency in Europe to combine against us com- 
mercially. 
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Europe Looks at Its Home Market 


Briand’s conception of a United States of Europe may 
be an iridescent dream in a political sense but the growth 
of European international cartels and such developments 
as the proposed commercial union of the Balkan and Baltic 
states unmistakably reveals a tendency to united commer- 
cial opposition to the United States. Europe can still use 
loans from us, but every commercial loan we make tends 
to cut off outlets for our goods in later years. Our money 
may equip European factories with our machines, or we 
may build branch factories abroad by the hundreds, but 
the eventual result is that the products of those factories 
replace ours. 

Europe will increasingly seek to capitalize itself. Already 
we witness an international effort to make the savings of 
France available to her neighbors, as in the mortgage in- 
vestment company formed by French, Belgian, Dutch and 
British promoters, whereby under the guise of Dutch bonds 
it is hoped to beguile the 
nationalistic French to 
lend money to German 
farmers. France has im- 
mense reserves of capital 
available for the rest of 
Europe once her financial 
provincialism can be over- 
come. Britain is ponder- 
ing a commercial league 
of the British Empire. 
France is successfully 
building up reciprocal 
trade with her empire. 
Undoubtedly we are con- 
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$180,000,000 Europe will henceforth 


take relatively if not ab- 
solutely less of our prod- 
uct, béth agricultural and manufactured. When it is noted 
that Europe still receives about half of our ‘exports the 
impending changes become menacing to a high degree. 
Manifestly we must cultivate other markets. Dis 
Taking all the factors into consideration we must cor: 
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clude that our foreign trade will revive but slowly and will 
thereby be a minor factor in the restoration of Prosperity 
The home market will have to pilot prosperity. When 
that market, so incredibly insatiable when it is active, bp. 
gins to buzz once again the innumerable raw materials of 
the outside world, from camphor to manganese ore, will 
again be in brisk demand at prices that will endow their 
producers with purchasing power for the acquirement of 
our products. For us to do business with Europe is, in 
a way, something like one department store trying to 
prosper by dealing with another—that continent seeks to 
sell us much of the same commodities that we seek to sell it. 
That is a hyperbolic generalization but it packs a walloping 
fact. 

Our trade henceforth will naturally and also by force 
of circumstances and intention expand chiefly with these 
countries with which reciprocal trade is possible; broadly, 
the countries whose products we must have and that are 
on our customs free lists or but lightly taxed by tariffs 
and whose needs require our products. These include the 
areas which now enjoy a favorable balance of trade with 
us. These are the lands where our surplus capital must 
penetrate and where it should logically go. 

Foremost in future trade possibilities is South America. 
It has room for a multiplied population and it has an 
abundance of natural resources to support a greatly ele 
vated standard of living. 
That continent is virtu- 
ally free of foreign politi- 
cal control, and as a 
whole its products are not 
competitive in our home 
markets but comple- 
mentary. It will require 
foreign capital for some 
decades to come. That 
capital will be mainly 
American and _ exports 
will follow the credits. 

Asia presents a promis- 
ing field because, with 
large population, it is, 
with the exception of 
Japan, only on the edge 
of modernization. It is to 
a great extent under foreign political control. Like South 
America it needs development of railways, highways, ait 
lines. Its internal trade has vast possibilities of develop 
ment, which as realized, will give large foreign purchasing 
power. Japan, although a vigorous competitor with us in 
some fields, offers a promising field bécause our trade with 
her is largely reciprocal, due mainly to our huge imports 
of raw silk. 

Africa and Oceania, politically dominated by Europe, 
nevertheless, afford promising fields for the expansion of 
American exports. 


Irrepressible Trade With Canada 





On our own continent Canada to the north and Mexico 
and the Central American states offer promising fields for 
American finance and commerce. Canada is our foremost 
customer in all the world. Agriculturally she is a com 
petitor and is intent upon a larger degree of self-contain 
ment with all its tariff implications. But partly owing 
climatic differences and a considerable differentiation of raw 
materials between the two countries there is room for @ 
large’ volume of reciprocal trade. Beyond that, geographical 
continuity and practically the same standards of living and 
similar racial composition and social and commercial-cus 
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Outlets? 


Depression? 





Will the Present Movement of Manufacturers to Finance 
Retail Sales Result in Producer-Controlled Stores and 


Has Installment Selling Met the Test of a Business 


q Are Independent Finance Companies in the Ascendency? 
These and Other Vital Business Subjects Are Dis- 


cussed in 


Reviving Business by Financing 
Consumption 


By Gitmore IDEN 


past decade in perfecting production in all lines, but 

selling methods have failed to maintain the same 
progressive pace. Now, when excess production has re- 
sulted in actual business depression it is natural that much 
thought should be given to the complex problems of dis- 
tribution. In fact it seems pretty generally conceded that 
only by re-vitalizing consumption can the prosperity of the 
country be restored or maintained. 


(5 om: achievements have been recorded during the 


The Problem The presumption is that articles offered 
‘ f Toda or sale are such as the public expresses 

y a desire for, that they are of a quality 
that the consumers want, and that their 
manufacture is economic and their markets accessible. Indi- 
vidually a company producing an article of commerce may 
have control of most of these factors but it will have but a 
partial influence upon the ability of consumers to buy. 
High wages and widespread employment are reputed to be 
assured means of financing consumption, but that is a com- 
munal duty. Individually management might speed up the 
consumption of a commodity -provided the company can 

ance its jobbing and its consumption. 

Financing consumption, therefore, becomes one of the 
emergent problems of the day and the manner of handling 
it affords the key to the success or the failure of many 
an enterprise. Confessedly business has been passing 
through a tremendous transition. An individual en- 
terprise can succeed only if it profits fully from these 
changed conditions. In days past the open book credit 
was ample when banking facilities were inadequate to 
make trade acceptances possible. But today it is being 
learned that the problems of financing production are 


Simple in comparison with the problems of financing con- 


sumption. 
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Installment selling is by no means new, although it did 
attain to a great deal of notoriety during the past few 
years. That was largely due to the fact that progressive 
automobile manufacturers took it up in an endeavor to 
find a practical means of postponing the day when the 
market for cars would be satiated. The success of the auto- 
mobile maker prompted others to adopt a like method of 
selling goods, therefore today radios, furniture, furnaces 
anc many other household appliances are sold on the in- 
stallment plan. More than 6 billion dollars represents the 
aggregate annual gross of the more than 1,500 finance com- 
panies which are today purchasing installment paper. 

Success in installment selling, however, is at times con- 
comitant with important industrial developments. Auto- 
mobile manufacturers have in recent years been reduced in 
number from something like 300 to 20. A nationally ad- 
vertised car, one that is well known around the world, 
naturally offers a safe credit risk as it can be repossessed 
and resold. The rapid spread of installment selling seems 
destined to record similar history in other industries. 


Meeting Milan V. Ayres, analyst for the 
he: T National Association of Finance Com- 
the Lest panies, is the authority for the state- 


ment that while the sales of new auto- 
mobiles have this year declined 30 per cent, the decline in 
dollars of installment financing from automobile sales has 
been only 17 per cent. The financing of used.cars has con- 
siderably increased. A prominent financing company re- 
ports a 17 per cent increase in net earnings during the © 
first six months of 1930 as compared with the same period 
last year. It has been estimated upon good authority that 
at midsummer this year, when business was admittedly the 
slackest, of the total installment paper held by the leading 
financé companies only 0.31 per cent was past due. 30 to 60 
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due over 60 days. 
It seems pretty well established that the largest finance 
companies have experienced no alarming increase in re- 


days, and only 0.19 per cent was past 


possessions because of defaulted installment paper. This 
may mean that there has been extant a fairly healthy con- 
dition among the masses, or it may mean that installment 
selling has weathered a business depression which had pre- 
viously been heralded as the crucial test for this form of 
financing consumption. 

Installment selling has induced vast amounts of new 
capital into a field that prom- 
ised but minor opportunities 


or equivalent statute are handling 4,500,000 loans. The 
fact is interesting merely as indicating the growing impor. 
tance in consumer financing, its safety and its volume. 
The system would very naturally lend itself to abug 
without proper safeguards. That is why the more influen. 
tial leaders is such financing are doing all in their power 
to checkmate any possible unhealthy tendency. Debt js 


quite a different thing from credit. A credit abused. wil] 


become a debt of serious proportions. Wage conditions wil] 
not dictate the safety of consumer credit, we cannot meas. 
ure its risk by the prevailing 
economic conditions in bus 








only a few years ago. Today 
an association of such companies 
is engaged upon a program of 
mutual betterment, based upon 
intensive economic study and 
research. Their success has in- 
vited many copyists. Depart- 
ment stores have been offering 
ten-payment plans, six-months’ 
credit plans, buying clubs and 
other variations of the install- 
ment system. But, like most 
substitutes, they have not made 
much headway. 

The system has been spread 
to the equipment field, and en- 
deavored to finance installment 
sales to manufacturers and re- 


sumption? 


Progress in distribution, the elimination of 
the intermediate selling organization, and 
the closer union of the producer and re- 
tailer, together with the new and wiser appli- 
cation of the installment selling principle 
are important and highly desirable develop- 
ments at a time when they are most needed. 
A convalescent business needs a_ tonic. 
What is more desirable for this purpose 
then sound stimulants to our national con- 


ness. The problem includes all 
of this and the added one of 
the moral character of the bor- 
rower. 

Financing consumption, there- 
fore is developing a new man- 
agement genius in American in- 
dustry. A salesman could never 
dictate the policies successfully, 
It would indeed be difficult for 
a merchant. Yet we see a new 
field of financing today develop- 
ing from the installment sales 
plan of yesterday. A field 
which links the producer and 
the retailer directly. The Gen- 
eral Motors Corporation, for 
instance, has taken a lead. First 








users. But equipment is not al- 
ways resalable, for it is fre- 
quently manufactured to order to fit a specific case. There- 
fore equipment financing is a specialized field that must be 
approached with care. It is gaining in volume but is still 
subject to careful test and investigation. 

Probably the most outstanding success in the field of 
financing installment sales is the General Motors Accept- 
ance Corporation, which although owned by the motor 
company is allowed to operate independently and un- 
hampered by the dictates of the subsidiary companies. 
Other producer-owned finance companies, however, have 
not worked nearly so well as too frequently sales necessities 
prompt the underwriting of questionable risks. During the 
past year there have been ‘some notable changes in this 
field. 

The General Contract Purchase Corporation, originally 
organized by the General Electric Company, has been sold 
to a system of industrial banks and is now known as the 
Industrial Finance Corporation. It today divides its financ- 
ing between the electric, the automobile and a miscellane- 
ous field, including the products of the Johns-Manville 
Company. Also the Pierce-Arrow Finance Corporation and 
Studebaker’s Motor Dealers’ Credit Corporation were ac- 
quired by the Commercial Investment Trust Corporation. 


2 Installment selling very naturally ap- 
Industrial proaches the field of industrial bank- 
Banking ing. This system of finance has intensi- 


fied interest in consumer credit and is 
developing a new science in finance. During September 
of this year a convention of the American Association of 
Personal Finance Companies was held in Washington, 
‘ D. C. These include personal finance companies which 
loan sums of $300 or less to borrowers upon the security 
of chattel mortgages, wage assignments or endorsed notes 
Twenty-five states now have clearly defined regulating laws 
relating to this business. And it may prove surprising to 
some that offices licensed under the uniform small loan law 
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that company organized the 
General Motors Acceptance 
Corporation for the purpose of financing its wholesale and 
retail credit sales. Secondly it organized the General Ex- 
change Insurance Corporation to supply fire and theft in 
surance on its cars sold at retail: Then was organized the 
Motor Accounting Company to install, audit and supervise 
standard accounting practices for distributors and dealers 
Now it has organized the General Motors Holding Cor 
poration for the purpose of underwriting dealers who need 
new capital. 

The last is not primarily a bid for the control of out- 
lets, although that is obviously its inspiration, but a plan to 
assist worthy dealers to take full advantage of their mar- 
kets. The plan is to operate in such a manner that the 
dealer can purchase back that part of his capital structure 
advanced by the General Motors Holding Corporation. 


Control of There has been, on the other hand 
1 a very definite trend on the part of 
Outlets manufacturers to obtain control of 


their dealer outlets. The leasing of 
space in certain stores of Sears, Roebuck & Company to 
the Kroger Grocery Company for the sale of meats and 
groceries, has raised much speculation among merchants 
It has been cited as a forerunner of any number of merger 
in distribution. For instance the General Foods Corpora: 
tion or E. R. Squibb & Sons might make arrangements with 
a chain store to handle General Foods or Squibb depart 
ments. Gasoline stations owned by Standard Oil are going 
to start to market a new automobile tire. 
Certain chains of clothing stores have decided to dis 
continue handling nationally advertised brands of clothes 
and to sell only their private-brand clothes. In return some 
of the larger manufacturers of men’s clothing are financing 
dealer outlets throughout the country. This will engage 
for them exclusive. retail shops at key points. 
In- the. grocery field, where the chain store idea hat 
gained its strongest foothold, many innovations afe 


THE MAGAZINE OF WALL STREET 








=> 
~ 


aoe te oes SZ ec S&S 


EROeoO = 8 6 «482 hl fw ok et eS: 


—. 
=z 


So ch ctf 












ins. The 
1g impor. 
lume, 
to abuse 
e influen- 
ir POwer 
Debt is 
used. wil]’ 
tions will 
Ot meas. 
revailing 
in busi- 
ludes al] 
- one of 


the bor- 


n, there- 
-W mMan- 
rican in- 
Id never 
essfully, 
cult for 
e a new 
Jevelop- 
nt sales 
A field 
cer and 
1e Gen- 
on, for 
J. First 
ed the 
eptance 
ale and 
ral Ex- 
reft in- 
zed the 
pervise 
dealers 

g Cor. 

0 need 


of out: 
olan to 
r mar: 
at the 
ucture 
‘ion. 


hand 





art of 
‘ol of 
ng of 
ny to 
s and 
hants 
ergers 
pora: 
with 
2part: 
going 


) dis 
othes 
ncing 
gage 


has 
are 


EET 




















now being tried. The voluntary chains, as typified in 
the success of R. C. Williams with his Royal Scarlet 
organization, are creating a definite connection with in- 
dependent stores, insuring proper credit risks. The whole- 
sale grocers are organizing a new service to independent 
grocers, particularly having in mind operating in spite of 
the chains or in competition with the chains. Another ex- 
periment of having a whole town adopt cash payment for 
everything is being tried out. If it succeeds some rather 
interesting developments are likely to result. At the same 
time the Atlantic & Pacific Tea Company, one of the most 
noted of the grocery chains, has this year turned its atten- 
tion from the problem of spreading its service and opening 
new outlets to the problem of increasing its sales in the 
outlets it now has. The volume of its sales has conse- 
quently increased and the tonnage of goods sold has grown. 
This chain is strongly solidifying itself in the communities 
it already serves. 

In any comprehensive system of consumer financing the 
peculiar problems of the American market enter. The cost 
of merchandising, the excessive expense of reaching such a 
vast country, demands large amounts of capital. This is 
just as potent an influence in bringing about mergers and 
the elimination of small manufacturers as any other single 
thing. This is why the chain store has made such headway. 
This is why the trend is toward a few basic stores, such as 
drug stores, grocery stores, filling stations, outlets which will 
encompass all of the channels through which goods reach 
the consumer. It is an extension of the old English mart 
system where one could buy all of his wants at one stall. 

Installment selling under manufacturers’ control is just as 
likely to survive as will be the system of manufacturers’ 
ownership of retail outlets. So long as the public con- 
fidence can be held such ownership will be permitted, but 
just as soon as it is demonstrated that the retail outlets 
are trying to sell the public, and are no longer buying for 
the public, then the trend will be the other way. Should 
that happen, of course, the system of merchandising will 
be unalterably divorced from the control of producers. 
At the present moment, however, there seems to have 
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developed a decided community of interest between the 
producer and the distributor in their endeavor to find some 
acceptable system of financing consumption and thereby of 
finding a more assured outlet for their product. The U. S. 
Department of Commerce reports that a survey of stores 
made this summer indicates that open credit sales or regu- 


_lar charge accounts represent 48.9 per cent, and installment 


sales 10.5 per cent of the business done. This is not truly 
indicative of the importance of installment sales as the 
survey took in only seven different lines and these were 
not lines which are popularly known as supplying the bulk 
of the installment sales of the country. The survey showed, 
however, that the total sales on credit in furniture stores 
was 91.1 per cent, in electrical stores 86.8 per cent, in 
jewelry stores 72.0 per cent, in women’s specialty stores 
66.1 per cent, in men’s clothing stores 54.6 per cent, in 
department stores 54.5 per cent, and in shoe stores 47.4 
per cent. 

These figures offer no substantiation of the importance 
of new forms of consumer credit, but do indicate to what 
extent credit is controlling in particular lines of merchan- 
dise. The profits from financing installment paper are 
ample to attract large capital. Finance companies have 
made a strenuous endeavor to sell their services to many 
and various manufacturers. Their solicitations have been 
extremely aggressive during the past year. -Some have been 
prevailed upon to try out the system cautiously. Other 
manufacturers who are endeavoring to sell on a low-cost 
basis and upon a narrow margin of profit have definitely 
put installment selling aside as increasing the cost of the 
article too much. 

Some manufacturers selling through dealers prefer to 
offer a credit plan to such dealers as use the install- 
ment system of selling to the consumer. Such manufac- 
turers do not actually purchase the paper but credit the 
dealer’s account and handle the collections for him. The 
Steel Frame House Company, which this year began to 
market the Brisbane Steel Frame Cottage, is operating a 
full credit plan on the installment basis. This is similar 
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Bear Tactics Screen Market 
Liquidation 


Uncertain Business Conditions Real Basis 
of Recent Decline—Reluctance of Public in 
Market Participation Accentuates Weakness 


By A. T. MILter 


such a flood of manufactured “disaster rumors” as 

were heard during the recent stages of the September 
price decline. To mention only a few of the most spec- 
tacular of these reports would include fake telegrams re- 
porting the collapse of the Canadian wheat pool; spurious 
cables announcing a Fascisti coup d’etat in Berlin; rumors 
of new political revolutions rumbling up from South Amer- 
ica, not to overlook an economic onslaught on the capital- 
istic nations of the world by Soviet Russia. 

Such tactics are not new in a bear market by any means. 
But seldom have false rumors been so persistent nor so 
effective in unsettling confidence in the financial district. 
Ordinarily “bear tips” serve their purpose’ only for such 
brief periods of time that it takes to investigate and verify 
the truth or the lack of truth in the report. A sustained 
movement of prices has never been engineered on “news” 
alone—false or true. But within the past weeks, a steady 
stream of selling accompanied the “bad news,” until it be- 
came impossible to determine whether the latest rumor was 
intended to explain the most recent selling wave or whether 
the most recent selling wave reflected a new rumor in the 
making. 

With badly strained nerves and highly excited imagina- 
tions, traders found it difficult to draw up-an intelligent 
picture of the economic and industrial situation at hand. 
No impelling motive for buying stocks seemed to. remain 
as prices fell back in a sometimes rapid but always orderly 
retreat. Finally when special resistance points, previously 
calculated to stop the decline, were reached and passed 
through, it no longer became necessary to flood the Street 
with bear rumors. The downward movement was well 
under way by that time. 


N= since last Fall has Wall Street been deluged with 


Realities in the Behind all this smoke screen of 
k false rumor lies the uncertainties in 
Background the current economic _ situation 
which are neither spurious in fact 

nor emotional in nature. Many of the great corporations, 
whose securities were being tested, are operating under the 
double handicap of low profit margins induced by falling 
prices and a smaller volume of business with industrial ac- 
tivity generally at a low ebb. In the first six months of the 
year, both their wlume of business and margin of profit 
were more favorable. During that period, therefore, cor- 


porate earnings showed a sort of a tentative relation to 
858 


stock values that was at least tolerable in an abnormal year. 
With materially lower earnings in the second half of the 
year, such a relation would be destroyed—in short valua- 
tions previously fixed for common stock investments would 
be forced to go by the boards with a poor display of earn- 
ings in the last six months. 

Unfortunately, at the moment, we are in a sort of a 
“blind spot” as far as corporate earnings are concerned. 
Preliminary calculations have given much reason to gen- 
eralize on the September quarter as a “poor quarter.” Just 
how bad this showing will be, individually, still remains to 
be seen. At least a seasonal improvement in business has 
been pretty confidently expected. The height of the cus- 
tomary period of seasonal improvement falls about a month 
hence, meanwhile autumn’s stimulation is slow. in getting 
under way. That is about all we know at this critical time. 

Shortly after this article appears, the official statements 
of corporate income in the third quarter will be starting to 
make their appearance. Shortly after that, the ability 
of business generally to exhibit its seasonal trend toward 
betterment will be more definitely tested. Then, and only 
then, will we be able to determine whether the known earn- 
ing power in the first half is truly indicative of real earn- 
ing power of business under abnormal conditions. If not, 
the market must find a new basis for stock valuations after 
all. This is the real explanation of the price decline which 
had gained so much momentum as the third quarter was 
drawing to a close. Rumors of revolutions, failures and 
assassinations were merely the false surface that has been 
painted to hide the real picture. 





The general public has not actively 
participated in the stock market this 
late summer and fall, except as it has 
reluctantly contributed to the liquida- 
tion forced out on price declines. When stocks moved up 
or down, the impetus ‘has been supplied largely by profes: 
sional buying and selling. It is interesting, therefore, to 
see what aims and purposes those who have assumed mar 
ket leadership may have had in mind in these highly pro 
fessional transactions. 

Twice since the June decline, attempts have been made 
to pull the market up by its boot straps, and bid for a pub- 
lic following on the theory that an autumnal revival in 
business would be discounted in“advance by the stock mar 
ket. Twice the attempt failed. 

On the occasion of the last failure, it was pointed out in 
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Public Out of 
the Market 
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our market observations in this publication* that the more 
conservative stategy of permitting the market to discount 
an unfavorable third quarter would probably be employed 
The recent market decline, with all its hair raising rumors 
and spectacular selling waves is nothing more nor less than 
these tactics materializing. 

In the process, the market has declined too far to engi- 
neer a change in trend by merely stimulating public buying 
interest. It is characteristic that at the low ebb of price 
movements, the buying power of the public is virtually 
paralyzed. In the fall of 1929, just such a situation de- 
veloped and only the existence of a powerful banking pool 
prevented an absolute breakdown in the entire financial and 
investment machinery of the nation. In the present in- 
stance, the market is better prepared for such eventualities 
in the sense that it is not dependent upon public buying 
either for support or change in trend. 

All through the current year, sentiment has been divided 
and the market built up some sort of a short interest, both 
professional and amateur. And this short interest, how- 
ever much it may have contributed to price declines, has 
already shown itself to be a stabilizing influence. It may 
yet prove to be a sufficiently important factor to turn the 
market in its worst moments. After all last fall, sentiment 
was almost universally bullish prior to the decline in prices, 
notwithstanding the much touted prophecies of a few Jere- 
miahs, who were quite discredited at the time in fact by 
many previous cries of “Wolf, Wolf!” Today it is the 
kings and the over-lords who have been bearish—not these 
same prophets. 


The decadence of public buying power, 
discussed above, is intended to refer pri- 
marily to the speculative buying that 
comes and goes in cyclic waves. It should 
not be overlooked that aside 
from its speculative interest, 
the American public is a 
powerful investment body, 
in season and out. Al- 
though the public does not 
have as much money for 
investment today as it had 
last year, it has, neverthe- 
less, sent in a steady trick- 
ling of buying orders 
throughout the year. On 
the declines, this modest 
stream has been swelled to 
flood proportions by insti- 
tutional buying and the 
long range investment accu- 
mulation of wealthy and 
sophisticated stock buyers. 

_But investment - acquisi- 
tions, primarily intended 
or income purposes, is not 
the kind of buying that will 
bid up the market. And 
the “spread” that exists 
even at current levels be- 
tween the income available 
from the best grade of in- 
vestment common stocks 
and the yield on good bond 
investments, rather definite- 
I¥establishes the support 
from investment buying 
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somewhere “under the market”—perhaps always just under 
the market irrespective of prevailing price levels. Conse- 
quently, this investment buying cannot be depended upon 
the turn of the market either. At least not under any cir- 
cumstances short of a wide open break in prices substan- 
tially below the November, 1929, low levels. 

- The fate of the market, especially in its near term as- 
pects, can be truly said, therefore, to be in the hands of 
professional interests. By professionals we r..ean large pri- 
vate stockholders, the so-called “insiders” whether or not 
they elect to become officially identified with their com- 
pany; the market sponsorship of bankers and brokers over 
the companies which they have financed in the past; pools 
and independent operators. This is the group that will 
turn the market, when it turns. At low prices they will be 
aided and abetted by investment acquisition of stocks, but 
even more than “outside buying,” the professionals will 
need a real tangible prospect of better business conditions 
to maintain a sustained advance in stock prices. 


Technical In the meantime the market will be find- 
F ing its immediate future price trend by 
actors tests of technical strength and weakness. 


No arbitrary values can be set on securi- 
ties until the business situation becomes less obscure. Thus 
we have the spectacle of price changes from day to day that 
involve revaluations of many hundreds of million dollars in 
the market worth of the securities represented — purely 
on technical considerations. A market that is at or close to 
levels where it found support on previous declines is indeed 
a ctitical and frankly dangerous market for the trading ele- 
ment. If values should clearly break through the November 
and June lows, the question of “the bottom” again becomes 
an open question. If this virgin price territory is en- 
tered at the expense of an 
excessively over-sold mar- 
ket, moreover, the dangers 
on: the short side are equal- 
ly great. Only those who 
are particularly apt at sens- 
ing the sudden shifting in 
buying or selling impulses 
can turn such a market sit- 
uation to any real advan- 
tage. : 

The real investor in com- 
mon stocks must be pre- 
pared to disregard the in- 
termeditary price swings of 
his holdings, as long as he 
is satisfied that the individ- 
ual selection represents a 
sound income paying issue, 
acquired at a cost that pro- 
duces a rate of return suit- 
able for his current pur- 
poses. ‘There are interest- 
ing situations for such an 
investor in the present mar- 
ket. But to buy stocks 
merely because they look 
cheap in comparison with 
yesterday’s price or a quo- 
tation ‘made last month, is 
unsatisfactory in any sort 
of a market and particu- 
larly ill advised now, . in 
view of the uncertainties of 
the current market. ~ 
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The Railways Snap Into It 


POPULAR wise-crack has it that 

the only improvement in Pull- 

man cars during twenty years was 
the introduction of a slot in the men’s 
dressing room for the disposition of 
dull safety razor blades. It’s different 
now. The seats in chair cars have been 
adjusted to the human form, and one 
no longer spencs the entire journey 
trying to keep a permanent curve out 
of his neck. Electric heating is replac- 
ing steam, with possibilities of escaping 
iling in lower. berths in winter. 


broiling 
Lounge tars have been deprived of the 
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slippery leather seats—which had the 
advantage of giving the lounger some- 
thing to do—and they have a variety 
of easy chairs and real lounges. Ob- 
servation ends are enclosed so that the 
traveler may take in the scenery with- 
out absorbing soot and cinders. You 
can have a whole sleeping car section 
to yourself, with the upper berth up 
and empty, instead of down and empty, 
for an additional consideration. The 
day coaches have been brightened up 
inside, reclining chairs on night trains 
have at last reached the East and each 
half of the. ordinary. ear seat has been 
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shaped to chair form. Some 
roads have dolled up the oy 
side of their coaches. Ricken. 
backer may be right when he 
predicts 50,000,000 automo. 
biles in the United States and 
no more passenger trains, but 
the railways beg to differ. 
There is talk of 14-hour 
trains from New York t 
Chicago, and the shorter runs 
are being speeded up. The 
New York-Washington time 
has been cut to 4!4y hours or 
better. Terminals are being 
rebuilt everywhere. Freight 
trains are running on passen- 
ger train time and the fashion 
of such long trains that the 
engines spent more time start: 
ing than hauling is waning 
At that, new engines are cap- 
able of hauling heavy trains 
at 60 miles an hour. Grade 
crossings are being eliminated, 
grades reduced, curves flat 
tened. With heavier rails, 
ball bearings on axles, im 
proved springs and gentler use 
of the throttle and brake the 
reclining passenger sometimes 
wonders why the train is 
standing when it is actually 
moving swiftly. Whatever, 
between airplanes and auto 
mobiles, the future may have 
in store for the railways, it is 
evident that they intend to do 
their best to shape their own 
destiny. They seem deter 
mined to rescue a fair portion 
of the declining passenger 
revenue and they are on the 
right track. 


* * * 


Air-Minded China 


CHINA has at least partly answered 
the question of her deficiency of 
highways and transportation facilities 
by her recently developed air-minded 
ness. Both air mail and passenger 
routes are being inaugurated and, what 
is more important to American if 
vestors, will be operated by a leading 
American company under a ten-yeaf 
contract recently concluded by which 
operators share directly in the income 
of the system. Air transportation-é 
rapidly increasing in many parts of'the 
Orient and with ‘the additional ‘rote 
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which the Chinese company now pro- 
poses, important shipping and coastal 
points will be linked with the interior. 


* * 


Is Branch Banking 
the Answer? 


FOUR hundred and_ seventy-one 
banks failed in the first six months 
of the current year, involving deposit 
liabilities of $210,000,000. Obviously, 
most of them were small banks, 409 of 
them were not members of the Federal 
Reserve. The business depression ac- 
counts in part for these failures, but not 
entirely. The rate of failures over the 
past ten years—even in the most pros- 
perous years of the decade—indicates 
something wrong with our current sys- 
tem. “Inadequate capitalization, and 
too liberal granting of charters,” say 
the advocates of independent banks. 
“Too many small banks in rural com- 
munities,” say the branch banking ad- 
herents. The latter support their case 
with the statement that failures in the 
larger cities, where the institutions are 
naturally bigger, are very much in the 
minority. Meanwhile group ‘banking 
under central holding companies con- 
tinues to grow in many parts of the 
country and branch banking, on a 
national scale, is straining at the leash 
waiting for legislative sanction. 


* * * 


More Diesel Engines 


THE Diesel engine has steadily been 

finding broader and broader fields 
of application until today it ranks as 
one of the most important sources of 
power. Operating on heavy and low 
priced grades of oil with economy and 
eficiency makes it far superior for 
many uses to the internal combustion 










or even the steam engine. In regions 
where coal is not readily obtainable it 
finds broad application for public 
utility purposes in the generation of 
electric power. The Diesel engine has 
come to be extensively used for propul- 
sion of both large and small vessels. 
The all-electric locomotive is coming 
into wider use with a saving of 75% 
in fuel economy. Several of the lead- 
ing railroads are installing Diesel elec- 
ic cars for local passenger service. 

Diesel electric motor bus promises 
to be a large factor in this growing 

of transportation. Even in avia- 
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tion the Diesel engine is making itself 
felt as a potent factor in motive power, 
both for dirigibles and aeroplanes. It is 
inevitable that this growing field of ap- 
plication of Diesel motor power will 
bring increasing business and larger 
revenues to many companies engaged 
in their manufacture; for production of 
Diesels has not been confined in any 
one hand. One of the leading auto- 
mobile companies is a rising factor in 
the production of Diesels. A large 
pump works is engaged in extensive 
output and many more companies will 
doubtless enter the field as this highly 
economical source of power becomes 
more clearly recognized. 


* * &* 


Locomotive Buying 


"THe New Haven R. R. has recently 

placed an order with the General 
Electric Company for ten giant loco- 
motives. Each of these 200-ton giants 
will develop 3,500 horsepower which 
will enable them to move 15 80-ton 
pullman cars at a speed of 65 miles an 
hour. They will cost in the neighbor- 
hood of $200,000 apiece. 


* * * 


Commodity Bargains? 
[ NCREASED buying of raw ma- 
terials indicates that some industrial 
leaders believe that commodity prices 
have about reached bottom. In this 
connection it is significant to note that 
the Western Electric “Company has 
purchased enough copper recently to 
take care of the requirements of the 


entire Bell System for four months. 


There are indications of like purchas- 
ing in heavy ‘chemicals and to a lesser 
degree in steel. It is such straws that 
show which way the wind is blowing. 


* * 


Retail Prices Succumb 


ALTHOUGH it may not be com- 

monly realized the downward 
sweep of wholesale commodity prices is 
finding some reflection in retail prices. 
Of course, it is true that the average 
cost of food is about 47% above the 
1913 level but the average level of food 
prices has declined 10% in the last 
twelve months. According to the 
Bureau of Labor Statistics food prices 


declined another %2% from July 15 
to August 15. -This trend is likely 
to continue even though wholesale 
prices stabilize at current levels, since 
there is always an appreciable lag be- 
tween wholesale and retail prices, and 
the purchasing power of the dollar may 
be expected to increase gradually for 
several months to come. 


* * 


Water for 6,000,000 


L°s ANGELES extended herself to 

the ocean to get a port and now 
she is getting ready to extend herself, 
via a conduit, to Arizona for water for 
domestic purposes. Her present water 
supply, with minor additions, will take 
care of only 2,000,000 people, and all 
around is desert and aridity. The 
boomers have not worried about get- 
ting 4,000,000 more people but even 
their optimism has been eclipsed a bit 
by how to water them. When Secre- 
tary Wilbur drove that silver spike in 
the new railway line to Hoover dam 
(to be) on the Colorado river he as 
good as settled the question of 6,000,- 
000 people for Los Angeles, so the 
Angelenos think. It takes super- 
boomers to get Uncle Sam to spend 
$125,000,000. 


* * * 


Russian Competition Again 
THE development of Russian indus- 
tries continues to increase potential 
competition with American products in 
world’s markets. Two examples of this 
are recently manifested in rayon and 
canned goods. Present Soviet plans 
call for the construction of eleven 
rayon plants to be placed in operation 
within the next three years. Contracts 
have already been awarded to German 
textile engineers and rayon machinery 
manufacturers for building these 
plants. It is understood that orders 
have also been placed for $35,000,000 
worth of canning machinery and sup- 
plies with indications that Russia is 
going vigorously into production of 
canned foods under government own- 
ership. Present plans call for the pro- 
duction of 4,000,000,000 cans for the 
year 1932-33 and at a higher rate 
thereafter. Not only does this hold a 
threat to the foreign trade of our own 
canned products but may some day 
possibly menace our container industry. 














Scrutinize Your Foreign Bonds 


Numerous Issues, Including South American, Australian, 


German and Italian Bonds, Demand Careful 


Appraisal — Reinvestment Opportunities Suggested 


present business unsettlement and, 

in particular, the latest unex- 
pected news from South America, 
Australia and Germany prompts the 
investor to ask himself at this time, 
“Should I sell or retain my foreign 
bond holdings?” and if their sale 
is advisable, “What sounder issues 
would be more suitable for the rein- 
vestment of my capital?” 

In considering these two important 
questions, we must not overlook the 
fact that occasionally depression and 
political strife open the way for profit- 
able investment in foreign securities. 
Nor must we neglect to consider the 
time interval that under ordinary 
world conditions may be expected to 
elapse before foreign trade and foreign 
buying power can be counted upon to 
recover and restore international in- 
vestment confidence in the foreign 
bond market. 


Te world-wide character of the 


America’s Stake in South America 


Turning first to the South American 
bond issues—obligations which have 
been held in increasing favor by 
American investors up until late 1929, 
on account of the tremendous natural 
resources of the countries involved and 
the huge recently made investments of 
American capital, enterprise and efhi- 
ciency—the situation at present is 
highly uncertain, and this condition 
bids fair to spread over a considerable 
interval of time before some semblance 
of lasting recovery sets in. 

Moreover, it is a peculiarity of the 
South American bond market that 
favorable or un‘avorable developments 
in one of the individual political sub- 
divisions have a rather prompt effect 
on nearly all of the other countries’ 
investment obligations. For example, 
the revolution in Bolivia last June un- 
settled nearly the whole South Ameri- 
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can bond list. And when this pre- 
liminary outburst was followed some 
two months later by the Peruvian up- 
set—again investment confidence in 
South American issues was quite gen- 
erally shaken. 

But when the recent Argentine 
revolution dropped suddenly out of an 
apparently clear sky, the repercussions 
were noticeably uniform throughout 
the entire South American security list. 
Added to these unsettling develop- 
ments are the rumors which have re- 
cently appeared of contemplated at- 
tempts to overthrow the governments 
in both Chile and Brazil — leaving 
Uruguay and Colombia as the only two 
countries of investment importance as 
yet unscathed. 

In Colombia a business depression 
has persisted now for over a year; and 
with a new and especially capable gov- 
ernment just elected through public 
vote, the chances of revolution and 
further adverse effect upon the South 
American bond market from this 
source appear negligible. 


Latin-American Characteristics 


Out of the rapidly flowing stream 
of all-important events in present-day 
South American history, let us en- 
deavor to harpoon a few vital facts 
and arrive at some conclusions that will 
serve to indicate the soundest procedure 
for the South American security in- 
vestor who has retained his holdings 
up to the present time. 

Past history reveals—and _present- 
day reports confirm—the fact that the 
away, Bey sary arya in any country 
bears the brunt of any period of busi- 
ness and industrial depression. Changes 
of government are rare and of little 
significance when business is good. But 
the feeling persists among the native 
South American populace that in times 
of depression atk hardship a change of 
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the administrative leaders is the quick- 
est and most effective remedy. 
Disregarding for a moment the logic 
of this depression-cure reasoning, we 
must not overlook the easily excited 
and temperamental nature of the peo: 
ple inhabiting this vast continent. The 
rifle promptly replaces the ballot bor; 
and the bond market oscillates with in- 
creasing uncertainty as the laboriously 
built wall of investment confidence is 
repeatedly stormed and undermined. 


Status of Individual South American 
Issues 


The reputation which the Argen- 
tine possesses of being the most prov 
perous and progressive country in 
South America should continue to 
stand in favor of its external dollar 
obligations. Likewise, its unblemished 
debt record for nearly thirty years is 
an important factor to be reckoned 
with. 

In the case of Bolivia, the major 
importance of tin in its exports and 
the highly uncertain outlook for the 
price of this commodity now prevail: 
ing contribute toward a less favorable 
prospect for Bolivian bonds. 

In Brazil the downward trend of 
coffee has wrecked havoc with the gow 
ernment'’s income and with most Bra 
zilian securities—and the end does not 
yet appear in view. Some of the im 
portant Brazilian states—such as Sa 
Paulo, Rio Grande do Sul and Minas 
Geraes—have a fairly good individual 
past record; but the outlook for any of 
them is not particularly bright at this 
time, and their securities can to a0 
vantage be replaced by sounder issues. 

Chile appears to have an able and 
progressive administration at present, 
and barring any important changes, we 
believe its external obligations are en 
titled to some preferential treatment by 
investors. Should the current rumors 
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of impending revolution develop into 
fact, even here the bondholder would 
have just cause for concern. 

Colombia, on the other hand, is 
sill engulfed in a persistent business 
depression, part of which may be ac- 
counted for by the previous attempts 
to develop the huge natural resources 
of this area at too rapid a pace. Event- 
ually the external obligations of this 
richly endowed area should be taken 
care of without difficulty; but in the 
months immediately ahead, its securi- 
ties will probably follow closely the 
general trend of South American 
issues. 

Summing the South American bond 
situation up, we feel that the new gov- 
ernments in 
power, and par- 


wheat prices—vital to this country 
whose wealth is largely founded upon 
agriculture and cattle and sheep raising 
—not to mention higher taxes and 
stringency of available foreign capital. 

Large loans have been floated in re- 
cent years by various public enter- 
prises, in an endeavor to place the 
Commonwealth among the leaders in 
civic progress; but unfortunately many 
of these ventures have only come back 
like a boomerang and contributed as 
much as $50,000,000 annually to the 
deficit. The year 1930 has witnessed 
the culmination of all of these ventures 
in an inability to meet current obliga- 
tions, 

Since Australia is a member of the 


definite financial assistance to tide the 
Commonwealth over its present grave, 
but temporary, difficulties. Drastic 
steps to restore a favorable trade bal- 
ance are being resorted to; but despite 
these helpful steps now being taken, 
the unfavorable prospects for some 
time to come may be counted upon to 
discourage bond investors from making 
additional commitments in the securi- 
ties of the Commonwealth. More at- 
tractive issues, suitable for switches, will 
be found in the accompanying table. 


Italian and German Bonds Not for 
Conservative Investors 


Italian bond issues have nearly al- 
ways carried a 
high return tothe 





interested invest- 





ticularly the Uri- 
buruan adminis- 
trative forces in 
the Argentine, 
must necessarily 
pass through a 


Foreign Bonds Currently Possessing a High Element 
of Risk and Which Appear Unsuitable for 


Continued Holding 


or—a yield that 
to date has work- 
ed out much to 
the advantage of 
the holder. But 


“seasoning”  pe- 
riod before in- 
vestment confi- 
dence is again re- 
stored. External 
dollar obligations 
of the strongest 
of these countries 
will probably con- 
tinue to be serv- 
iced throughout 
the depression, in 
view of the vital 
future need for 
American capital; 
but in the case of 
the issues listed 
in the accom 
panying table, we 
believe the in- 
vestor seeking se- 
curity as well as 
a reasonable yield 
can place his cap- 
ital to work else- 
where to much 
greater advan- 
tage. 

The Australian 
bond market has 
been hard hit by 
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the unfortunate 
financial condi- 
tion of the Com- 
monwealth —a 
condition which 
has been greatly 
aggravated in the 
past six months 
by the sharp de- 
clines in commod- 





Yield 
Price % 

* Dept. of Antioquia External ‘‘O’’ 7's, 1045........cccscccccccccccses 75 9.21 
* City of Bogota External S. Fr. 8's, 1945 .........cccccccscccscccccees 95 8.61 
* U. S. of Brazil External 8, F. (1926) 640’s, 1957............eeeeeeee I3% 9.17 
* U. 8S. of Brazil External 8, F. (1927) 614’s, 1957.........-ccceeeneeee 11% 9.39 
* City of Brisbane (Australia) Guar, S, F. 5’s, 1957...........eeseeeee 81% 6.46 
* Kingdom of Bulgaria Secured (1926) 7’s, 1967.............eceeeeeeee 80 8.93 
* Dept. of Cundinamarca (Colombia) Ext. Sec. 8. F. 6%4’s, 1959........ 68 9.86 
* Hungarian Consol. Municipal Loan Sec, 8S. F. 7’s, 1946............006 88 8.87 
t+ City of Lima (Peru) Ext. Sec, 8. F. 614’s, 1958...........ceeeeveeees 68 9.89 
ft State of Maranhao (Brazil) Ext, Sec. 7’s, 1958........-.....ee000% 70 10,28 
* State of Minas Geraes (Brazil) Ext, 614’s, 1958...........cceenees 70 9.61 
* State of Pernambuco Ext. Sec. 7's, 1947 .............sscececccevcece 78 9.78 
* Republic of Peru Wat. Toan 6S, BOGD.. occ cccicccccscccciecccccsesccs 66% 9.38 
* Rio de Janeiro (Brazil) Sec, 8. F. 6442's, 1953.......... 2. ese eeeeeees 67 10.29 
* Rio Grande do Sul (Brazil) Exter. 8. F, 6’s, 1968 ............e.ee005 6414 9.46 
* City of Sao Paulo (Brazil) Ext. 8, F. 6’s, 1968.............0.eeeeeee 6644 9.17 


UTNE 


Bonds Suitable for the Reinvestment of Funds 
Liquidated Offering Security, Good Prospects 
and Reasonable Yield 


Yield 

Price % Call Price 
+ Dept. of Akershus (Norway) Ext. 5’s, 1963.......... 96 5.26 100(’33) 
* Kingdom of Denmark 6's, 1948 ......cc.ccseccccccsees 105 5.39 105 
* Gov. of Newfoundland 20 yr. 5%’s, 1942.............. 104 5.05 N.C. 
© City af Oils: BW: Ca; Missive ctavciiecciceccess 108 5.77 100(’35) 
+ American Power & Light 6’s, 2016..............-+005- 108 * 5.56 110 
+ Independent Oil & Gas Convertible 6s, 1939 ............ 108 5.60 104 
+ Louisiana Power & Light Ist 5’s, 1957................ 99% 5.01 105 
© RM. Yi Wrap Rock 166 Ca, WB ovscseis ceccdeccccsccee 102 5.85 105 
* Phillips Petroleum Co, 544’s, 1989.............--0000- 97 5.70 102% 
* Utah Power & Light Ist 5’s, 1944..........-...-2--00: 102 4.79 105 
* Boston & Maine First Mortgage 5’s, 1955.............. 101 4.95 105 
* Missouri Pacific Gen, Mortgage 4’s, 1975.............. 80% 5.10 N.C, 


* Listed on New York Stock Exchange. f Listed on New York Curb Exchange, 

















merely because 
Fascism has been 
successful to date 
is no indication 
that stability of 
government has 
finally been 
achieved. Invest- 
ors should not 
neglect to con- 
sider the tempera- 
mental nature of 
the people — de- 
sirable from an 
artistic stand- 
point, but unfor- 
tunate from the 
financial view- 
point—the grow- 
ing and already 
serious popula- 
tion problems, 
and the relatively 
low per capita 
wealth of the 
population which 
derives its liveli- 
hood largely from 
agricultural pur- 
suits. 
Italian bonds 
enjoy a financial 
background at the 
present time, in- 
sofar as the gov- 
ernment issues 
are concerned, 
which appears to 
be sound. But 
we would cau 
tion the conserva- 


ity prices and volume of export trade. 
Farm production in 1929 was unusu- 
ally small, and on top of this disaster 
has been superimposed falling wool and 
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British Empire, its obligations may be 
expected to be taken care of when due. 
The Bank of England has already taken 
up all near-term maturities and offered 


tive bond buyer, and those who are 

unable to assume a speculative risk, to 

place only a small portion of his funds 
(Please turn to page 902) 
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CONSOLIDATED GAS OF BALTIMORE 





Lower Rates Bring Larger Revenues 


As Well As Excellent Public Relations—Steady 













Growth of Territory Contributes to Strong Position 
—A Commonly Overledked Investment Opportunity 


many of the larger public util- 

ity operating companies and most 
of the large holding company systems, 
Consolidated Gas, Electric Light & 
Power Co. of Baltimore, is, neverthe- 
less, one of the most progressive and 
successful enterprises of its kind in the 
country. The growth and develop- 
ment of the company has been guided 
by exceptionally sound management, 
thoroughly imbued with the spirit of 
co-operation from the viewpoint both 
of rendering various types of utility 
services at the lowest cost possible and 
attracting industries to the territory. 
As a result of its policies, the company 


L= well-known perhaps than 


has earned for itself a reputation 
which may well be envied by any 
company in the entire public util- 

ity field. 

Consolidated Gas of Baltimore, 
as the company is more popularly 
known, serves the city of that 
name, providing the entire gas and 
electric light and power business 
under unlimited franchises and 
without competition, but opera- 
tions also extend well into sur- 
rounding territory. The area of 
Baltimore City alone is 92 square 
miles, but the total area covered by 
electric service is approximately 
1,600 square miles, with a total 
population of about 1,040,000. 
Supplementary services such as 
steam for heating is supplied to 
the central business district of 
Baltimore and for certain manu- 
facturing operations, and cold 
storage service also is provided. 

Both the electric and gas 
branches of the company’s business 


By Writ1am Knope 


expansion for many years due partly to 
the steady increase in use per customer 
of these services, to the growth in the 
number of customers served owing to 
growth in population, and to the ex- 
tension of the company’s electric and 
gas lines into the rural district. Fur- 
thermore, the use of electric power and 
of gas for industrial operations has in- 
creased very considerably through the 
expansion of the existing industries 
and by the addition of new industries 
attracted by Baltimore's excellent ad- 
vantages for the location of industrial 
establishments, both large and small. 
Baltimore’s growth as a commercial 
and industrial center is favored by a 
number of physical factors. The city 
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ranks as the second largest port on the 
Atlantic seaboard, having available 127 
miles of deep-water frontage of which 
45 is fully developed. This, together 
with the excellent transportation facili- 
ties that are available, and the equitable 
climate are factors steadily attracting a 
large variety of industrial enterprises, 
with an attendant gain in population 
and increased business for Consoli- 
dated Gas. Indeed, the city was se 
lected by the Western Electric Co. in 
1928 for the erection of what is 
destined to be its largest manufactur- 
ing plant, the first units of which have 
been completed and are already in op- 
eration. The building and grounds 
will eventually cover an area of 125 
acres and the operations in a few 
years will require 30,000 employes 
and 50,000 horsepower in electric 
energy. Consolidated Gas of 
Baltimore has contracted to supply 
the plant with all its requirements 
for electric power and for steam 
for heating and processing. 
The growth of Baltimore has 
been steady for many years, but a 
more rapid development is antic’ 
pated over the next decade. In 
the past two decades, for instance, 
industrial output has increased 
275%, payrolls have trebled, the 
tonnage of the port has doubled, 
the assessable property has in 
creased by more than a billion and 
a quarter dollars, and the popula 
tion has gained 50%. This growth 
has of course tremendously bene- 
fited Consolidated Gas of Balti 
more, but the company on its part 
has always followed the policy of 
providing utility services both for 
industrial and domestic uses at the 
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lowest rates possible, thereby doing 
everything within its power to en- 
courage the further development 
of the city. 


Rate Reductions Stimulate Use 


From time to time, the company 
has reduced the rates for its serv- 
ices and has found that the effect 
was to increase the consumption 
after a reasonable period to a point 
where its revenues were greater 
than before the reduction was 
made. In other words, both the 
company and the customers have 
benefited by these rate reductions 
and the public relations as a conse- 
quence are excellent. On Novem- 
ber 1, 1929, the company put 
through an appreciable reduction 
in both the gas and electric rates 
amounting to a total of. about 
$1,300,000 on the basis of last 
year’s consumption. Judging from 
the effects rate reductions have had 
on the company’s earnings in the 
past instances where these were in- 
augurated, earnings will probably be 
checked only temporarily and by 1931 
business in its services will be stimu- 
lated to the extent where the upward 
trend will be resumed. 

Illustrative of the public’s attitude 
toward the company’s management and 
policies is the following comment from 
an editorial in one of the Baltimore 
newspapers relative to the rate reduc- 
tions of November of last year... .. 
“Much of the company’s prosperity, it 
is only fair to say, has been due to en- 
enlightened and progressive manage- 
ment. Even before this week’s cut in 
rates, prices for the company’s serv- 
ices compared most favorably with 
those charged in other cities, and its 
methods of dealing with its customers 
has been such as to build up steadily 
an element of good-will possessed by 
few utilities.” Another paper said: 
“The Consolidated has made an en- 








Gould Street Electric Generating Station 


viable record for winning public con- 
fidence. .... And, after all, a public 
utility’s greatest asset is the confidence 
of its patrons.” 

The average electric rate for do- 
mestic service since the latest reduction 
is now well under 5 cents per kilowatt- 
hour, which compares with 5.33 cents 
average for the year 1929 and 7.33 for 
the year 1919. In a twelve-year period, 
electric rates have therefore decreased 
33%, but this was accompanied by a 
gain of over 50% in the amount of 
current consumed by each customer. 
The rates charged for gas are also un- 
usually low, the average price received 
by the company for all gas sold in 
1929 was 78.13 cents per thousand 
cubic feet as compared with the aver- 
age price received for manufactured 
gas in the entire country of $1.01 per 
thousand cubic feet. The average 
price for the current year will be under 


75 cents per thousand cubic feet. 

Low rates for services together 
with the further extension of in- 
ducement rates will encourage .cus- 
tomers to increase their consump- 
tion economically through the use 
of various kinds of electric current 
and gas consuming devices that can 
now be used to greater advantage. 
In this category particularly are 
the electric range, the electric 
water heater and the gas-fired 
boiler for house-heating, the cost 
of operation of which appliances 
now competes favorably with coal. 
The company is active in cam- 
paigns designed to stimulate inter- 
est and use of appliances, and sells 
large amounts of these direct to its 
consumers. 






























































Hydro and Steam Generation 
Co-ordinated 


The necessity of providing an 
ever-increasing supply of electric 
power and gas has meant the con- 
stant addition to plant and dis- 
tributing facilities to keep ahead of 
the demand for these services. In 
accomplishing this, there has been 
developed a scientifically co-ordinated 
power supply resulting from the inter-’ 
connection of a great hydro-electric plant 
with economical coal burning generat- 
ing stations located at tide-water. The 
electric generating capacity owned by 
the company has about 346,000 horse- 
power. Last year, about 38% of the 
power requirements were purchased 
under a long term contract with the 
Pennsylvania Water & Power Co., 
which has a hydro-electric development 
on the Susquehanna River at Holtwood 
with a capacity of more than 100,000 
horsepower. This plant, however, has 
nearly reached the limit of its capacity, 
a situation which has led to the start- 
ing of a new hydro development about 
eight miles above Holtwood to be built 
(Please turn to page 894) 

































































Five Year Record —- Consolidated Gas, Electric Light & Power Co. of Baltimore 
- a oS ae yg a a ale 
Gross Operating Revenues .........00..seeeeeeees $22,746,142 $24,710,604 $24,657,000 $26,126,194 $28,017,878 
Net Operating Revenue after Expenses and Taxes. 9,628,682 z 9,676,130 9,528,944 10,675,285 11,816,760 
Ratio of Operating Expenses and Taxes to Gross. 57.67% = 60.84% 61.35% 59.14% 57.82% 
Rothe Expense (depreciation)..........-.. 1,498,545 1,545,364 1,628,969 41,890,040 1,984,341 
Net on Common after all charges........+s++e..0: 4,620,261 5 4,719,704 4,309,975 5,193,080 6,582,468 
Earned per Share Common .........++.sseseeees: 6.41 5.64 4.62 5.49 6.44 
Dividend per Share Common..............+.-+++++ oa 2.12% 2.50 2.62% 8.00 3.15 
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Investment Opportunities Among 
Low-Priced Dividend Payers 

















The issues selected under this heading represent fundamentally sound companies in a strong position 

in their industries. They are currently selling at relatively low levels, but for reasons peculiar to each 

case there are well defined prospects for substantial appreciation in value as business and market con- 

ditions improve. They may therefore be advantageously acquired in periods of general price weakness 
and held for higher levels. 




















The United Corp. 
Recent Price Dividend Yield 
29 $0.50 1.72% 


the United Corp. organized as recently as January 7, 

1929, has within the short space of its existence al- 
ready become allied through ownership of large blocks of 
common stock in six of the 
most important utility systems 
operating in the eastern part 
of the United States. Under 


\ SSOCIATED with the idea of regional superpower, 





United Corp. is purely an in- 
vestment company and does 
not have as its purpose the 
management of the companies 
in which it may become in- 
terested, but rather will leave 
these matters entirely in the 
hands of the present manage- 
ment. 

United Corp.'s interest in 
the six utility systems referred 
to, while in no case amounting 
to control, is sufficiently large either directly or through 
afhliates to discourage other groups from attempting to con- 
trol or dominate the properties, a fact which would indi- 
cate the purpose of allying these systems and perhaps others 
at some future date into a regional superpower and super- 
gas project. Specifically these six systems are United Gas 
Improvement, Columbia Gas & Electric, Public Service of 
New Jersey, Commonwealth & Southern, Niagara Hudson 
Power, and Consolidated Gas of New York. To a much 
smaller extent, United has investments in other utility com- 
panies and also companies outside of the utility field, one 
of the more important of these commitments being in Elec- 
tric Bond & Share. 

If the idea of superpower is to be carried out further, 
it is logical that United will from time to time in the future 
acquire interests in other large systems operating in the 
eastern territory, probably accomplished in the usual man- 
ner by an exchange offer between its own shares, either or 
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the terms of its charter, the 


both common and preferred, and those of the system of 
which the common stock is to be acquired. Not only can 
United serve as a vehicle whereby the affiliated systems will 
enter into closer cooperation, but fusions and mergers will 
be facilitated if these are logical and economical. 

At current prices for its holdings (September 16), 
United’s portfolio is worth in the aggregate approximately 
$560,000,000, equivalent to about $35 per share on the 
common stock. The dividends on its holdings constitute 


the chief source of the company’s income, although profits : 


may be realized occasionally from the sale of certain se- 
curities held as temporary investments. Estimated earnings 
on the basis of present holdings exclusive of stock dividends 
are put at $18,368,259, equivalent after payment of prefer- 
ence dividends to 89 cents a share on the common stock. 

An initial dividend of 50 cents is payable to stockholders 
on October 1, but next year, it has been announced, the 
stock will go on an annual basis of 75 cents per share. 
This latter represents a yield of only 2.3% on the recent 
price of 33, but in evaluating the stock, the fact that a con 
siderable part of the earnings of the companies in which 
United has investments is retained by them rather than dis- 
tributed as dividends must be taken into consideration. 
United’s dividend will no doubt be raised as the dividends 
on its own holdings are increased. © All considered, the 
common stock of United Corp. is an attvactive holding 
because it does represent a diversified commitment in what 
are probably the best utility systems in the East, with addi- 
tional possibilities in future developments in superpower 
and super gas. 
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The International Nickel Co. of Canada, Ltd. 


Recent Price Dividend Yield 
22 $1.00 4.6% 


HE monopoly of a natural resource in which anyone 
ih can obtain an interest is a rarity, but in the case of 
The International Nickel Co. of Canada, Ltd., such 
an opportunity is presented and for $25 or so, one can 
become a partner in a business which has world control 
over an essential commodity. This company was formerly 
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, wholly owned subsidiary of The International Nickel Co. 
(N. J.), but when the Mond nickel interests were absorbed 
in 1928, it was decided, Canada being the center of 
operations, to make the erstwhile subsidiary the parent 

company. The International 
al Nickel Co. of Canada, Ltd., 

then became the predominant 
factor in the industry, with 
control over more than 90% 
of the world’s supply. Not 
content with this “extensive” 
expansion, the company 
launched an ambitious “‘in- 
tensive” program. This has 
now been almost completed 
and company is in a position 
to meet any demand that 
might arise. 

The manner in which the 
consumption of nickel has 
grown has been truly remark- 
able and reflects the constant development of new uses. 
Great credit must be given to the research departments 
maintained by The International Nickel Co. of Canada, 
Ltd, for their share in this development. Nickel instead 
of being in demand almost solely for the manufacture of 
armor plate is now considered indispensable to every in- 
dustry. 

The property of The International Nickel Co. of 
Canada, Ltd., consists of about 100,000 acres of land, con- 
taining known ore reserves of over 200 million tons, of 
this about 135 million tons have been blocked out in the 
Frood Mine which is located in the Sudbury district, 
Ontario. These known reserves are estimated to last some 
thirty years at the present rate of consumption but if one 
takes into consideration the almost certain probability of 
their being a great deal more ore than that already mapped, 
a shortage of nickel becomes a very remote prospect. In 
addition to land, The International Nickel Co. of Canada, 
Ltd., owns and operates smelters or refineries in Canada 
and England, Rolling Mills in the United States and Eng- 
land, a colliery in Wales, a foundry in New Jersey, hydro- 
electric power plants in Canada and research laboratories 
in the United States and in England. 

It should be noted that this company is rapidly becoming 
an important producer of copper, due to the fact that this 
metal is appearing in increasing quantities in conjunction 
with the nickel ore. 

The present capitalization of the company, giving effect 
to the additional stock offered to holders of record last 
August, consists of 14,609,467 shares of no par common, 
3,724,450 shares of $5 par, 7% cumulative preferred and 

















89,325 shares of $100 par, 7% cumulative preferred. © 


Funded debt, including that of subsidiaries, amounts to 
about $9,000,000. 


Net income for the six months ended June 30, 1930, 
amounted to $7,883,874 and compares with $11,238,176 
shown for the corresponding period last year. These figures 
are equal to $0.50 and $0.74 per share of common re- 
spectively. 

The lower earnings for the first half of the current year 
reflect the lower price for copper and some falling off in 
the demand for certain nickel alloys. The present some- 
what unfavorable situation has, it would seem, been amply 
discounted in the market price and when one considers the 
unique position held by this company, the stock appears an 
extremely interesting long term speculation. e Inter- 
national Nickel Co. of Canada, Ltd., is currently selling 
on the New York Stock Exchange at about $25 per share. 
The stock is on an annual dividend basis of $1 which, 
therefore, affords a yield of 4%. 
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Commercial Solvents Corp. 


Recent Price Dividend Yield 
23 $1.00 +- extras 4.4% 


SOUND policy with respect to diversification of a 
A company’s activities has the two-fold object of in- 

creasing the earnings and at the same time stabilizing 
them, or at least mitigating the fluctuation of income from 
a period of prosperity to one 
of depression. Commercial 
Solvents Corp. has been fol- | g 
lowing a discriminate policy of "0 
diversification in recent years, 
that is to say, one which ap- | 
plies primarily to rounding out | 59 
its position in the paint and |# 
lacquer industry, rather than 40 
branching out into unrelated ] 339 
lines. This has been accom- 
plished both by the acquisition 
of other concerns whose prod- | |0 
ucts would fit in with its own, 
and by internal expansion of 
the company into related prod- 
ucts. The ultimate result is 
to strengthen the company’s position in the industry besides 
tending to stabilize the earnings with beneficial effect to 
the stockholders. 

The principal product of Commercial Solvents and that 
which largely accounts for its success in the chemical field, 
is butanol or butyl alcohol. This product is used mainly 
as the solvent or thinner in the manufacture of lacquer 
paints but it also finds use in over 40 industrial processes. 
Because almost 80% of all butanol is used in the form of 
butyl acetate, a product which results from the addition 
of acetic acid, the company has decided to embark on the 
manufacture of its own supply of this latter product, and is 
erecting a plant for this purpose. The first unit will take 
care of about 25% of the normal company demand, but 
later additional capacity may be provided so that the com- 
pany will be able to control the supply of this important 
raw material. 

Other principal products are acetone and ethyl alcohol, 
while methanol, acetates, carbon dioxide and by-products 
are also produced. Last year, Commercial Pigments Corp. 
was acquired, an important manufacturer of titanium 
dioxide, a material of similar use to white lead and finding 
an increasing market in the paint trade. In fact, the 
capacity of this plant is being increased to more than 
double its former output. Commercial Pigments, more- 
over, through its control of a British subsidiary, the 
Travancore Minerals Co., owns one of the largest deposits 
of high grade titanium oxide in the world. 

The effect of diversification can be seen in the widened 
markets for the company’s products. The largest customer 
is still the automobile industry which accounts for about 
25% of the total business, comparing with 40% formerly, 
but an increasing business is done with the paint, artificial 
silk, textile, and other industries. 

The business, of course, is subject to general industrial 
conditions and this fact is reflected in a decline in profits 
to 60 cents per share for the first half of the current year 
as against 76 cents in the corresponding period of 1929. 
The second half of this year will probably show little or 
no improvement so that 1930 earnings will be considerably 
below the $1.48 per share earned last year, but may be 
somewhere between the $1.24 earned in 1928 and 85 cents 
in 1927. The style of capitalization is simple in the ex- 
treme consisting only of common stock of which there are 
2,481,232 shares outstanding. On the basis of the cash 
dividend, of $1 per annum the stock returns a yield of 
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about 40% on the current price of 25, but in addition the 
company has been paying 4% in stock. Some change may 
be made in the latter, but dependent on a recovery in in- 
dustry the company’s prospects appear good for renewed 


progress. ; 
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United States Pipe & Foundry Co. 


Recent Price Dividend Yield 
81 $2.00 6.4% 


HE success attained by the United States Pipe & 
Foundry Co. has been due primarily to the exclusive 
right to manufacture in the two Americas cast iron 

pipe by the deLavaud process. This process consists in 
casting iron pipe centrifugally, and results in a cheaper, 
lighter and stronger product, adaptable to many uses. The 
company was incorporated in New Jersey in 1899 as the 
United States Cast Iron Pipe & Foundry Co. and the 
name changed to the present one in the early part of 1929. 
United States Pipe & Foundry 
Co. operates ten widely sepa- 

























































































ment in other manufacturing 
methods and the importation 
of large quantities of pipe, principally from France, the 
company became increasingly subject to competition. The 
recent raising of our tariff on pipe, however, from 20% 
to 25% ad valorem, should do much to alleviate the second 
of these unfavorable factors. 

The present capitalization of United States Pipe & Foun- 
dry Co. consists of 600,000 shares of common stock, $20 
par and 600,000 shares of $1.20 no par cumulative pre- 
ferred stock. There is no funded debt. There was pre- 
viously outstanding an issue of second preferred stock, but 
this was redeemed in July of this year. This action will 
result in an annual dividend saving of about $227,000, 
equal to 38 cents per share of common. The company 
reported a remarkably strong balance sheet position as of 
December 31, 1929. Current assets amounted to over $20,- 
000,000, of which $13,300,000 consisted of cash, govern- 
mental and municipal securities, while current liabilities 
amounted to but $1,600,000. From this it will be seen that 
the retirement of the second preferred stock presented no 
difficulties, 

Net income registered declining tendencies from the all 
time peak of 1924 until 1928. During 1929, however, 
there was a turn for the better, which gives every indica- 
tion of carrying through for some little time. For the first 
six months of the present year the company reported earn- 
ings equal to $1.75 per share of common, which compares 
very favorably with) 60 cents per share shown for the corre- 
sponding period of 1929. This improvement is the direct 
result of the ease in money. Municipalities and others are 
now carrying out water, gas and like construction work, 
which, during the period of high money rates, had been 
postponed due to financing difficulties. For the second half 
of the present year an even better showing is anticipated 
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60 rated plants, which have an- 

estimated capacity equal to 

50F- .| 759% of the total capacity of 

: the country. 

ad TAT The deLavaud process was 
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It is said that, with the help of the new tariff, $5 per shar 
should be shown. 

The common stock of United States Pipe & Foundry 
Co., listed on the New York Stock Exchange, is on a $) 
annual dividend basis, which at current prices of around 
$34 per share affords a yield of nearly 6%. This, cop, 
sidering the favorable future prospects, appears more than 
ordinarily liberal. 


sities 
—>— 





Marine Midland Corp. 


Recent Price Dividend Yield 
30 $1.20 4% 


HE tendency towards holding companies and the re. 
T sultant centralization of control is a phenomenon 

which has spread with almost unbelievable rapidity 
during the last two or three years and although it is im. 
possible to gauge all the effects, 







































































we may be sure of at least one. 

This is that many inconven- | 6 

ient laws have now become | || 

no more than “legal technicali- 50 ThicH 

ties.” - As a specific instance | | 
it can be shown that the legal | ,° | rT] 
barrier to country wide branch | ¢ 

banking has been surmounted | =| 8% % | 
by means of the holding com- | ° mee 

pany and that expansion pro- | 32 

hibited in one way has been | , | EE 

achieved in another. Marine | °° x4 

Midland Corp. a “bank hold- |} oLis 

ing company,” was chartered bP lide Rade 
by the State of Delaware dur- 





ing the latter part of 1929. 

This company controls over 98% of the entire capital stock 
of sixteen bank and trust companies, serving important in- 
dustrial and agricultural sections of New York State. The 
most recent acquisition, giving the company a direct contact 
with the world’s money market, has been the Fidelity Trust 
Co. of New York, now known as the Marine Midland 
Trust Co.’of New York. Although it is understood that 
complete local autonomy, in order to preserve good-will 
and local contacts, is to be one of the policies of the organ 
ization, each constituent must naturally gain something by 
the strength afforded in numbers. Greater management, 
statistical and economic skill is now available to all, when 
formerly the cost of these advantages would have made 
them prohibitive. 

As of June 30, 1930, Marine Midland Corp. possessed 
assets consisting of $33,386,695 cash, 37,400 shares of its 
own stock, which was purchased for resale to officers and 
employees, and finally its portfolio of constituent companies 
stock. Allowing for the latter at their own book asset 
value and eliminating the treasury stock, the book value 
per share of Marine Midland Corp. common stock 
amounted to $20.87. 

The outstanding capitalization of the company consists 
of 5,545,996 shares of $10 par value common stock, of 
which 37,400 shares are held in the treasury. There is no 
funded debt or preferred stock. Net earnings, on a con 
solidated basis, for the six months ended June 30, 1930, 
amounted to $4,774,193, which is equal to slightly under 
90 cents per share. Earnings of the constituent companies 
have shown a steady gain over the last four years. 

The stock of Marine Midland Corp. which has recently 
been listed on the New York Stock Exchange, pays $1.20 
annually in dividends and is currently selling around $30 
per share, thereby affording a yield of 4%. In this pat 
ticular case, both yield and the difference between market 
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rice and book -value make a very 
fryorable comparison with many of the 

individual bank stocks and 
Marine Midland Corp. holds the 
added advantage of being a listed 
gcurity, which is therefore readily 
marketable and, should the need arise, 
makes “good collateral.” 


_— 
cee a 





Adams Express Co. 


Recent Price Dividend Yield 
24 $1.60 6.7% 


ETAMORPHOSIS of an or- 
M ganization in the business world 

is an occurrence sufficiently 
rare to merit distinction. A splendid 
example is the transformation which 
has taken place within the last fifteen 
years in Adams Express Co., whose 
name carries the only vestige of its 
former status, but which now is en- 
gaged in an entirely different enter- 
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prise. The larvae stage of the company 
in which it developed from small be- 
ginnings or egg-form to full size prior 
to the advent of metamorphosis ex- 
tended from 1854 when the company 
was organized as a joint stock associa- 
tion to June 30, 1918, during which 
interval it was engaged in a general 
express and exchange business. 
Preparatory to entering the chrysalis 
or quiescent stage, the company sold 
the physical property used in the 
operation of its domestic express busi- 
ness to American Railway Express Co., 
and its money order and foreign ex- 
change business to American Express 
This was brought about by the 
government during the war to cause 
all the express business of the four 
leading companies to be consolidated 
into a new company called the Ameri- 
can Railway Express Co. In lieu of 
the exchange, Adams Express received 
approximately one-third of the shares 
of American Railway Express Co., and 
American Express received about one- 
third. The latter shares in turn were 
purchased by Adams Express on April 
2, 1929, so that together with such 
(Please turn to page 892) 


for OCTOBER 4, 1930 














5 








Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Railroads 

Div. Rate -—Earned $ per Share—, Redeem- Recent Yield 

$per Share 1927 1928 1929 able Price % 

Norfolk & Western........... 4(N) 188,40 133.78 182.20 No 88 4.5 
Atchison, Top. & 8. Fe....... 6 (N) 40.47 40.21 49.18 No 108 4.6 
Union Pacific ........ee.eeeee 4 (N) $9.85 46.82 49.48 No 86 “7 
Baltimore & Ohio............. 4 (N) 38.44 49,44 48.87 No 82 4.9 
Pere Marquette Prior......... 5 (C) 64.08 75.60 55.50 100 98 5.1 
Colorado & Southern Ist...... 4 (N) 57.76 49.45 41.72 No 78 5.1 
Southern Railway ............ 5 (N) 36.17 $2.11 30.21 100 91 5.5 
N. ¥., Chicago & St. Louis.... 6 (C) 20.81 17.68 20,49 110 =: 105 5.7 
N. ¥., New Haven & Hart.... 7 (C) 22.05 94.40 45.47 115 120 6.8 
Colorado & Southern 2nd...... 4 (N) 53.76 45.46 $7.72 No 69 5.8 
Kansas City Southern........ 4 (N) 9.04 14.01 16,02 No 67 6.0 
**§t, Louis, San Francisco.... 6 (N) 15.28 17.44 20.76 115 95 6.8 
Missouri, Kans, & Tex........ 7 (C) 13.06 16.34 14.81 110 7 7.2 

Public Utilities 
Amer, Lt. & Traction........ 1% (C) 12.72 **17.20 **21,38 No 30 5.0 
Public Service of New Jersey. 8 (C) §16,28 20.92 19.04 No 155 5.2 
Pacific Gas & Elec, Ist...... 1% (0) 3.49 4.24 4.57 No 28 5.4 
Engineers Pabl. Serv. (w. w.) 5% (C) a: 8.79 17.65 110 102 5.4 
Philadelphia Co. ............ 8 (C) 28.06 21.76 27.58 No 56 5.4 
North American Co........... 8 (C) $1.74 40.22 47,48 55 55 5.5 
Columbia Gas .& Electric ‘‘A” 6 (C) 25.42 30.78 83,95 110 = 109 5.5 
United Light & Power Conv.. 6 (C) ee ees 15.42 105 =: 108 5.5 
American Water Works & El. 6 (C) 24.30 $1.08 $9.11 110 ©=- 106 5.7 
VWlted Gee: 2 os ccs se s0cccece 8 (C) ead ese 4.68 55 52 5.8 
Standard Gas & Electric...... 4 (0) 16.76 14,07 20.39 No 67 6.0 
Hudson & Man. R. BR. Conv.. 5 (N) 40.70 87.02 42.89 No 82 6.1 
Federal Light & Traction..... 6 (C) 89.67 49.98 51.72 100 4 6.4 
Electric Power & Light...... 7 (0) 16.21 17.00 19.08 110-108 6.4 
Amer. & Foreign Pow. 2nd.... 7 (©) 3.58 5.38 8.82 105 98 7.1 
Industrials 

Hershey Conv, ...........++- +5 (0) 16,25 21.36 No 99 6.1 
Mathieson Alkali Works...... 7 (C) 74.06 84.50 93,91 No 1892 5.8 
Bethlehem Steel Corp........ 7 (C) 16,82 19.16 42,24 No + 129 5.4 
Case (J. L.) Thresh. Mach.... 7 (C) $8.43 $2.59 $5.06 No 123 6.7 
Peg a ee eee ee 1.40 (C) 5.15 5.90 9.64 No 24 5.8 
Stand, Brands, Inc., Cum, A. 7 125.94 128.40 129.41 120 «121 5.8 
Brown Shoe ............e+05- 7 (C) 44,12 85.27 44,11 120 «118 5.9 
Bush Terminal Buildings..... 7 (0) t t t 120 86116 6.0 
Bucyrus-Erie  ........+0s000- 7 (C) wie $9.84 48.31 120 0= 116 6.0 
General Cigar .............. 7 (C) 67.82 62,81 85.92 No 115 61 
Crucible Steel ...........0++ 7 (C) 22.47 22.54 $2.65 No 114 : 62 
Bush Terminal Debentures.... 7 (0) 18.88 20.55 22,34 115 = 108 6.4 
Baldwin Locomotive .......-. 7-(C) 12.21 1.66 11.50 125- 110 6.4 
Commerc. Investin. Trust 1st. 6% (0) 24.36 45.50 81.92 110 = s:101 6.4 
Associated Dry Goods Ist .... 6.(C) 24.10 24.55 °23.91 No 92 6.5 
American Sugar .......0:+++, RC) 7.97 14.60 15.40 No 10 67 
International Silver ......:..> % (©) 30.82 27.48 23.82 No 103 6.8 
Tidewater Asso. Oil conv.......8(C) 7.86 19.49 19.10 108 82 7.8 
Radio Corp. of Amer, “B’’.,.. 5 (C) at cue 19.44 100 68 7.4 
Goodyear Tire & Rubber...... 7 (0) 18,80 18.90 28.69 110 98 7.5 
U. 8, Smelting, Ref, Mining. 3.5 (C) 6.28 8.48 9.91 No 46 7.6 
O—Cumulative, ~~ N—Non-cumulative. § Earned on all pfd. stocks.  $ Guaranteed 


unconditionally ‘by Bush-Terminal Co, - ** Adjusted to basis of present stock. Regular 


rate, $4. ities, 
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BEECH-NUT PACKING 








Fair Yield—Depression Proof— 


Bright Future 


Diversified Activities in Food Industry 


Give Stability 


HE investor, confused by the 
T vicissitudes of the current busi- 
ness depression, probably recalls 
to mind the descriptive phrase, “de- 
pression proof.” But as he scans the 
reports of conditions and earnings, he 
may be inclined to wonder if the idea 
that certain industries, by virtue of 
their fundamental characteristics, would 
be immune from the fate of receding 
earnings, should not have been dis- 
carded along with much of the so- 
called “New Era” propaganda. The 
facts, however, show that the “depres- 
sion proof” theory is standing the test 
in a rather convincing manner. Ciga- 
rette manufacturers, amusement com- 
panies, power and light companies and 
numerous specialty manufacturers have 
been successful in reporting earnings 
this year comparable with, and in 
many cases exceeding, last year. From 
available statistics it is at once apparent 
that those industries and companies 
supplying essential commodities or serv- 
ices at a price practically standardized 
at a popular level have achieved the 
greatest measure of success. 
Conspicuous among the industries 
which have resisted the 


By C.. Hamimton Owen 


value of food consumed at its sources, 
as on farms, etc., estimated at $3,000,- 
000,000. Comparing the industry 
with other leading producers, we find 
the retail value of textiles computed at 
$12,000,000,000, building in excess of 
$7,000,000,000 and iron and steel at 
about $6,000,000,000. Stores retailing 
foodstuffs are reported to exceed all 
other types of retail units combined and 
there are more than 40,000 food manu- 
facturing plants in the United States. 
The essential character of the food 
industry practically guarantees its sta- 
bility, and growth is assured by the 
normal increase in population. In 
fact, during recent years, growth has 
been somewhat greater than that of 
the population, a fact which may be 
attributed to the higher standard of 
living and the increasing demand for 
a wider variety of foods. Advertising 
on a large scale has also been re- 
sponsible for increased consumption. 
During the past several years, a 
long series of mergers in the food in- 
dustry attracted considerable invest- 
ment and speculative interest to the 
securities of representative companies 


to Earning Power 


and subsequent enthusiasm carried sev- 
eral issues to price levels, unjustified 
even by the industry’s promising pros 
pects and the strongly entrenched posi- 
tion occupied by the leading com- 
panies. Investors, however, though 
they may have paid high prices for 
their commitments, now have the satis- 
faction, at least, of knowing that the 
industry is fulfilling the predictions 
made for it and is more than holding 
its own in a trying period. A tre 
cent compilation made by the National 
City Bank, covering twenty-eight com- 
panies manufacturing food products, 
revealed that aggregate earnings of 
this group for the first half of the cur 
rent year were 6.3% ahead of the 
same period of 1929. 

While not all companies were suc 
cessful in increasing 1929 earnings, 
they did not fall far short of accom: 
plishing this result, and there is every 
reason for believing that when com 
plete reports for the full year are 
available, it will be found that the 
food industry gave an impressive ex: 
hibition of fundamental strength and 
stability. A number of attractive 

opportunities are to be 
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found among the 
stocks of food com 
panies at this time, 
many of which have 
been analyzed in detail 
in previous issues of 
THE MAGAZINE OF 
WALL STREET and 
with the selection of 
Beech-Nut Packing 
Co., for discussion on 
this occasion, readers 
will be in possession of 
data which should per 
mit them to choose 
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stituting a cross-section of the nation’s 
leading industry. 


Twenty-Eight Years of Dividends 


Beech-Nut Packing Co. was organ- 
ized in 1899 and almost immediately 
began a long series of profitable years, 
of which the uninterrupted dividend 
record dating back to 1902 affords in- 
disputable testimony. At the outset of 
its career, Operations were confined to 
the packing and distribution of ham 
and bacon and the company developed 
its sales appeal by emphasizing the 
sanitary conditions under which its 
products were prepared and offered 
for sale. In a comparatively short 
time, a substantial sales volume had 
been built up and the familiar Beech- 
Nut trade mark began to ac- 
quire real value. 

Encouraged by the success 
of its initial attempts, the 
company began to gradually 
add new products, maintain- 
ing a high standard of qual- 
ity, with the result that sales 
by 1920 had reached an 
annual volume of about $9,- 
000,000 and the Beech-Nut 
line had expanded to include 
chewing gum, peanut but- 
ter, preserves, jellies, marma- 
lades, beans, sauces, confec- 
tions, ginger ale and other 
products. Subsequently with 
the rapid growth of its 
candy business, its ginger ale 
formulas, etc., were disposed 
of in order to provide the 
company with much needed 
plant space. 

Continuing to capitalize 
the excellent good-will which 
had been built by the quality 
of its products, the company, during 
the next ten years, added prepared 
spaghetti, macaroni products, fruit and 
candy drops, chocolate bars, coffee and 
biscuit dainties to its output. Prac- 
tically all of these products are sold in 
packages, tins, or glass jars and at prices 
which are more or less standardized 
throughout the year. Moreover, these 
products could hardly be classed as 
luxury items in the average American 
family today and their sales are unlikely 
to be appreciably diminished during a 
period of economical spending. 

Manufacturing facilities of the com- 
pany comprise two plants at Canajo- 
harie, N. Y., one at Rochester, N. Y., 
and one Brooklyn, N. Y., which, par- 
ticularly the two at Canajoharie, are 
models of up-to-date efficiency. Sub- 
sidiary units includes the Beech-Nut 
Foil Co., dealing in composition foils; 
Beech-Nut Co., of California engaged 
in the preparation of fruit conserves 
and the manufacture of confections; 
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Beech-Nut Co., of Canada, Ltd., 
manufacturing chewing gum and can- 
dies; and the Fairmont Box Co., manu- 
facturing corrugated paper cartons. In 
1929, the company acquired control 
of the Sell-Weigh Machines Co., lo- 
cated at Hartford, N. Y., engaged in 
the manufacture of vending and 
weighing machines. An agreement 
was also entered into with Rowntree 
& Co., Ltd., of England for the for- 
mation of a company—Beech-Nut 
Sweets, Ltd.—for the manufacture and 
sale of chewing gum and confections 
in British possessions. Both of these 
subsidiaries are more or less in the de- 
velopment stage and have as yet con- 
tributed nothing to the earnings of the 
parent company. 

In November, 1927, the company 





Inspecting Bottles in Beech-Nut Catsup Department 


negotiated a ten-year contract with the 
United Cigar Stores Co. of America 
which provided for the sale of Beech- 
Nut products in the several thousand 
United Cigar stores throughout the 
country. As a condition of the con- 
tract United Cigar Stores purchased 
50,000 shares of Beech-Nut Packing 
common stock at not less than $50 a 
share. Last September, however, 46,’ 
000 shares of this purchase were sold 
to the Gold Dust Corp. at an average 
price reported to have been in the 
neighborhood of $85 a share. The re- 
maining 4,000 shares held by United 
Cigar Stores were reported to have 
been sold in the open market. The 
acquisition by Gold Dust of a substan- 
tial interest in Beech-Nut gave rise to 
rumors of a pending merger of the two 
companies which, however, were sub- 
sequently denied by officials of Beech- 
Nut. At one time there was also talk 
of a merger with California Packing 
but if there were any actual negotia- 





tions they appear to have been defi- 
nitely dropped. Beech-Nut, with its 
diversified output and established posi- 
tion, would undoubtedly prove a valu- 
able asset to one of the large food com- 
bines but control of the company ap- 
parently still remains with the manage- 
ment, who would naturally be re- 
luctant to make any concessions in a 
possible merger, in the face of the com- 
pany’s good record as an independent 
organization. 


Financial Position Strong 


The company is modestly capitalized 
and with the exception of a negligible 
amount Of class A preferred stock, the 
entire equity in earnings is vested with 
common shareholders. Giving effect 
to the 5% stock dividend 
paid last December, there 
are now 446,250 shares of 
common stock outstanding, 
on which dividends at the 
rate of $3 a share annually 
are being paid. Prior to the 
first quarter of 1929, pay- 
ments at the rate of $2.40 
had been made in each year 
from 1923 to 1928 inclusive 
and in the latter year, stock- 
holders received an extra of 
60 cents. 

Financially, the company 
is in an unquestionably 
strong position. The bal- 
ance sheet as of June 30, 
1930, reveals current assets 
of $12,211,904 as against 
current liabilities of only 
$670,991, leaving working 
capital of $11,540,913. This 
is a slight improvement over 
$11,298,004 in working capi- 
tal at the close of 1929. The 
company has no bank loans and cash 
alone amounted to $1,138,983. Inven- 
tories were somewhat larger than at the 
end of last year but the increase is com- 
paratively insignificant. Total earned 
surplus amounts to $7,158,683, com- 
paring with $6,526,398 at the end of 
1929 and $1,412,200 in 1923. 

Sales have gained steadily since 
1921, and although the relative in- 
crease has been somewhat smaller in 
late years, the volume last year was the 
largest in the history of the company. 
Gross sales amounted to $25,098,306, 
comparing with $24,721,569 and $23,- 
521,578 in 1928 and 1927 respectively. 
Net profit on sales last year was $3,- 
271,942, moderately under 1928, but 
sufficient to show a margin of profit of 
nearly 13%, a comparatively high 
ratio. 

After depreciation, taxes, etc., net 
earnings last year totaled $2,693,749 
and were equal to $6.03 per share on 

(Please turn to page 890) 
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Building Your Future Income 


An Informative Department 
On Estate Building 

















“The Best Investment I Ever Made” 


(Announcing the 1930 BYFI Prize Contest) 


Building Your Future Income Department 
look forward to the announcement of the 
Annual Prize Contest. The contest has always 
attracted a wide participation among readers. 
This year, a topic has been selected, which is as 
wide in scope as all human investment experience, 
and the Editors confidently anticipate the most 
successful contest in our history. 
This is the topic which has been selected for the 
1930 Contest: 


“THe Best INVESTMENT I Have Ever MADE.” 


Contestants are invited to submit articles of any 
size which adequately describe “the best invest- 
ment that they have ever made.” ‘The usual cash 
prizes of $100 for the first selection, $50 for the 
second and $25 for the third will be paid. In 
addition, articles which are not selected for prize 
winners but which are considered suitable for 
publication in subsequent issues will be paid for 
at the usual rates for articles in this department. 
The rules which govern the award of prizes appear 
at the end of this announcement. 

“The best investment I have ever made.” Let 
us hasten to point out that the word “investment” 
is not limited for the purposes of this contest, to 


\ T this season of the year, readers of the 


stocks or bonds. Investment may be considered by 
contestants as any arrangement or transaction for 
profitably employing capital. More specifically it 
may be the purchase of a home, mortgage, thrift 
certificate, life insurance policy, building and loan 
issue, bond, preferred or common stock, or the 
“best investment” may be properly considered col- 
lectively to mean a plan that employs any num- 
ber of these mediums. Perhaps your best invest- 
ment was less tangible in nature than the’ purchase 
of some capital asset. Perhaps it was an invest- 
ment in experience, education, advancement, home 
or personal comforts. Draw upon your own ex- 
perience or the experiences of others as freely as 
you like. If your story has practical value as the 
“best investment” you have ever made, write it, 
and send it in—the judges will not quibble with 
you concerning its eligibility in the contest. 

It has always been our policy to announce the 
basis upon which articles will be judged in the 
selection of the prize winners in order that all 
contestants may compete on a fair and equal basis. 
The first count is practicability; the judges will 
consider first, the article which in their opinion has 
the greatest practical value to readers of this pub- 
lication. The second count is for “human interest” 
in the manner of telling your story; if the story 
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about your “best investment” is in- 
teresting, tell about it in an in- 
teresting manner. Literary merit 
alone, however, will not win a 
prize. Special qualifications or 
claims to expert knowledge or 
authority upon investment matters 
do not count in this contest. The 
prize winner will be selected upon 
his ability to make a case for his 
“best investment” whether he be 
an inexperienced investor, a 





ratings in this country, yet they 
would not be the “best investment” 
for the individual who requires 
more income, less security of 
principal and no tax exemption 
feature. The “best investment” 
for the widow is not the “best 
investment” for the _ business 
man. 

The “best investment,” there- 
fore, depends upon the personal 
requirements and circumstances of 





recognized investment expert or a 
professional banker or broker. 


And while this announcement takes the place: 


of our fortnightly editorial, it is appropriate to 
editorialize a bit on the subject of the “best invest- 
ment.” Obviously there is no standardized form 
of “best investment.” In the first place, the only 
practical yardstick to measure a good investment 
is whether or not it meets the personal needs of 
the particular investor in question. U. S. Govern- 
ment bonds are conceded the highest investment 





the individual who is making the 

investments. That is why all 
stories about the “best investment” must essentially 
be based upon some individual experience or a 
prescribed set of investment needs to be filled. It 
would seem to us that such a broad topic as “best 

¢investment” necessarily involves such considera- 
tions as the needs of the individuals; his circum- 
stances, his purposes in making an investment and 
the motives that led to the final selection of a medi- 
um that would fill the prescription. 


Aeceeereaneennnaneenananitnitien 


Prize Contest Rules 


First Prize, $100.00; Second Prize, $50.00; and 
Third Prize, $25.00. 


The contest is open to all, whether or not you are 
a subscriber. Employees of this publication or members 
of their families are ineligible. 

All manuscripts must be submitted in typewritten 
form, marked for the attention of Prize Contest Editor, 
The Magazine of Wall Street, 42 Broadway, New 
York City. 

The manuscripts must be received at the above ad- 


dress, not later than noon, Monday, November 24, 1930. 

Prizes will be awarded when the winners are an- 
nounced in the December 13 Issue. 

Articles which do not win a prize, but which are 
considered suitable for publication, will be paid for at 
regular rates, if and when they are published. 

The articles will be judged by the Prize Contest 
Editor on the basis of practical value, originality of 
ideas and general interest. 

No space limitations are imposed but brevity is a 
desirable quality. 














BYFI RECOMMENDS— 


For Saving 


1. SAVINGS BANK. A convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgages. 
Building & Loan shares essentially a mort- 
gage investment, are purchasable in monthly 
installments. Guaranteed mortgages are ob- 
tainable in large or small denominations. 
Both mediums must be selected on their 
individual merits and the reputation of the 
association or company. 


3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return should occupy a 
minor role in the accumulating program. 








For Investment 


Recent Yield 
Security Price % 

1. Illinois Central 
40-Year 4%, 1966..... - 102 4.6 


2. Public Service Elec. & Gas 
ist & Ref. 5s, 1965..... 105 4.7 
3. Standard Oil of N. Y. 





deb. 4%s, 1951..... ece 100 4.5 
4. Western Pacific 
TGR We BOG ey 60:5 6600 99 5.1 
5. Youngstown Sheet & Tube 
Ist SF. “A” 5s, 1978... 104 4.8 
6. New York Steam 
Ret: CAF 08) ASOT 6 acces 108 5.3 
7. Chesapeake Corp. 
Conv. Coll. 5s, 1947.... 101 4.9 
8. Associated Dry Goods 
WSU OD Pime: pcaicccscwee 93 6.5 
9. Hudson & Manhattan 
Conv. 5% Pfd.......... 79 6.3 
10. Southern Pacific 
Common $6 ........... 114 5.3 








The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
the early stages of their income building program. On the left the advantages of each of three principal mediums for 


accumulating regular savings are outlined. 


for the employment of some accumulated through savings is presented. 


On the right, a progressive tabulation of investment securities suitable 


These issues, if purchased in the order 


listed, are intended for a permanent investment and as such, will ultimately provide a sound backing of income 
producing securities, affording safety of principal, fair return, and offering the protection of diversity. 
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Using Building and Loan Shares 
to Build a $150,000 Estate 






A Practical Plan That Puts 
Savings at Work Continuously 


Earning a 


Larger 


Income 


By I. D. Rowe 


T the age of 45, after 20 years of hard, conscientious, 
A systematic and successful saving and planning, our 
fund of accumulated savings was $60,000. We are 
making our fund work for us now and expect to continue 
for 20 years, as we worked for the fund for 20 years. We 
plan to make this fund of $60,000 equal to $150,000 with- 
out adding one more dollar to the principal. 

We are not trying to tell you how we accumulated the 
fund of $60,000, but we had a plan whereby we worked it 
out, and it did work, so we decided that we might ease up 
and make the fund work instead. 

We have taken the $60,000 and divided it into three 
funds, of $20,000 each. We have invested this $20,000 
in all three funds in Mortgage Certificates or Mortgage 
Bonds issued by banks. After some experience of losses 
in other forms of securities and buying our wit at a price 
which we have not forgotten, we came to the conclusion 
that this form of investment was the safest, consistent with 
fair yield, that we could find. These bonds are a first mort- 
gage assumed by the banking firm and they average a yield 
of from 5.3% to 5.6%. We figure on 5% and 544% in 
our plan. (As an alternative the permanent investment 
certificates of Building and Loan associations may be used. 
If the strongest associations are selected, one has a high 
grade investment, comparable to mortgage certificates— 
Editor’s Note.) 

The recent slump has given anyone a 
chance to note what becomes of prices, value, 
quotations, future enhancement; when one is 
pushed for money or loses confidence and 
mob psychology predominates. Securities 
in whatever shape or form were thrown on 
the market at any price with but one thought 
in mind, get rid of them at whatever price 
you can get for them. What was the ulti- 
mate result—losses, wrecks, suicides by the 
score, broken homes and rudely upset invest- 
ment programs. 


Learning From Experience 


We have seen a few of these experiences 
before and taking cognizance of these past 
experiences, and as there is no assurance that 
the same thing won't happen again in the 
future we figured that, hereafter, we might travel some- 
what slower with B.nk Mortgage Bonds at 5% or 5% 

lus but we would be a great deal safer and surer and 
ave less need for bromo seltzer. So we set a limit of 
not over $5,000 in any one bank, thereby reducing our 
chances of losing any of our principal to a negligable factor. 
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We divide our $60,000 into three funds as follows: 


Plan No. 1 in Insurance; Plan No. 2 in Building & Loan; 
and Plan No. 3 in Compound Interest. The income from 
each one of these three separate funds amounts to 514% 
of $20,000 or $1,100 annually. This gives us $3,300 per 
year income, which is utilized in the three different invest- 
ment mediums in the manner described in the following 
paragraphs. 

Our insurance plan is as follows: At age 45, we pur- 
chased $20,000 of 20-payment life insurance in an old 
standard mutual life insurance company. This costs 
about $800 per year. This gives protection for $20,000 
and includes Waiver of Premium, Disability Annuity, and 
Double Indemnity in case of accidental death, and has a 
cash surrender value at the end of 20 years of $725 per 
$1,000 of insurance. 

We selected the 20-payment life as we figured that it 
was the ideal form of insurance protection. After 20 years 
no further payments are required. If during the 20 years 
you become disabled by accident or illness, a payment of 
$10 per month per thousand is available for life, without 
any further payment of premiums and without reducing 
the principal sum in case the policy becomes a claim. 
Besides, if at the end of 20 years we do not need the pro- 
tection any longer there is $725 per thousand 
available upon surrendering the policy. If 
the policy becomes a claim there is $20,000 
available for natural death and $40,000 for 
accidental death. 


Additional Accident Insurance 


This leaves still about $300 available for 
insurance. We invest this in a strictly first 
class Stock Company Health and Accident 
Policy. At a premium of $300 per year we 
can obtain protection for $100 per week for 
health and accident and double for some 
accidents, This accident policy carries a 
small capital sum of $2,500 but we are not 
after capital sum as we have that protection 
afforded us under the life insurance policy. 
The policy pays several additional benefits 
for hospital fees, nurses, operations, etc., and with the 
multitude of accidents happening these days we felt this 
was the most vital link in our chain. -At age 65 we expect 
to let it lapse as we will have no further need for same. 
We felt the husband should carry the above protection, 
both in life insurance and in the accident policies. 
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The plan described here for the systematic management of a savings fund, 





which has been accumulated over a period of ‘years, is based on the experi- 

ences of a couple whose writings are familiar to BYFI readers. This time, 

the wife tells her story. Although projected over a twenty-years’ period, 

the plan is sure-fire in its results as nothing has been left to chance. And 

based on the record for successful handling of savings in the past, we are 

confident that the goal will ultimately be attained. There are many prac- 
tical pointers for readers in this article. 


Plan No. 2 employs Building & Loan shares. Income 
from plan No. 2 is $1,100 per year and we take $100 from 
our third fund for convenience sake. This gives us $1,200 
per year which we invest in Building & Loan shares. We 
are not going to enter into any discussion on Building & 
Loan, neither are we giving you any discussion on life 
Insurance. THE MAGAZINE OF WALL STREET conducts 
a department for Life Insurance, also a Building & Loan 
Department, and many articles on both subjects are being 
published by this magazine and they have been a help, a 
guide and an inspiration to us. We felt they formed the 
best plans of saving that we know of, and we arranged 
our investment program accordingly. 

Building & Loan shares are issued on a monthly payment 
plan with a matured value of $200 per share. There are 
two kinds of shares, single and double. Single shares cost 
$1 per share per month and require about 11% years to 
mature; double shares cost $2 per month per share and re- 
quire about 624 years to mature. We selected the double 
shares. An income of $1,200 per year will buy 50 double 
shares maturing at $200 each or $10,000, i. e.: 


Mt. HOR dacs iss $1,200. . th PORE is 520 $1,200 
a Sere re 1,200 GE FORE... nis 1,200 
bed - FONE a y0s's500 hy ee ae eer 1,200 
Hh WE sisikians 1,200 

These now mature for $10,000. 

err 52,20) .. 10h: PONR. ks ives $1,200 
| ere - aes | eee 1,200 
10th year......... 1,206: 13 FOUR. va waxes 1,200 


This series now matures for $10,000. 


18th year.. 1,200 
19th year.. 1,200 
20th year.. 1,200 


14th year.. $1,200 
15th year.. 1,200 
16th year.. 1,200 
17th year.. 1,200 


This series also matures for $10,000. 


It will be noted that our first series matures 
at about 7 years and we have this $10,000 
on hand for 13 years. We invest this in 
the Mortgage Certificates and Bonds as be- 
fore explained and at the end of the 20-year 
period this amounts to $19,000. 


Proceeds Always Reinvested 


The second series matures for $10,000 at the end of 
about 13 years or a little better. We invest this $10,000 
for 7 years in the same manner as before stated and at the 
end of the 20-year period this series is worth $13,500. 

Our third series likewise matures at a value of $10,000, 
making the final results from Building & Loan as follows: 
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Ist series matured and accumulated value for 13 years, 
$19,000; 2nd series matured and accumulated value for 7 
years, $13,500; 3rd series matured at the end of the twenty 
year period at $10,000, making an aggregate enhancement 
in principal of $42,500. 


Summarizing the Results 


Plan No. 3 involves the investment of the remaining 
$1,000 income at compounded interest rates. We had 
$1,100 per year income available in this third fund, but we 
transferred $100 per year to the Building & Loan Fund, 
so that leaves us an even $1,000 per year to invest in 
these same kind of Mortgage Bonds. This $1,000 at com- 
pound interest of 5% with $1,000 added each year for 20 
years should produce about $35,000. 


Our summary is: 


(1): ‘We have our original: 6.55 0600660085 $20,000 

If we live and cash in on our life insurance 15,000 

(2) °° Weve oir OPN ioc vis vs onc cae ec 20,000 
Our Building & Loan matured and in- 

SN Se ote Goss HR RR 42,500 

(3): Webawe cur ccitleth.. o. 06 ccc 20,000 

ROT Ce ra. Pree mre tte” 35,000 

$152,500 


So you see what our money is doing for us. We are 
doing our regular duties, going about life just as if we did 
not have this $60,000 fund working for us, but we are not 
adding a dollar to the original fund. We 
are taking life a little easier and are not 
struggling as we did when we were accumu- 
lating the $60,000. Get yourself a plan, 
work it out, then stick to it, and make it 
help you work for you. It can be done and 
is interesting and worth while. Things 
did not always run so smooth with us, but 
by perseverance and confidence we managed 
to get the $60,000 across, and now our pres- 
ent plan is working out in good shape. Many 
are the sacrifices we made, but there are no 
gains without pains. Give your husband the 
proper support, help him put the plan across, 
and you can win, and you must win, and 
you will win. 

We did. 

Indeed, the very knowledge that accu- 
mulated savings can be used to obtain such 
gratifying results has been an inspiration in the rather pain- 
ful process of getting started on the original investment 
fund. To have a goal before one, not merely of piling up 
dollars for future use but of using these dollars to’reach a 
still greater end, makes the early years of saving and in- 
vestment twice as interesting. 
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A Thrift Letter 
from Uncle Bob 


An Inspiring Message to a 
Young Man That Outlines a 
Sensible Program for Savings 


and Investment 

















As Dictated to 


I. N. Stronc 


My Dear Nephew: 

You have so recently acquired a wife, a home and the 
perfectly justifiable pride those priceless possessions war- 
rant, that I was most happy to see you evince the sense 
of responsibility they entail. I am glad, indeed, to have 
you ask my opinion about making some financial plans for 
the future, something “definite,” you write. 

I note what you say about the practical annihilation of 
your bank account in acquiring your “lares and penates” 
but happily it doesn’t require much money to begin build- 
ing one’s estate. A convenient time to save never arrives. 
Our needs, or more accurately our wants, keep pace with 
our income and within certain limitations it is about as 
easy to start to save money on one income as another, and 
certainly no time like the present. 


B. & L. Shares To Start 


I do not know a better way to start to save money than 
to buy partial payment shares in a good building and loan 
association. In your state they are under the supervision 
of the state’s banking department, and are regularly in- 
spected. They are practically as safe as a savings bank 
deposit but pay a higher rate of interest, compounded semi- 
annually, and there is not the temptation to draw out 
money there is in a bank deposit. 

If you will scout around a little you will probably find 
that one of the substantial bankers in your town is a 
director in one of the building and loan association, and if 
so it will likely be a pretty good one to tie to only $5 
a month paid regularly into a building and loan association 
paying six per cent will mature you $1,000 in ten years. 

You have a salary of $150 a month out of which you 


should save $15 a month, exclusive of life insurance, 


a reasonable amount of which we will take for granted. 
You are twenty-three years of age, it is likely that you will 
have an earning time of thirty years at least; let us divide 
that into three periods of ten years each, the 23-33 period, 
the 33-43 period, and the 43-53 period. 


Three Investment Periods 


In the first period you will be investing $15 a month 
which will mature you $3,000. In those years you will not 
have much money to invest, nevertheless during that period 
I would regularly read a good financial magazine. You 
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will find in it a great deal of disinterested information con- 
cerning investments and business generally that will make 
you a more valuable man to your employer, and you will 
become more interested in your own financial progress. The 
securities of some companies will appeal to you as they 
apply to your line of business, or for other reasons. Watch 
a number of these securities, see how they behave in pros- 
perous times and in reactionary times. 

At the end of this period you will have a degree of 
familiarity with investment procedure, then take your 
$3,000 to your banker and ask his advice concerning its 
investment. He will be able, and probably willing to guide 
you in the purchase of safe securities yielding six per cent. 
It is generally possible to get this return with a reasonable 


. degree of safety. He will recommend bonds, preferred 


stocks or. even common stocks of good companies. 

You will now enter your 33-43 period with an income of 
$15 per month from your $3,000 investment, continue 
your savings of $15 a month, this $30 to mature you 
$6,000 at the end of this period. During this period it 
is likely your earnings will be high enough to warrant :con- 
siderable more savings, but I would keep the funds of 
which we are speaking separate, both principal and interest. 
Let this be your financial anchor, and under no circum: 
stances use it for speculation, safety and six per cent being 
the main considerations. 

At the end of the second period your maturity of $6,000 
added to the first period’s $3,000, brings your estate up to 
the tidy sum of $9,000 if you have made no other savings. 


You Are Now In the Forties 


Entering your third period with $45 a month income 
from your $9,000 investment at six per cent, together with 
the by-now-habitual saving of $15 a month gives you 
$60 a month to invest. To get a greater element of 
safety I would split this between two building and loan 
companies to mature $6,000 each. At the end of this 
period when you are fifty-three you will have increased 
your original investment of $15 to $21,000. You have 
paid into this fund from your earnings only $5,400, 
$15,600 is your interest compounded. You have never 
taken more than $15 a month from your salary. In- 
vesting your $21,000 at six per cent and you have an in- 
come, independent of your earning ability, of $105 a 
month. 
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If you are fortunate and have ten 
more produttive years, as is quite pos- 
sible, and do not require this income, 
by adding nothing more from your 
salary but only investing your income 
from your $21,000 in partial payment 
building and loan shares once more, 
you will find it will double in that 
period, and at the age of sixty-three 
you will have an income of $210 a 
month on your estate of $42,000, to 


which you have contributed from your 
salary only $5,400. 

The potency of compound interest 
over the average earning period of a 
man of your age is something to regard 
with respect. I don’t think I am wrong 
when I say that the average young per- 
son in the United States today can 
build such an estate with little sacrifice. 
A thrifty family could save $15 a 
month from household and _ personal 





expenditures if they determined to do 
sO. 
Here’s to your estate may it grow 
and prosper, and may you face the 
age of sixty-five without the specter 
of want the statisticians conjure up for 
—is it four men out of seven at that 
age. 
Cordially yours, 


Uncle Bob. 


Creating a Trust Fund 


for Life Insurance 
—An Interesting Query from the Day’s Mail— 


By Frorence Provost CLARENDON 


Insurance Editor: 

For some time I have had in mind setting 
aside sufficient bonds so that the income 
from them would cover my annual insur- 
ance premiums. I have felt this way for 
two reasons: first, I would not have to 
worry about having sufficient money on 
hand to take care of the premiums when 
due, and second, the principal in bonds 
would be preserved by having the super- 
vision of a trustee who could give same 
better attention than I could. The principal 
would be taken out of my hands and serve 
as a sure source of income for the payment 
of the insurance premiums, and would be 
used for no other purpose. 

I have discussed this matter with my 
local banker and he has drawn up a trustee 
agreement copy of which I enclose for your 
information. This would run for 14 years 
at the end of which time most of my 
premiums will be paid up and at which 
time I will be 50 years old. I carry 20- 
pay life and annuity policies and by han- 
dling as per this agreement they would take 
care of payments of all premiums, take care 
of the bond interest, the reinvestment of 
maturing bonds, also investment of surplus 
income, etc. It seemed to me that by 
having them have constant supervision of 
these bonds I would be better able to con- 
serve the principal than if I handled same 
myself and at the same time under this 
plan the income from these bonds would 
guarantee a fund for the insurance which 
they would take care of for me. 

Do you know if ths is a practical 
proposition? Would you recommend same? 

oes the agreement as per copy enclosed 
appear to be in order? What do you think 
of it?—W. H. S. d 


Referring to your letter, and en- 
closure (draft of tentative agreement 
between yourself and your local bank- 
ers) the writer considers that the de- 
tails of any life insurance trust such 
as outlined therein, should be sub- 
mitted to the companies in which your 
life insurance is carried either to the 
general agent in your vicinity, or to 
the home office of the life company. 

Your holdings in life insurance and 
ther securities are not so large but 


for OCTOBER 4, 1930 


that you could, if so disposed, handle 
them yourself, obtaining from time to 
time the advice on investments which 
is usually accorded to a depositor. Of 
course if you prefer to be entirely re- 
lieved of the responsibility of handling 
any details regarding your life insur- 
ance policies, you can establish a 
funded trust, and leave the matter en- 
tirely in the hands of your trustees. 
From my reading of the draft agree- 
ment it would appear the trustee would 
be given rather broad privileges and 
much liberty of action in the exercis- 
ing of the trust fund. 





Fraternal Insurance 


Insurance Editor: 

Your articles are always interesting and 
instructive and as a subscriber to the 
Magazine I have derived a great deal of 
satisfaction from them. There is one prob- 
lem that I have at present and I am 
wondering if you will give me the status 
of the company. A great many years ago, 
about forty, my father joined the ———— 
Fraternal Society and has paid the dues 
during that time. He is now 69 and as 
they have changed their form of insurance, 
his premiums will now be $13.35 per month 
on $2,000 worth of insurance. As he its 
too old to obtain insurance with any other 
company and needs the protection his prob- 
lem is a grave one. I shall pay the 
premiums for him but I should like to 
know. whether the company is safe and 
would pay the face .of the policy at death. 
I should appreciate very much any infor- 
mation that you can give me regarding the 
matter—L. M. D. 


I have your letter regarding your 
your father’s insurance in the fraternal 
association. The particular society in 
which he carries his coverage is one of 
the oldest “fraternals” in the country, 
the bulk of its insurance having been 
written at inadequate rates. The 
trouble with insurance taken through 


these societies is that the cost of the 
protection is apt to become prohibitive 
if a man lives on to the older years. 

At your father’s age, 69, and with 
premiums on his policy paid by your- 
self, is it essential that he keep the in- 
surance? In other words, has he a 
dependent to protect? If not, and he 
is in good health with the possibility 
of living on for some years to come, it 
seems perhaps the better part of wis- 
dom to drop this insurance, under 
which the premium cost may at any 
time be still further increased. 

If your father is in good health and 
able to pass a medical examination, it 
is possible for him to obtain insurance 
in one of the “old line” institutions, on 
a level premium basis—ordinary life 
plan for an’ annual cost of about $101 
per $1,000. This would include cash, 
loan, and surrender values, and the 
broader benefits of insurance on a 
permanent plan. We assume that 
your father’s policy in the fraternal 
association is on a term basis. 





Insurance for Educations 


Insurance Editor: 

I have a son, ten years old, and a friend 
of mine in the insurance business has been 
trying to interest me in insurance for him. 
As I have no experience with insurance 
will you kindly give me advice as to the 
right kind of insurance to take out for 
about $1,000, as a start to use for his edu- 
cation later on.—E. L. C. 


If you wish to use the proceeds of a 
life insurance policy towards paying 
for higher education in college of your 
boy, the best plan would be to take a 
10-year endowment which would ma- 
ture in his 20th year, as he is now ten 
years old. I would suggest that the 


(Please turn to page 902) 
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Forward Buying in Evidence 


N support of the belief that steel 
I prices have practically reached the 

extent of their decline, are the at- 
tempts of buyers to fill their require- 
ments for the earlier months of 1931. 
Thus far, however, actual orders have 
been negligible in the face of the un- 
willingness of producers to quote prices 
ahead of January 1, a condition which 
would seem to presage higher than 
lower prices. 

Iron Age reports a further gain in 
ingot output and estimates aggregate 
specifications in September as average- 
ing about 15% higher than in August. 
To the increase in bookings, however, 
the automobile and railroad industries, 
two of the largest consumers of steel, 
have contributed very little business. 
The season is at hand when railroads 
normally place large orders for steel 
rails but it now appears that the cur- 
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COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 





19 
Low 





High Last 
Steel (1) ...... 00 $31.00 $31.00 
Pig Iron (2) 18.50 18.00 18.00 
Copper (8) ..... 0.17 0.10% 0.10% 
Petroleum (4)... 1.45 1.18% 1.29 
| een 1.65 1.40 1.43 
Cotton (6) ..... 0.17% 0.11% 0.10% 
Wheat (7) ..... 1.46% 1.00% 1.04% 
Gorm (6) .ccccee 1.19% 0.92% 1.10% 
Hogs (9) ...... 11,00 9.00 10.85 
Steers (10) . 16.50 10.75 12.25 
Coffee (11) - 0.10% 0.07 0.07 
Rubber (12) - 0.165% 0.08% 0.08% 
Wool (13) ..... 0.84 0.28 0.31 
Tobacco (14).... 0.14 0.14 0.14 
Sugar (15) - 0.08% 0.03% 0.08% 
Sugar (16) 0.05% 004% 0.04% 
Paper (17) .... 0.08% 0.08% 0.08% 
Lumber (18) ... 20,33 16.78 16.78 
* Sept. 22, 1930. 
(1) Billets, rerolling, $ per ton; (2) 


Basic Valley, $ per ton; (8) Electrolytic, 
ec, per Ib.; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York. c. per pound; 
(7) No. 2 red, New Yurk, § per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) 220-240 bb. wts.; (10) Top, Heavies, 
Chicago, 100 Ibs.; (11) Rio, No. 7, spot, 
c. per Ib.; (12) First Latex Crepe, c. per 
Ib.; (18) Ohio, Delaine, unwashed. c, per 
Ib.; (14) Medium, Burley, Kentucky, oc. 








THE TREND IN MAJOR INDUSTRIES 


PETROLEUM—The American Petroleum Institute reports that refiner- 
ies representing over 95% of the country’s capacity operated at | 
69.2% of capacity during the week ended September 20, and ran 
an average of 2,440,900 barrels of crude to stills daily. This was 
about 5,400 barrels less than the previous week. Crude oil pro- 
duction in the same period increased slightly to 2,421,800 barrels | 
daily. While the statistical. position of the industry continues to 
improve, it is somewhat disquieting to observe the price cuts in 
gasoline recently announced by large Eastern distributors. 


BUILDING—Of prime interest is the recent report of F. W. Dodge 
Corp., pointing out an encouraging improvement in residential con- 
struction in the New York City area. For the first sixteen days of 
September, residential contracts totalled $28,111,400 as compared 
with the total of $57,636,200 for all classes of construction. Sus- 
tained improvement in this direction would lend itself to a dis- 
tinctly bullish interpretation. 


AUTOMOBILE—August production of automobiles experienced the 
sharpest drop of any month this year. Output was 14% under 
July and 54% below August, 1929. It is to be recalled, however, 
that in the latter month the industry was overproducing. Total 
production for the current year to the end of August totalled 
2,835,622 units, comparing with 4,444,047 for the same period of 
1929. Analysis of new registrations continues to reveal a marked 
preference for low priced cars. 


ELECTRICAL EQUIPMENT—While new bookings have been light 
and unfilled orders substantially reduced, reliable reports indicate 
moderate improvement. Demand for central-station and industrial 
equipment in the Eastern territory has gained recently and sales of 
specialties, such as electrical refrigerators, continue in good volume. 





RUBBER—Tire manufacturers have recently taken steps which will 
result in eliminating the practice of giving discounts to operators 
of large fleets of trucks and it is expected that the mail order firms 
will co-operate in this development. Any move designed to correct 
the various trade evils now existing in the industry is a step in the 
right direction. It would not be surprising if the trying experiences 
of the industry this year result in a number of mergers and in- 
creased concentration. 





COPPER—While large producers are endeavoring to maintain the price 
level at 10 cents, several custom smelters have recently made 
offerings at 1014 cents. The uncertainty of the price situation 
tends to restrict buying and consumers, who might be willing to 
contract for forward requirements, are holding back awaiting defi- 
nite assurance of price stability. 


SUMMARY—The force of seasonal influences which may be observed 
in the late trade news, and conditions in a number of important 
consuming industries are such as to suggest the possibility that 
demand will be given a timely impetus as buyers are gradually 
forced into the market in order to replenish substantially depleted 
stocks. Confidence, however, is being sorely tried by marked weak- 
ness in the commodity and stock markets, and political unrest 


abroad. 
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(Continued from page 878) 
rent volume will fall considerably short 
of the average. The requirements of 
the automobile industry have been sub- 
stantially reduced as a natural conse- 
quence of the apathetic public buying. 
Orders for fabricated steel are also at a 
low ebb. 

Miscellaneous lines, such as radio, 
farm implements and steel barrels, are 
enjoying a degree of seasonal activity 
and have increased their steel commit- 
ments accordingly; the heavy demand 
for tin plate and pipe steel is being sus- 
tained; and Iron Age reports a consid- 
erable volume of belated buying com- 
ing into the market under the pressure 
of necessity brought about by depleted 
stocks. 

Pig iron prices have shown further 
weakness and were recently at the 
lowest figure since 1915. Scrap prices 
have developed a weaker appearance 
in contrast with the upward trend re- 
cently in evidence but prices for fin- 
ished steel continue firm. 

Sentiment within the industry con- 
tinues to be expressed in optimistic 
terms but could easily stand further 
support in the form of tangible evi- 
dence of improvement. 





RETAIL TRADE 











Increased Volume 


Commenting upon the general busi- 
ness situation, Secretary of Commerce 
Lamont recently directed attention to 
the satisfactory outlook for retail trade 
at this time. In the absence of com- 
plete and accurate figures, the Secretary 
based his remarks on the reports of 
numerous representatives of leading de- 
partment stores and other retail outlets, 
who were practically unanimous in 
agreeing that retail trade was display- 
ing an upturn of more than seasonal 
Proportions. Particular emphasis was 
placed by the Secretary on the fact that 
stocks on hand were exceptionally low, 
a condition which sooner or later will 
produce a considerable volume of busi- 
ness for wholesalers and manufacturers. 

Under normal conditions the final 
three months of the year produce the 
largest volume of business, particularly 
for the mail order houses and depart- 
ment stores, and while the possibility 
of curtailed Christmas buying result- 
ing from unemployment and economy 
injects a measure of uncertainty into 
the outlook, it would not be surprising 
to find the aggregate volume of busi- 
hess comparing favorably with 1929. 
Confronted with numerous problems 
this year, retail management has been 
Siven a strong test and the earnings of 
individual enterprises will provide un- 

(Please turn to page 902) 
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The Magazine of Wall Street's 
Common Stock Price Index 


(1925 Closing Prices—100) 














1930 Indexes 1929 Indexes 

Number of . (428 Issues) Recent Indexes (879 Issues) 
Issue in Group ee*——_ O A et A ‘ 
Group High Low Sept. 18 Sept. 20 Close High Low 
428 COMBINED AVERAGE ...... 140.7 96.1 102.8 97.8 109.0 173.1 105.6 
3 Agricultural Implements .... 405.5- 220.2 285.7 220.2-L 268.0 655.5 237.1 
8 Aircraft (1927 Ol.—100)...... 153.1 82.2 92.2 86.0 86.0 307.1 78.0 
8 Amusement ..........0..00+6. 272.0 123.4 187.7 172.0 129.6 268.0 121.5 
22 Automobile Accessories ...... 118,1 68.4 75.6 12.3 84.2 212.6 82.9 
18 Automobiles ........... anode 78.4 45.3 48.8 45.3 64.2 184.9 62,1 
3 Baking (1926 Cl.—100)....... 74.2 42.3 53.5 62.1 43.4 96.3 39.8 
2 pA Seacsterces 248.1 189.9 231.1 223.3 189.9 267.6 177.0 
5 Business Machines ........... 262.7 181.2 200.4 187.6 219.4 385.8 205.0 
2 RR cine caekeaanainbsemas -- 226.0 162.8 189.4 181.6 171.9 273.6 157.1 
9 Chemicals and Dyes.......... 248.5 161.4 193.6 180.0 220.4 363.9 204.5 
Ry ae EOS | oie cckeeccrccas - 21.6 9.4 18.1 16.7 9.4 69.3 8.6 
4 Meals. oscnt wenn eceues eseee 107.9 68.5 83.0 77.1 88.8 124.0 7.0 
16 Construction & Bldg, Mat 121.8 78.0 86.2 81.2 82.4 145.4 76.6 
4 x-Containers (1928 Cl—100)... 70.2 42.2 55.0 50.8 46.2 111.1 46.2 
13 ME <5. She o'h's Gy. b a KO 6 <0 - 211.7 110.2 121.0 112.8 194.5 391.5 189.6 
4 Dairy Products ......... eooee 196.2 81.4 110.3 107.7 86.5 146.0 173.3 
10 Department Stores ........... 61.6 33.9 38.1 35.8 $8.0 86.5 37.5 
9 Drugs and Toilet Articles.... 142.0 106.7 116.8 112.6 128.6 199.2 119.2 
8 Electrio Apparatus .......... 239.1 166.5 193.9 186.4 172.9 298.5 151.3 
3 BOREOND ...000 2k 50 00cees eosee 564.4 28.4 $3.2 28.4% 40.8 121.4 36.5 
2 Finance Companies ...... esos 148.4 91.8 100.8 96.5 101.4 213.9 95.3 
9 x-Food Production ............. 93.5 73.1 83.9 81.3 81,2 140.4 66.7 
& x-FOON Deeeee ovo ices ccivcee - 124.6 73.4 84.4 80.1 116.2 244.1 113.7 
4 Furniture and Floor Covering. 119.2 56.6 62.1 57.3 109.2 209.3 102.3 
DE cctuc'tecndbewas scchscece 308.6 229.8 267.0 265.1 264.6 340.8 221.0 
6 Household Appliances ...... - 92.5 47.8 61.0 47.8-L 67.8 110.8 56.6 
4 Investment Trusts .......... . 184.9 113.9 126.3 116.6 125.7 406.2 113.3 
Dh Me arias cess sevens oss ase - 647.3 811 81.9 81.1-L 934.8 101.5 938.5 
3 Mail Order .......... bevunes - 170.0 99.3 110.6 102.0 182.6 418,6 127.5 
FRO bis ope cktin secs +o. 88.8 48.9 60.9 49.5 62,2 93.7 60.1 
3 Meat Packing ..........000 - 584 41.4 43.8 43.6 54.2 104.4 61.2 
8 x-Mining and Smelting......... 174.0 105.5 113.7 108.4 132.1 273.0 127.0 
2 x-Paper and Power............ 161.2 72,0 81.7 72.0-L 129.0 221.2 126.8 
45 Petroleum and Natural Gas.. 142.5 97.6 101.6 97.6-L 106.7 171.7 104.5 
6 Phno’phs & Radio (1927—100) 175.2 89.7 102.2 89.7-L 129.6 321.1 116.3 
23 Public Utilities ............. 305.0 215.2 287.8 228.2 224.9 388.4 194.2 
ll Railroad Equipment ....... os 115.4 76.3 83.1 79.4 99.2 136.1 95.0 
40 er er or reer rons o. 144.5 106.0 109.7 106.9 129.0 169.6 120.8 
3 Restaurants ........... eeoeese 163.1 117.8 127.7 121.3 127.2 180.5 117.9 
2 Shoe and Leather ............ 116.5 78.7 85.0 80.0 79.4 178.3 76.3 
2 Soft Drinks (1926 Cl.—100).. 246.5 195.5 233.8 229.9 198.4 244.0 183.5 
15 Steel and Iron..... ccccccccce 146.5 97.7 102.7 97.7-L 117.3 173.4 112.8 
6 BEGG 2 Sic cv etvecevrsivere coos. 45.1 18,7 20.0 18.7-L $9.7 81.6 39.2 
2 RIE Aaa cooces. 268.7 204.2 239.8 237.0 214.0 295.2 191.4 
SANUS 535 ns osigge sinensis eeeee 282.7 183.8 231.8 225.4 188.0 295.1 175.7 
3 Telephone and Telegraph..... 177.2 127.5 135.1 129.0 167.8 252.3 150.1 
6 | Mes Payee eeocece - 7.5 42.3 45.9 46.3 49.9 128.5 48.1 
2 x-Tin (1928 Cl—100)...... ooee 88.4 72.9 79.6 15.6 80.2 115.6 174.8 
8 Tire and Rubber............. 39.0 18.8 19.4 18.8-L 25.6 111.4 25.6 
13 ee erent beens . 107.3 78.8 89.8 83.7 83.4 184.6 79.6 
5 po ES Pe - 103.5 65.0 83.9 80.4 65.2 140.4 58.9 
27 x-Unclassified (1929 Cl.—100).. 184.1 90.4 98.3 92.5 100.0 (Begun 1930) 
2 Variety Stores .............. 88.7 66,8 81.4 79.3 88.7 188.8 83.9 
4 x-Zinc ..... © 06> ‘evs ebeceece - 115.5 60.9 63.5 63.1 82.3 247.8 77.2 


I—New LOW record since 1928, 


x—Hitherto unpublished groups, which will appear in each issue henceforth. 








(An unweighted Index of weekly closing prices, especially designed for investors. The 
1930 index includes 428 issues, distributed among 53 leading industries, and covers about 
90% of the total transactions in all Common Stocks listed on the New York Stock 
Exchange. It is compensated for stock dividends, split-ups, rights, and assessments, and 
reflects all important price movements with a high degree of accuracy. Our method of 
making annual revisions in the list of stocks included renders it possible to keep the Index 
abreast with evolutionary changes in tne market, without impairing its continuity or in- 
troducing cumulative errors.) 
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your personal problems. 





The Personal Service Department enables you 
to adapt THE MAGAZINE OF WALL, STREET to 
If you are a yearly 
subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable number of PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 
4 thousands currently received and replied to. The 


*“SERVICE-SECTION: 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use of this personal inquiry service in conjunc- 
tion with your subscription to the Magazine 
should help you to get hundreds or thousands 
of dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will not 
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SKELLY OIL Co. 


Today Skelly Oil common has just made 
a new low. I am wondering whether its 
recent weak market action is discounting 
the reduction or passing of the $2 annual 
dividend. Do you think the downward 
movement of my Skelly stock may be 
arrested as soon as the completion of ar- 
rangements with Ethyl Corporation are 
announced? I would appreciate ‘your 
analysis of this situation—O. T. T., 
Cohoes, N. Y. 


The Skelly Oil Co., one of the lead- 
ing producers in the Mid-Continent 
field, is now engaged in all branches of 
the petroleum industry. The natural 
gas division has taken on increasing 
importance and Skelly is one of the 
companies interested in the laying of a 
new natural gas pipe line from the 
Panhandle district of Texas to Chicago. 
The net income for the year ended 
December 31, 1929, was equivalent to 
$5.28 per common share as compared 
with $3.77 in 1928. Although gross 
earnings for the first six months of the 
current year increased, heavier’ ex- 
penses and unstable oil and gasoline 
prices caused a sharp decline in the 
net income. Per share results for the 
period were $1.09 as against $2.93 in 
the similar months of 1929. The in- 
crease in gross, however, indicated the 
rapid growth of the company’s prop- 
erties. The company is in a strong 
financial position and the marketing of 
its new Ethyl gasoline should augment 
gasoline sales. However, the unfavor- 
able price situation likely will prevent 
any material improvement in earnings 
for the balance of the year. The two 
year expansion program recently in- 
augurated by Skelly Oil is a favorable 
factor for the futufe, and while the 
shares are speculative and we can offer 
no assurance that present dividends 





make no charge for this service, 


Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 


of having our readers deal through reliable firms. 


as we recognize the importance 





1. Be brief. 


Write name and address plainly. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2. Confine requests for an opinion to THREE SECURITIES ONLY. 
3. Special rates upon request to those requiring additional service. 
4, 








will be maintained, longer range pros- 
pects are reasonably promising. 


INGERSOLL-RAND CO. 


Selling at almost 20 times its 1929 earn- 
ings Ingersoll-Rand common looks rather 
high to me. Shall I accept a profit of over 
$1,000 which I have on 50 shares bought in 
June? Is a split-up in the offing? If such 
a development is likely, I would be willing 
to continue to hold on—A. M. F., Rock- 
ford, Til. 


Earnings of the Ingersoll-Rand Co. 
were at a record level last year, per 
share results of $10.54 showing a gain 
of 33% over the $7.87 reported in 
1928, but depressed trade conditions 
probably will prevent an equal show- 
ing this year. Plants were operated 
below capacity in the first part of the 
current year, and it is unlikely that 
any sizable improvement has taken 
place in the past few months. The 
earnings record of the company over a 
period of years demonstrates its ability 
to operate successfully through periods 
of depression as well as in periods 
when general business conditions are 


satisfactory. Diversification of prod- 
ucts has been the important factor in 
allowing for successful operation even 
through such a period as now exists. 
Products of Ingersoll-Rand include air 
and gas compressors, oil and gas en- 
gines, drills, condensers, pneumatic 
tools and a Diesel engine which is used 
in a combination oil-electric locomotive. 
The demand for this type of locomo 
tive seems to be assured since it will 
reduce operating costs, an advantage 
continually sought by railroads. The 
company has been liberal in its divi- 
dend policy, paying sizable extras in 
cash or stock as conditions warrant. 
While there is no definite information 
available regarding a possible split-up 
of the common shares, we counsel fur’ 
ther retention of your equity in the 
company. 


CONTINENTAL CAN .CO., INC. 


Continental Can common has been rec- 
ommended to me for. semi-investment by 
@ conservative house as an issue that 
should be one of the leaders in any general 
upswing in the market. Do you feel such 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 
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acommitment is advisable now?—P. E. H., 
Chattanooga, Tenn. 


The wider use of tin containers has 
given a considerable degree of stability 
to the earnings of the Continental Can 
Co., and judging from results of the 
various divisions of the company thus 
far in the current year, earnings for 
the full year are expected to compare 
favorably with the net for 1929. The 
net income last year was equivalent to 
$5.46 per share, which compares with 
$4.89 in the previous year. Although 
interim reports are not available, sales 
of the company for the first seven 
months were more than 6% ahead of 
those for the similar period of 1929. 
While the drought probably has cut 
down business somewhat, diversifica- 
tion of products now marketed in tin 
containers and wide geographical dis- 
tribution of plants, will tend to over- 
come the loss. Plants are now reported 
to be operating overtime to supply the 
container requirements of canners of 
the late crops. The company was in a 
strong financial position at the close of 
1929, with quick assets, including $16,- 
025,668 in cash, equivalent to more 
than eleven times the current liabilities. 
Working capital at the beginning of 
the current year was $34,404,005, the 
largest in the history of Continental 
Can. The annual dividend- require- 
ments of $2.50 a share were earned 








more than twice over in 1929, and 
commitments made at this time should 
prove profitable, provided it is your in- 
tention to hold for the longer term, 
disregarding day. to day price fluctua- 
tions. 


AMERICAN CYANAMID CO. 


I hold 100 shares of American Cyanamid 
B at 35. The action of the directors in 
passing the last dividend proved quite a 
shock to me for I was under the impres- 
sion that the company was making good 
progress in its expansion program. What 
are your views and counsel in this matter? 
Shall I continue to retain my stock ?— 
M. E. S., Fresno, Calif. 


While the recent omission of the 
quarterly dividend on American Cy- 
‘anamid Class A and B common stocks 
was a surprise to stockholders, the po- 
sition of the company has been im- 
proved by this action. The company 
reported for the fiscal year ended June 
30, 1930, a net profit of $4,618,099 
or the equivalent of $1.86 a share on 
2,470,119 shares of common. stock. 
This was a sizeable increase over the 
$2,328,988 or $1.72 a share reported 
in the previous fiscal year on 1,325,462 
shares, which led to the belief that the 
annual dividend of $1.60 a share would 
€ maintained. However, quarterly 
dividend payments would have amount- 
ed to approximately $1,000,000 which 
would have impeded the progress of 
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the company. An extensive expansion 
program has been carried on in recent 
years, and several new units have been 
added this year. Products are widely 
diversified, but the general business de- 
pression has cut sales of several of the 
important revenue producers. The 
financial condition of the company at 
the close of the past fiscal year was satis- 
factory with current assets more than 
four times the current debt. Payment 
of the dividend, however, would have 
reduced the working capital, an impor- 
tant consideration under present con- 
ditions. We look upon the stock as an 
issue beset by uncertainties which will 
be removed when business shows defi- 
nite indications of improvement. Re- 
tention as an interesting speculation for 
the longer term, however, should ulti- 
mately produce satisfactory results. 





CHESAPEAKE & OHIO RAIL- 
WAY CO. 

Do you consider Chesapeake & Ohio 
common an outstanding purchase around 
50? With a yield of 5% and the prospect 
of earning $5 a share this year, this stock 
appeals to me for conservative spec-vest- 
ment. I plan to buy 50 shares early in 
October in anticipation of seasonal activity 
in the production of soft coal which should 
naturally direct attention to this rail. What 
4 a opinion?—L. I. M., Elisabeth, 


Chesapeake & Ohio Railway is one 
of the principal soft coal roads of the 
country; approximately 60% of com- 
pany’s gross revenues being derived 
from shipments of this commodity. 
This factor has been largely responsible 
for the comparatively favorable show- 
ing made by the company for the first 
seven months of the current year. 
Traffic volume of bituminous coal has 
been well maintained during this year 
and offsets to a large degree sharp de- 
clines in merchandise traffic. More- 
over, statistical position of the soft coal 
industry indicates that some improve- 
ment in volume of shipments during 
the balance of the year is not improb- 
able. Gross revenues of this road for 
the first seven months amounted to 
$79,185,565, or some 6% below those 
reported for the corresponding 1929 
period. While this figure alone is no 
revelation, when consideration is given 
to the fact that gross revenues of all 
Class 1 railroads for the same period 
registered a drop of approximately 
13%, results of Chesapeake must be 
regarded as highly satisfactory under 
the circumstances. It should be noted 
at this point that the drop in coal reve- 
nues amounted to only 3%, while mer- 
chandise revenues were lower by more 
than 10%. Furthermore, the company 
was able to effect substantial economies 
in operations, with the result that net 
income, when compared with other 
roads of same class, makes an even 





more favorable showing. Net operat- 
ing income for the seven months ended 
July 31, 1930, amounted to $21,445,- 
359 or 7.3% below that of the like 
seven months of preceding yéar, com- 
pared with a drop of 33% for all Class 
1 roads. The above figures include 
earnings of Hocking Valley Railway 
Co. which was acquired through ex- 
change of stock May 1, of this year. 
Although full year results are likely to 
be lower than last year, the manage- 
ment expects the decline to be well 
under 7%. With anticipated earnings 
approximating $5 a share on 7,649,020 
common shares, the stock at present 
levels is selling for 9/2 times earnings. 
Moreover, in view of the favorable 
long term outlook and strong finan- 
cial condition of the company, an in- 
crease in dividend rate in the not too 
distant future is more than a reasonable 
expectancy. The issue merits invest- 
ment consideration at this time, and 
we would be willing to recommend 
commitments. 


STERLING SECURITIES CORP. 


What is the nearby outlook for Sterling 
Securities A and convertible preferred? 
I have substantial commitments in both 
classes of stock with rather heavy losses. 
Sterling, in my judgment does not respond 
as quickly as it should to advances in the 
general market. Is there any fundamental 
reason for its rise being retarded?—W. L. 
M., Cambridge, Mass. 


Sharp declines in market value of 
securities held, coupled with the fact 
that investment trust stocks are less 
popular with the public, may account 
to a large degree for the rather stag- 
nant market condition of investment 
trust securities. Although we main- 
tain the belief that this type of enter- 
prise is here to stay, we are also of the 
opinion that improved market condi- 
tions will be necessary before shares of 
this group will register any substantial 
upturn, marketwise. With this thought 
in mind, such stocks should be judged 
from a long term standpoint, and the 
ability to maintain income received 
from investments during market de- 
pression. Sterling Securities Corp., an 
investment trust of the general man- 
agement type, was organized in Feb- 
ruary, 1928, and is under the super- 
vision of Insuranshares Management 
Co. Report of the company for the 
six months ended June 30, 1930, re- 
vealed unrealized depreciation in mar- 
ket value of securities of $6,593,079, 
against unrealized loss of $3,728,147 as 
of December 31, 1929. Costs of in- 
vestments on June 30, last, amounted 
to $32,351,438, while market value 
amounted to $25,758,359. However, 
the company reported that as of July 
19, 1930, unrealized loss had been re- 

(Please turn to page 891) 
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We. Announce an 
A Monthly Adjustable Stock Rating Booklet 





N order to fill the need today for a ready reference book affording a quick and accurate check 
on the position and prospect of any stock—we announce the monthly publication, beginning 
October 15, of our “Adjustable Stock Ratings” pocket-size booklet. 


Every stock listed on the New York Stock Exchange as well as every important New York 
Curb Market security is included. The data for each security was selected after months of 
study. Unnecessary information has been eliminated. Essential data only, is included. 


Assembled in concise form, this booklet gives you—at a glance—information absolutely neces- 


sary to every investor. 


These “Adjustable Stock Ratings,” in combination with THE Maca- 


ZINE OF WALL STREET, make an unequalled investment service that should enable you to keep 
your funds profitably placed in sound issues at all times. 






































































































































| Information as of June 1, 1930 (specimen pages ) 
DIVIDENDS 
Ticker} List-/ Rat- Shares 

| Goeey Symb.| ed | ing vemecveas Debt | Outstand-| Par! Rate |Payable| Record 
1| Abitibi Pwr. & Paper} ABI N | C2 | Canadian paper mfgr....... $50,000,000 > 3 ke. Se RRR Re’ Paar 
2| Abraham & Straus..| AST | N | Bi | Brooklyn store....... $,150,000 155,155 | No Se ee ee 
3| Acme Steel Co...... ACM | C B4 | Steel and specialties, 1,300,000 343,046 25 4.00 | q-7/1 6/20 
4| Adams Express Co. .| AE N — | Management oo shag Trust. 990,000 1,815,150 | No 1.60 | g-6/30 6/14 
5 | Adams-Millis.,.... ALL N C2 | Low priced hosiery........ None 156,000 | No 2.00 | g-5/1 4/19 
_6| Advance Rumely. . RX N | C3 | Farm mach. and bleh tot None 6 Uo BRR Geese ee 
7 | Aero Supply Mfg. B AER.B| C | C2 | Aviation hardw. and acces.. None  * (2  2aaer BK eee 
8| Aero Underwriters..| AOV | C | C4 |-Aviation insurance......... one Te 28 SS Bae BAe eee 
9| Agfa Aneco Corp. ..| AGN | C | A4 | Cameras and supplies:..... None de EST. Se ae 
10] Ahumada Lead..... AUA | N | Cé4 | Lead, silver and zinc mining None 1,192.000 Se SRP Eee 
ll Sieawesth Mfg.Corp.| AIR | C | CS | Auto equipment........... None 160.665 | 10 2.50 | 9-6/25 5/2 
12| Air Reduction...... ADN | N | Al | Oxygen, coml. gases & chemle, None 791.292 | No 3. T/15 | q-6/30 
13| Airway Elec. Appl. .| A N | C2 | Vac. cleaners & heating units. None .000 | No 2.50 | g-7/1 6/20 
14] Ajax Rubber....... AJ N {| D4 ]1 and tubes....... ... 2,000,000 od he SR Bee Pare 
15} Alabama Gt. South’n| AGS Cc B3 | R.R. console’ by So. Rwy..| 11,294,000 156.600 | 50] x-4.00 | sa-6/28 5/24 
16} Alabama& Vicksburg} ALM N fs  . 2A ire 2,500,000 42,000 | 100 6.00 | sa-4/1 3/10 
17] Alaska Juneau..... jU N C4 | Gold, silver & lead 873,400 1,446,000 oD SSR Ca er 
18| Albany Perf. Wr.Pap.| ABP _|_N_ | C2 | Fine tissues & towels... . 3,000,000 JS ES SS Sa eee 
19] Albany & Susqueh'na| AQS | N B2 -R, toD.& H, .... 6,400, 35,000 | 100 | x-9.00 | sa-7/1 6/14 
20] Alleghany Corp.. A N Bi | R. R. holding company. . Te Oe re ae ae 
21 Siear Gas Corp. ALH | C A3 | Natural gas producer ...... 2.500, Oe ye SS Sa ae eee 
22} Allegheny S oa AGL | N B2 | Steel, chrome alloys........ None 610.204 | No | x-1.80 |mo-7/18 6/30 
23| Allegheny & West..| AY | N | B2 | R.R. leased to B, R. & P. 2,000,000 32,000 | 100 6.00 | sa-7/1 6/20 
24| Alles & oy Sate AFs | C | C8 | Ciser mfsr................ Nene 150.000 | No | 200] ¢7/1 | 6/16 
25 ‘Alliance B Realt ANR | N C3 iN. Y. C. real estate........ None 32,000 | No 3.00 | q-7/18 5 
26 m. & E Dye | ACD | N | Al | Heavy chemical products. . None 2,178,109 | No 6.00 | 9-5/1 4/8 
27 Allied Min at ba AMG | C B2 | Live DOPED ec-0ss seed one 1,035,000 | No 0.60 | q-7/1 6/16 
28 | Allie-Chalmers Mfg. | AH N | All | Elec. & indus, machinery... .| 15,000,000 | 1,256,448 | No 3.00 | 9-5/15 4/24 
29) Allison Dr. Strs.“B” ae S| Cc B4 | N. Y. C. Drug chain....... 800,000 95.000 | No |.......cfooscecccfeecseses 
30| Alpha Port. Cement.| AHP | N / Bl ae None 711,000 | No 2.00 | 9-7/25 U/l 
HI e—5 mos. ended April 30. bd—Before depletion. op—April 8,°28 to Dec. 31,'28. j—Fiscal yr. ended June 30. m—Moé. 9 ending Mar. 30. 








Here is a full-size re, 


oduction of two pages of data—typical of the 112 pages to be contained in each 


issue of our Monthly Vi tjecable Stock Rating Booklets. Note the handy size and the clear readable type. 


Original Methods 


Our Ratings show both the outlook for the indusiry and the 
position of the security in that industry, whether good or bad, 
enabling you at all times to have the expert advice of our experi- 
enced business and security analysts. Before buying or selling 
any security consult these ratings. Business conditions naturally 
change and our ratings for any particular stock may change at 
any time. Investors should check our ratings each month to see 
if a change has taken place in the outlook for their holdings. 


Our Comments wil: be changed frequently, keeping you up-to- 
the-minute on new developments likely to affect prices. 


Our Conclusions are based on intensive analyses of the com- 
bined fundamentals for each security—plus the current technical 
position and future outlook for the general market. 


Special Advantages 


—Notice especially how easy our numbered lines and special 
division markers enable you to follow each security across 
and get, at a glance, the essential data. 


—For your convenience in quickly locating any Company, all the 
stocks, whether New York Stock Exchange or Curb are ar- 
ranged in one alphabetical list, marked with an “N” or “C. 


—The Industry the Security Represents—and other special in- 
dustrial activities are shown as these are of prime importance 
in judging the future of a company. 


Statistical Data :—You will find the important statistics so 
essential in judging and keeping track of your company—earn- 
ings—price range—dividend information—funded debt—shares 
outstanding—ticker symbols, and latest interim earnings available. 
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Important Innovation 


Available to Yearly Magazine Subscribers 


bee monthly “Adjustable Stock Ratings” will be of inestimable help to all subscribers to 
THE MAGAZINE OF WALL STREET in keeping up to date on all securities in which they may 
be interested and in checking changes in the outlook for securities previously purchased. 


Now, more than ever with business turning the corner, you will want the guidance of THE 
MAGAZINE OF WALL STREET supplemented by our “Adjustable Stock Ratings” so that you can— 


—Avoid companies not likely to recover. 

—See at a glance any danger signals on previous purchases. 
—Know what industries are progressing—which are declining. 
—Know what companies offer the soundest profit possibilities. 
—Have all the essential facts all the time. 





































































































Explanations of ratings and additional foot notes on front cover. 
EARNINGS 1929 1930 
A 1 Interim site ne Comment 
nnua = 
High Low | High Low 
1928 | 1929 | 1929 | 1930 -aideerwnesnes 
1.15 a. a EEE SRR AF 57% 344% 42% 22 2:1 6/28 | Near term outlook unfavorable 1 
8.31 2D AROS ees 159% 43 66 be ACEP ee Primarily attractive for long pull 2 
so-11.95 | so-9.30 |........ a-1.45 | 107 85 10% 66 25% 2/30 | Sharp reduction in earnings indicated 3 
1.56 De Sas Res oe 34 20 378 23 10:1 11/29: | Shares have merit for long pull 4 
ap-2.9 ME Ay an SCAR Adee ee eto 35% Fair earning prospect 5 
Def. Be DAR OOS ae Unattractive on basis of past record 6 
so-1.38 EE Eee SGk sees 0a ae as Should improve with industry 7 
R. Se Ses aoe yo Company must show sustained earning power | 8 
Def. Serer eer Near term earnings outlook uncertain 9 
Def. Def. Def.* Low metal prices cloud company’s outlook 10 
4.13 6.47 0.908 Lower earnings indicated ll 
4.61 7.15 so-1.983 Issue has well defined merit for long pull 12 
3.29 3.86 0.608 Sales likely to be curtailed in 1930 13 
Def. Def. | Def.® |........ Little prospect of improved earnings 14 
11.45 2UGG: | ROOF: jf... 8. Second grade investment rail 15 
Leased bly Yazoo Val. Ry. Dividends guaranteed under terms of lease | 16 
ee EE Ne peer arr Output increasing but outlook uncertain 7 
j-0.70 | j-0.61 sm-1.68 Recent earnings show improvement 18 
ee ee RTS AS Dividends guaranteed under terms of lease 19 
Sr. 0.53 0.098 Van Sweringen company. Good holdings 
aegis 0.16 ae ay Unseasoned. Developing natural gas 21 
3.66 MN Eodes Ghali <'okives Hag important Ford contracts 22 
Se eee RRP pee ees a Dividends guaranteed by B. R. & P. 
4 | Se RA Bese : Cigar demand waning. Outlook uncertain 24 
7.70 Se SESS Pees 135 85 104 95 10% 2/29 | Earnings growth temporarily retarded 25 
1112 ee Ee eee 354% | 197 343 255% 5% 1/30 | Plane to continue stock extra 26 
Incorporjated 1929]........].......- 24% 10 18% 13 iy Ss eetpaleatemiel Dependent on farm conditions 27 
ad-2.82 3.78 0.89% 0.938 75 35, 68 49% 4:1 8/29 Attractive for income and profit 28 
RE, RG SIE, SORTS ET 5 K % |...u....-+++]| No recent data. Doubtful outlook 29 
3.44 "aie ae mr-2.13 | 54 23 42% - oo. Ot ae Will benefit by new tariff 30 
ad—Adjusted to give effect to 4 for 1 split-up. mr—12 months to March 31, 1930. | 
e, ie 





P-------------------—: Mail This Coupon Today -———————— ----------- 





mn- 
res 
ple. 





4 


poonnnnaaa 


OCTOBER 4, 1930 883 














Check the simplicity of this presentation of the latest essential facts and figures for every important listed 
security. The information is the most practical andvaluable obtainable and may be interpreted at a glance. 


Special Combination Offer 


For a limited time we offer THe MAGAZINE oF WALL SrTreEET, including full consultation privileges of our Personal Service 
Department one year (regular price $7.50) and our Monthly “Adjustable Stock Ratings” one year—all for $9.00. If you are a 
subscriber now, the expiration date of your current subscription will be extended accordingly. 


The Magazine of Wall Street ctober 4, 1930. 
42 Broadway, New York, N. Y. 


Enclosed is my check for $9.00. (Enter) (Extend) my subscription to The Magazine of Wall Street for one year (26 
issues) including full privileges of your Personal Service Department and also send me the next 12 issues of your Monthly 
“Adjustable Stock Ratings.” 


POM: asa Sine oahu wis 6K aad s Fone o coat Se woe FN a ee eae een ee ey pe PEE ero ee ree ye ‘ 


CU ie cide aviasiagiikesthseasaseriee SPIRES CRSEH Ree LO MESeES StA06 coves is eae aS GAGS cise ardia Sidi oa SUS wale Sinan Ree eo 
Canadian Postage 50c additional per year; Foreign $1.00. 
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Russell, Miller 


120 Broadway, New York, N. Y. 


San Francisco, Cal.— 
Los Angeles, Cal.— 


Monterey, Cal.— 


Portland, Ore.—208 Pacific Bldg. 
Seattle, Wash.— 


Albany, N. Y.—75 State Street 
Port Chester, N. Y.—Ryan Bldg. 


& Co. 


Members 


New York Stock Exchange 
New York Curb Exchange 
Chicago Board of Trade 


Tel. Rector 4740 


BRANCH OFFICES 


1800 Russ Bldg. 
215 W. 6th St. 


Flor de Monterey Bldg. 


2nd Ave. at Marion 




















































Founders Securities Trust 


209F Washington St., Boston 


“Is It Impossible?” i 
— A booklet that 
every investor should 
read. It will be 
mailed to you, with- 
out obligation, upon 
request. 
Send for it today 
48th 


Fiscal Agent 
National Union Bank Building 


30 Broad Street, New York 



































100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same care 
always .. 
partment freely on investment matters. 


@istoim & (HaAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchangé 
52 Broadway 


1 attention— 


. Consult ou~ Statistical De- 


Write Dept. MG-8 


New York 
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1928 1929 
A High Low High Low 

NE nia can sews 0s 6 aan nies 182% 2985 195% 
Do EE eer ee 108% 102% 104% 99 

Atlantic Coast Line ............ 191% 157% 20944 161 

Baltimore & Ohio ............-. 125% 108% 145% 105 
Rs Usa ehbnckoseccccws 85 77 81 15 

Brooklyn-Manhattan Transit 71% 538% 81% 40 

Me Shaw bb peewee cveces 95% 82 925g 16% 
Cc 
Canadian Pacific ............... 253 195% 265% 185 
a og 4 aaa 218% 175% 279% 160 
2 | a Paul & Pacific...... 40% 22% 44% 16 
cake bb eeuabescoesess 59% 37 685% 2814 

PP on toe : Northwestern ........ 94% 78 108% 15 

Chicago, Rock Is. & Pacific...... 189% 106 143% 101 
DO TOP ME hens rsesessnce ss 111% 106 109 100 

D 
Delaware & Hudson ............ 226 163% 226 141% 
Delaware, Lack, & Western..... 150 125% 169% 120% 
E 

WO RR cocci sits ps geac sss: % €% 8% «4 
es MMNUNOL Fazineccins:. 0... i+ i St 
ee ee ee 4914 63% 52 

Great Northern Pfd............. 114% 93% 284%, 85% 

Ez 
Hudson & Manhattan .......... 13% 50% 58% Ay 
I 

ae Ser errr 148% 131% 153% 116 

Interborough Rapid Transit 62 29 58% 15 

Kansas City Southern.......... 96 43 108% 60 
es bedvedabeiceasessccss 77 6614 10% 63 

Lehigh Valley ................. 116 84% 102% 65 

189% 154% 110 
30 65% 27% 
101% 107% 98% 
41% 101% 46 
105 149 105 
N 
Pag MEO SINE os nicis sc 0000 196% 156 256% 160 
Y., Chic. & St. Louis........ 146 121% 192% 110 

- Y., N. H. & Hartford........ 82%, 54% 1824, 80% 

N. Y., Ontario & Western ...... 39 24 $2 8 

Norfolk i ee 198% 175 290 191 

Worthern Pacifico ..............- 118 92% 118% 756% 

P 

I sc eck Go keh sacevce 16% 61% 110 12% 

Pere Marquette ................ 154 124% 260 140 

oo ES A, 163 121% 148% 

EE eek p Sie eoh bs 445 ¥.0i00%s 119% 9414 147% 101% 
ek SO eee 46 41% 50 41% 
ee EE Sa ee 59% 44 60%, 485 

109 133 101 
118 lies 50 
ll 21%, 9% 
17 41 16% 
117% 157 105 
13914 162% 109 
9654 100 93 
9914 181 115 
186% 29754 200 
82% 85% 80 
51 81% 40 
88% 104% &2 
81% 54 10 
838% 53% 14% 
28% 41% 15 
52% 67% 87% 





= High 
Adams Express ..............+. 425 
Air Reduction, WRGG. a vctnosssene 9956 
Allegheny Corp. ...........+.05. cm 
— <chemieai & _ emake as 252% 
Amer. ‘Agricultural , Pfd.. 19% 
Amer. Bank Note...........-... 159 
Amer, Shoe & Fdy........ 491% 
can DW svabesecewwsecccse 177% 
Amer, Car & Fdy..........:.... 111% 
Amer. & RB ag OUP csc caee 85 
DUROTISOR BOO. 0ncs6ccccanceseces. 46% 
Amer. International Corp....... 150 
Amer. Mchy. & Fadry........... 180 
Amer. Metal i Serr 63% 
Amer. Power & Lt.............. 95 
Amer, Radiator & 8. 8......... 191% 
Amer. EE cake da bleiuen © ih 
. Smel & Refining...... 293 
Amer, Steel Foundries ......... see 
American Stores ............... 


1929 
Permeation, 
High Low 
34 20 
22336 77 
56% 17 
354% 197 
75% 35% 
73% 18 
157 65 
62 40% 
18414 86 
106% 16 
199% 50 
54 29 
96% 29% 
142 
81% 81% 
175% AY, 
55% 28 
144% 60 
180% 62 
19% 35% 
614 120 


New York Stock Exchange 


194 
102% 
144 


96% 
18% 


84% 
165% 


19% 
61 


105 


146 
110% 


85% 
53% 
50 
11% 
41 


109 
20% 


58% 
65 


1980 
High Low 
37 21% 
156% 108% 
85 18 
343 232 
68 48% 
41% 23 
91% 68 
54% 41% 
156% 108% 
82% 42 
101% 56% 
41% $1 
55% 28% 
45 35% 
51% 27 
119% 72 
39% 23% 
100% 451% 
19% 538 
52% 35% 
55% 42 





AND MISCELLANEOUS 


1928 


Last Div’d 
Sale $ per 
9/24/30 Share 
214 10 
T108 5 
7138 10 
98 7 
82% 4 
12% 4 
95% 6 
181% 10 
47% 2% 
18% —Oi., 
19% 
615% 5 
93 7 
106%, 7 
160%, 9 
114% 7 
39 ” 
55% 4 
T50 4 
74% 5 
44 3% 
112 7 
31% 
+63 5 
67 4 
1 414 
117% 7 
36% 
96% 7 
62% 
+119 5 
159% 8 
93 6 
a 6 
226 10 
69% 5 
11% 4 
7127 8 
T80% 6 
105 4 
T47 2 
T48% 2 
841, : 
+61 
4% 
té 
114% 6 
83% 8 
790% 5 
123% 5 
213% 10 
8634 4 
27% 
+68 5 
19% 
21 
17 
38 
Iast Div'd 
Sale $ per 
9/24/30 Share 
26 1,60 
113 4% 
19% és 
255 6 
50% 3 
(ae 
78 3 
742% 2.40 
123% 4 
45 6 
59% ~«.. 
31% 4 
88% = 
38% > 
27 1% 
156% 1 
24% 1% 
47 2 
58% a 
8 
2 
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Price Range of Active Stocks 


INDUSTRIALS and MISCEL 












1928 
A High 
Amer, Sugar Refining .......... 93% 
Amer. Tel, & Tel.........ssee0e 211 
Amer, Tobacco Com............- 184% 
Amer. lype Founders ........... 142% 
Amer. Water Works & Elec..... 762 
American Woolen ........+++.0- 82% 
Anaconda Copper Mining ....... 120% 
Armour of Ili. Cl, A............ 2844 
Arnold-Constable Corp, ......... 61% 
Assoc, Dry Goods.............4. 15Y% 
Atlantic, Gult & W. 1, 8&8. Line 59% 
Atiantic Refining ........-...00. M% 
Auburn Auto ...cccsccccceesvece 
B 
Baldwin Loco. Works........... 285 
Barnsdall Corp, Cl, A.....-.e0e- 53 
Beech Nut Packing .........++0. 101% 
Bendix Aviation ......eeeeeeeee a 
Best & Co, ....- pean eae ee ta 102 
Bethlehem Steel Corp. ......++.- 86% 
Bohn Aluminum ........eeeeeee ow 
Borden Company ........seeseee 187 
Borg-Warner ....seccceccceseess oe 
Briggs Mfg, .....+..- pe0e Cua nee 635 
Bucyrus-Erie Co. ...-eeeeseeeees 48%, 
Burroughs Adding Mach......... 24a 
Byers & Co. (A, M.) .......-..- 206% 
Cc 
California Packing ............. 82% 
Calumet & Arizona Mining...... 133 
Calumet & Hecla ......0-....00% 41% 
Canada Dry Ginger Ale......... 8642 
Oase, J. TL, .cccccccsccccccsccers 515 
Caterpillar Tractor .........++-- a 
Cerro de Pasco Copper.......... 119 
Chesapeake Corp. ..... sirebewhs 81% 
NS, OR. catesccncceec et ves.ow's 64 
Chrysler Corp. ...cccsscccccceees 140% 
OS Ty bsdcacvccccovesqas 180% 
Colorado Fuel & Iron............ 84% 
Columbian Carbon .........++... 134% 
Colum. Gas & Elec...........+-. 140% 
Commercial Credit ...........+. Wa 
Commercial Solvent ............ 25014 
Commonwealth Southern ........ ae 
Congoleum-Nairn, Inc. .......... 81% 
Consolidated Gas of N, Y....... 170% 
Continental Baking Cl. A........ 53% 
Continental Can, Inc, .........-- 128% 
Continental Motors ..........++. 20% 
Coutinental Of .ccsccccccaccdecs “4 
Corn Products Refining ......... 94 
Crucible Steel of Amer.......... 93 
Curtiss Wright, Common ........ se 
Curtiss Wright, A ............. ae 
Cudahy Packing ...............- 78%, 
D 
Davison Chemical .............. 68% 
, ERR Srnwetdendd ue ntpesess 120% 
Du Pont de Nemours........ .-.. 508 
E 
Eastman Kodak Co, ............ 194% 
Eaton Axle & Spring .......... 68% 
Electric Auto Lite ............. 13644 
Elec, Power & Light............ 49% 
Elec, Storage Battery .......... 91% 
Endicott-Johnson Corp. ........- 85 
F 
Federal Light & Traction....... 71 
Fox Film Ol, A........ 
Freeport Texas Co 
G 
General Amer. Tank Car........ 101 
General Asphalt ....... esse 94% 
General Electric ... 22114 
General Foods ...... es 
General Motors Corp 224% 
General Railway Signal 123% 
Gillette Safety Razor 123% 
Gold Dust Corp. ..... 143% 
Goodrich Co. (B. F.) 109% 
Goodyear Tire & Rubber........ 140 
Granby Consol. Min., Smelt. & Pr. 93 
Great Western Sugar -- 88% 
Gulf States Steel ............0 13% 
HE 
Hershey Chocolate ...........+. 12% 
Houston Oil of Texas..........+ 167 
Hudson Motor Car .........+..+ 99% 
Hupp Motor Car ..........00000- 84 
I 
NR WOM oi ceckescccccke vss 80 
Inspiration Consol. Copper....... 48% 
Inter, Business Machines........ % 
Baber, Comat 6. ocaccdccsbccsies 94% 
Inter, Harvester ..............- 91% 
eS ee ee ye 
Inter, Paper & Power ‘‘A’”’..... 86% 
peer, Tel BO eh. eas ike 201 
zg 
Be NG aoe as 179 
Johns-Manville .....:........05- 202 
z 
Kennecott Copper .............. 156 
Breage Oo. (B. G.) i sovecctvesse 91% 
Kroger Grocery & Baking....... 192% 
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LANEOUS — (Continued ) 
1929 1980 Last  Div'd 
— \ —_— , Sale §$ per 
High Low High Low 9/24/30 Share 
94% 56 69% 47 48 5 
810% 193% 274% 200% 209 9 
232% 160 1x7 115% i117 a 
181 115 141% 4113 117 8 
199 50 124% 18% 96 1 
21% 5% 20% 7% 710 ee 
140 67%4 81% 38% 39% 8% 
18% 5% 8% 4% adie 
Wi 6% 13% 5 Th... 
10% 25 50% 28 33 2% 
86% 32% % 4954 1 1 
17% 30 51% 30% 30% 2 
40 263% 91 108% 4 
6654 15 38 19% 29% 1% 
4914 20 34 20% 20% 2 
101 45 10% 49% 155% 3 
104% 25 57% 27% 28% 2 
60% 25 56% 31% 46% 2 
140% 18% 110% 15 83% 6 
136% 37 69 24 27 1% 
100% 53 90% 60% 74% 3 
86% 26 50% 235% 25% 8 
63% 8% % 18% i oe 
43% 14 81% 19% 21% 1 
96% 29. 51% 291% 82% 1 
192% 50 112% 60% 66 Pe: 
84% 63% TI% 60% 62 4 
136% 13% 89% 4714 41%... 
61% 25 33% 11% 11% .. 
98% 45 15% 56 61% 5 
467 130 362% 150 154 6 
61 50% 719%, 52 52% 3% 
120 52% % 40 40% 6 
92 42% 84% 51% 61 3 
15% 4444 67% 48 48% 2,40 
185 26 43 24 25% 3 
154% 101 191%. 183% 180 6 
18% 27% u7 36% 43 2 
344 105 199 108 122% 6 
140 52 87 55 59% 2 
625% 18 40% 23% 24, 2 
63 20% 20% 238% 1 
24% 10 20% 12% 13 .60 
35% 11 19% 10% ae 
183% 80% 136% 96% 105 4 
90 25% 52% 18% 27% ee 
92 40% 11% 50 545% 2% 
2856 6% 8% 8% ae 
4735 48 30% 17% i ae 
126% 70 111% 83% 86%4 4y% 
121% 71 93% 69 5 
80% . 6% 14% 5% 5% Otis 
387% 13% 19% 1% | ae 
687% 48 38% 421, 4 
69 21% 43% 23% 23% 
126% 69 87% 67 18% 4 
231 80 145% 95% 111% 4.70 
264%, 150 255% 175% 205 s 
16% 18 37% 19% 21% 3 
174 50 114% 55% 60% 6 
86% 29% 103% 491, 1 
104% 55 71934 6114 615% 5 
83% 49% 59% +45 5 
109 601% 90% 59% 65% 1% 
10554 19% 57% 16% 46% 4 
5A% 23% 55% 37 48%, 5 
123% 15 111% 18% 821%, 4 
94% 42% 71% 38% 39 4 
403 168% 95% 60% 665% 1.60 
81% 35 61% 461% 54% 
91% 83% 54, 37% 41% 3,80 
126% 70 106% 713% 77 5 
143 80 106% 58 631%4 5 
82 81% 41% 34% 38% 2% 
105% 38% 58% 21 21%... 
154% 60 96% 50 53% 5 
102% 46% 59% 18 19% 2 
44 28 84% 16% 16% 1.40 
79 42 80 35 36% ~Otw«w«w 
143% 45 109 70 98 5 
109 26 116% 52% 63 §10% 
92% 388 62% % 27% 3 
82 18 2654 10% 11 2 
113 71 98 68 16% 4 
66% 22 30% 12% 12% 2 
225 109 197% 152% 164 6 
102% 48 15% 55% 62% 4 
142 65 115% 10% 12% 2% 
12% 25 44% 20% 22% 1 
112 57 31% 14% 15% 2.40 
149% 53. 11% 86 37% 2 
84% 45 68% 48 49% 4 
90 148% 70 80% 3 
104 49% 32 81% 2 
a 36 20 1.80 
38% 4 21 29% 1 
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Investment 
and 
Brokerage Service 


MEMBERS: New York, Chicago, 
Cleveland, Philadelphia, Detroit; 
Cincinnati Stock Exchanges, 
New York Curb Exchange; New 
York Cotton Exchange; Chicago 
Board of Trade; Chicago Curb 
Exchange Association 


Private Wire Service 


OTIS & CO. 


Established 1899 


CLEVELAND 


Offices in 28 cities 
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Cities Service subsidi- 
aries form a complete 





try — producing, refin- 

ing, transporting and 

marketing petroleum 
and its products. 





Petroleum Units Boost 


Cities Service 
Earnings 


In addition to its earnings 
from Public Utilities, Cities 
Service Company derives 
large earnings from the na- 
tion’s third largest industry 
—petroleum. Cities Service 
petroleum products are sold 
in over 5,000 communities 
throughout 26 states and 
Canada. 


You can share in these earn- 
ings by investing in Cities 
Service Common stock. 


Clip and mail 





HENRY L. DOHERTY & CO. 
60 Wall St., New York City 


Please send me full information about Cities 


Common stock. 


sebvecccesvece Cesevesoene (099C-306) 


unit in the oil indus-—— 
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Tho’ you’ve never 
before clipped a 


coupon—clip this one! 


wae 4 


| Fred F. French Investing Company, Inc. | 
551 Fifth Ave., New York 
Re . 
| I will be very interested to learn how 
share in the profits of growing New F Rem a 
| outlined in your book, the “FRENCH PLAN.” | 
| It is my understanding that this request does not 
in any way obligate me. | 
| Neme cL gnaasanehbsaben'op0bsnnees$secescsseees eevee a 
Business Address .......sseeeeeeeeeees oeecceece ° 
| 
| Home Address.........0+ssesescececevecsces am 
| Telephone. .....0+0.sececesecstecsccuees vevcccccce Su 
J City... ...ceseccccscsescscsscsevencesecososonccs om | 
or, oneal picaeis cll 
MW-66 1 
_——— ee rer | 


This is not an ordinary coupon. It 
really is a special invitation from the 
Fred F. French Investing Company, 
Inc., to learn how you can make 
your dollars work overtime—and 
help provide for you, a lifetime in- 
come. 


Great fortunes have been made—are 
still being made in Manhattan real 
estate. That this is likely to con- 
tinue is perfectly logical. Every 
competent estimate ever made as to 
the future value and growth of this 
greatest and wealthiest of all real 
estate markets, has always been way 
under actual achievement. 


Send in the coupon. Learn how 
you may share in the profits of own- 
ership in this great city of yours— 
and begin to build an estate for the 
years to come. Join with the more 
than 30,000 men and women who 
have accepted our invitation, care- 
fully considered our offer—and 
found it good. Send in the coupon 
today ! 


FRED F. FRENCH 
INVESTING COMPANY, INC. 
551 Fifth Ave., New York City 
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New York Stock Exchange 


Price Range of Active Stocks 


INDUSTRIALS and MISCELLANEOUS — (Continued) 





May Dept, Stores ..... 

McKeesport Tin Plate 

Mont. Ward & Co, .. 

Murray Corp. ..ccccccscccoes 
N 











National Biscuit ......... 
National Cash Register A 
National Dairy Prod... 
National Lead ........ 
National Power & Ligh 
Nevada Consol, Copper. 
North American Co.... 
° 





Penney. (J. 0.) cccccccscccccece 
Phillips Petroleum ............+ 
Prairie Oil & Gas ....... —_— 
Prairie Pipe Line ..... 
Public Service of N, J. 


emington-E ae iat ipidinie's'= 
Republic Steel Bt EP ee 
Reynolds & ar Zeb. Cl. B..... 
Richfield Oil ARSE Sr 
Royal Dutch a te wads do 016 


Safeway Stores .........---60005 
Schulte Retail Stores ........... 
Sears, Roebuck & Co..........-. 





Shell Union Oil ......... 
Simmons Co. .........+-- 
Sinclair Consol. Oil Corp. 
Skelly Oil Corp.........- paeas 
Standard Brands ..........+.++: 
Standard Gas & Elec, Co........ 


Standard Oil of — TE Spa 


Sterling Securities, eee pneee 
Stewart-Warner Speedometer .... 
Stone & Webster ........-..+.-- 
Studebaker Corp. ........+++++++ 


Texas Corp. ...ccesccceescecees 
Texas Gulf Sulphur ............ 
Texas Pacific Coal & Oil........ 
Tide Water Assoc, Oil.......... 
Timken Roller Bearing ........- 


U 
Underwood-Elliott-Fisher ........ 
Union Carbide & Carbon......... 
United Aircraft & Trans........ 
United Cigar Stores ............ 
Waited Garp. oo. ccccscvevcccdece 


Pp 
U. 8S. Pipe & Fdy...........+++. 
U. 8. Industrial Alcohol ........ 
U, B. Realty ....cscccccsccvcess 
U. &. Bubber ............sseees 
VU. 8. Smelting, Ref. & Mining.. 
UW. B. Broek OCorp.........cccveee 


Ww 

Warner Brothers Pictures. 
Western Union Tel..... 
Westinghouse Air Brake .. 
Westinghouse Elec, & Mf 
White Motor ........... 
Willys-Overland .. 
ae Co. (F. W.). si 

orthington Pump & Mach..... 





eeeeee 


* Ex-dividend. f Bid Price. 























115% 


83% 


143 


§ Payable in stock. 


91 


1928 1929 1980 
8 ’ ‘ ~ ~ 
High Low High Low High Low 
186% 19% 157% 80% 113 16% 

64% 38 68% 28 36 22% 
122% 88% 106 80% 114% 85 

77 49% 84% $2 9534 42% 

88% 44, 88% 89% 10% 501% 

46% 23% 31% 14% 28% 16% 
110 83 114% 55% 8814 46% 
187% 134 255% 110 159% 109 

15 43% 82% 35 52% 28% 
190 117% 12% 29 51% 82% 
118% 15 108% 45% 61% 40% 

18% 62% 82 54 89% 61 
156% 115% 156% 42% 49% 29% 
124% 21% 100% 14% 25% 12% 
112 80% 118% 40 58% 30% 
195%, 159% 236% 140 93 71 
104% 474%, 148% 59 831% 41 
138% 64% 8644 36 62 451% 
136 15 0 129% 189% 124% 

46% 21% 11% 23 5834 $2 

42% 17% 62% 23% 32% 12% 

97 68% 186% 66% 182% 871% 

% 147% 55 22% 80% 55 

401% 10% 55 22% 88% 24, 

56% 431% 98% 14% 52% 

85% 146% 58% 107% 71% 
1 56% 821% 13 23% 12% 

56% 47% 15, 35 11% 4854 

a oe 105% 66 80 48 

53% 351% 47 24% 44% 29% 

6654 59% 655% 40% 54 22% 

s, ee 65 45 60 40% 

83% 41% 137% 54 128% 81% 

11% 991% 73 89% 

31% 19 30% 20 2714 18% 
139% 75 148% 55 88% 52 
420 85% 114% 26 69% 321% 

361% % 57% 20% 46% 3 

94% 49% 146% 62% 79% 28% 
165% 126 66 39 585% 45%4 

56 23% 495% 20 28% 4 

64 4454 43% 56% 45% 
201% 171 19514 90% 122% 57% 

67% 35% 41% 3% 18% 4% 
197% 824% 1 80 100% 56 

39% 231% 31% 19 25% 12% 
101% 55% 188 59% 94% 21 

4634 17% 45 21 $2 19% 

425% 46% 28 42 26% 

oe af 445, 20 29% 17 

845 57% 243% 13% 129% 84% 

80 53 81% 51% 75 55% 

59% 87% 84% 58 

451% 28% 48% 81% 40% 29% 

ze Me 38 8% 20% 9% 
128% 11% 77 30 47 19% 

+} ~ 201% 64 113% 10% 

87% 57 98 38% 47% 25% 

714% 50 11% 50 60% 50 

8214 62% 85% 421%, 67% 48% 

26% 12% 23% 9% 14% 8% 

25 14% 2314 10 17% 10% 
154 112% 139% 58% 8914 55% 

93% 63 181% 82 138 83 
209 186% 140 59 106% 60% 

” = 162 $1 99 43% 

84% 22% 271% 3 8% 5% 

a + 15Y, 19 52 28% 
148 181% 158% 89 105 81 

a 3 59% 22 49% 81% 

53 38 24356 95 38% 18% 
138 102% 55% 12 139% 59 

93% 61% 119% 50% 15 41 

63% 27 65 15 35 15% 

11% 89% 12% 29% 3614 17% 

72% 188% 261% 150 198%, 151% 
111% 60 116% 8714 1481%4 49% 
139% 80% 6414 80% 24% 
201 199% 272% 155 219% 150% 

57% 42% 67% 26% 52 3656 
144 88% 292% 100 201% 124% 

48% 80% 53% 27% 43 27% 

83 17% 35 5% 11 5% 
225% 175%. 108% 52% 12% 61% 

55 28 187% 43 169 67% 


Last 
Sale 


Div’d 


$ per 


9/24/30 Share 
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When doing business with our advertisers, kindly mention THE MAGAZINE OF WALLSTREET 
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Securities Analyzed, Rated and 


Mentioned in this Issue 


INDUSTRIALS 
Adams Express Co............ 869 
American Cyanamid ......... 881 
BeechNut Packing............ 870 
SY Aha ce dees ee ks oa 892 
Dae Termifial (0. sis cbc bes aie 892 
Commercial Solvents Corp...... 867 
Continental Can Co., Inc...... 880 
IngersollRand Co............. 880 
Marine Midland Corp......... 868 
Standard Brands, Inc.......... 892 
Sterling Securities Corp........ 881 
ee Com, The... 3.00.06 866 
United States Pipe & Foundry Co. 868 
BONDS 
Sees Boe ese sacar 863 


PUBLIC UTILITIES 
Consolidated Gas of Baltimore... 864 


MINING 
International Nickel Co. of Can- 
a cael Ma reperent 866 
RAILROADS 
Chesapeake & Ohio Ry. Co..... 881 
PETROLEUM 
ME GON Sc tees aes 880 





Important Corp. Meetings 


Date of 
Company Specification Meeting 
Allis-Chalmers Mfg, .........+0- Dividend 10-3 
4m, Brown Boveri Elec. Corp..Directors 10-2 
Amer, Steel Foundries ........ Directors 10-2 
Celanese Corp, of Amer........ Directors 10-3 
Crown Cork & Seal, Inc........ Dividend 10-2 
Grand (F. & W.) 5-10-25 Cent 
NEG, sc siv've teas acne cot Dividend 10-1 
Heroules Motors Corp........+++ Directors 10-2 
Kansas City Southern Ry...Exec, Comm. 10-1 
Mountain Producers Corp....... Directors 10-1 
Nat'l Enameling & Stamp...... Directors 10-3 


Porto Rican Amer. Tobacco....Directors 10-2 
Simms Petroleum .............. Directors 10-2 
Warren Brothers ...........+0- Directors 10-2 


[=e 








For Feature Articles to Appear 
in the Next Issue 


See Page 845 
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Best & Co. Inc. 


Analyzed in our latest Weexty Revizw 


Copy MW-176 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Philadelphia _—Deetroit 
Boston Akron Reading Washington 


Indianapolis 




















Odd Lots 


100 Share Lots 


We offer a complete brokerage service to both “Odd 
Lot” and “Full Lot” buyers. We are pleased to 
consult with investors in regard to their holdings. 


Our clients are cordially invited to make use of our 
board rooms. 
Trading Booklet 
Sent upon request. 
Please mention M.W. 447 


John Muir&. ©. 


' (New York Stock Exchange 
Members < New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


Associate Members: New York Curb Exchange 
39 Broadway New York 


BRANCH OFFICES 


11 West 42nd St. 41 East 42nd St. 























MARKET STATISTICS 











N, Y. Times 
N. ¥. Times —Dow, Jones Avgs.— 7—50 Stocks——, 
40 Bonds Indus. 20 Rails High Low Sales 
Monday, September 15 ........ 88,87 236.62 131,29 202.29 198.76 1,562,960 
Tuesday, September 16 ........ 88.83 237.22 130.94 200.69 197.15 1,767,910 
ednesday, September 17 ..... 88.94 237.74 130.86 201.27 199.38 1,188,580 
September 18...... 88.98 234.18 180.33 200.00 197.32 1,376,990 
ember 19.......... 88.99 229.02 129,71 197.32 193.00 2,947,780 
, 20 ..csees 89.02 229.85 129.75 195.79 193.84 832,420 
Monday, September 22 ........ 88.96 222.78 128.55 194,88 190.13 2,332,655 
tember 23........ poy Per mae oe feat hens 

Wednesday, Se r 24 ..... 88. 0 197. * 87 ¥ 
muaber 2 Ge esee 89.07 217.76 126.87 191.29 185.63 3,067,710. 
ber 86... 6560s 89.04 318.27 125.42 188.83 ‘182.58 704,590 
ber 27........ 88.97 212.52 124.19 184.06 181.71 1,708,090 

887 




















Ho. ana 


PiEASING 
PARTICULAR 
PEOPLE 

is our best joy 
in life 





EOPLE who come to the 

Roosevelt are interested in 
more than just “bed and board.” 
They can get that at any hotel. 
The fact that they like the Roose- 
velt’s extra share of attention, 
comfort, and courtesy is shown 
by our long list of guests who 
come again and again and again. 
All that you want, from sweet 
dreams to superb food, athletic 
facilities andamusement—ishere. 
And the Roosevelt is next door to 
almost every place in New York. 


™E ROOSEVELT 


MADISON AVE. AT 45TH ST. 
NEW YORK CITY 














Books 


FOR BUSINESS MEN 


CORPORATION FINANCE 
ot Edwerd S. Mead. Sixth Edition 
this famous book, revised and en- 
The most ‘complete and up 
~ date treatment of the subject. In 
one volume. 00 
STOCK MOVEMENTS 
AND SPECULATION 


B egg Dow Bond. New second 
edition both the old and 
new os ont all recent develop- 
ments since the 1929 crash. $2.50 
BUSINESS LIFE INSURANCE 
TRUSTS 
By C. Alison Scully and Franklin W. 
Ganse. The first ical and an- 
thoritative book on the subject. $2.50 


D. APPLETON & COMPANY 
35 West S2nd Strest New York Cny 
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New York Curb Exchange 
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IMPORTANT ISSUES 


Quotations as of 


1930 Price Range 
———“— 7 Recent 
Name and Dividend High Low Price 
Aluminum Co, of Amer...... 356 205 205 
Aluminum Pfd. (6)......... 111% 105% 109% 
Amer, Cyanamid ‘‘B’’....... 37 14% 14% 
Amer. Gas Elec. (1)........ 157 104 116% 
Am. Lt. & Traction (2%)... 89% 52% 57 
Amer. Superpower (1)....... 89% 20% 20% 
Assoc. Gas Elec. ‘‘A’’ (2.40) 46% 3% W% 
Central States Elec. (.40)... 39% 19 20% 
Cities Service (.30)......... 4, 24% 
Cities Service Pfd. S. iio Kim 98% 88 91% 
Cleveland El, Ill, (1.60)..... 93 50% 51% 
Comwlth Edison (8)......... 835% 234 5 
Cons, Gas of Balt, (3.60)... 186% 90% 115% 
Consolidated Laundries (1).. 16 10 18% 
| Ee ea 74% 20% 
Deere & “a : _. DE 1625 654% 68% 
Deramt Motors .........00.. 7 2% 8% 
Elec. Bond Share eee 117% 68% 70% 


Ford Mot. of Canada A —¥ 38 26 26 


Ford Motor of France (.28 11% 
Ford Motors, Ltd, Cara) 28% 10% 17% 
Fox Theatre A.............. 17% 2% 8% 
eral Dekine ha ns bias 4% 2% 2% 
General Baking Pfd. (3).... 54% 33% 
Gen. El. Ltd rcts, Eng. (.50) 14 10% 11% 
Glen Alden Coal (8)........ 121% #175 80 
Goldman Sachs T. .......... 46% 15% 16% 
| €) af ° ee 166% 108 109% 
Hecla Mining (1)........... 14 8% 9% 
a een 119 78 80% 
Hygrade Food Products..... 15 8 g 
Insull Util. Invest, Inc. 
8 Es | ae 71 51% 51% 


September 25, 1930 


1930 Price atm” 


a AS ing 
tvame and Dividend High Lew Price 
Insur, Securities Inc, (1.40). 23 10% Uu 


Internat. Pet. (new) (1).... 24 17% 1% 
International Utilities B..... 19% 6% 10% 
Lefcourt Realty (1.85).....-. 25% 18% fll% 
Lion Oil Refining (2)......-. 29 17 17 
Lone Star Gas (new) (1).... 55% S%% % 
Metro Chain Stores.........- 30 4 t5% 
Mid. West Util, (8%)§..--. 25% 26% 
Mountain Producers (1.60).. 12% 8 8% 
National Fuel Gas (1)...... 41% 25% 2% 
New Jersey Zinc (2%%)...... 91% 62% 65 
New Mex. & Arizona Land.. 7% 3% 8% 
Mewmont (4) .......-c0e0.- 141% #4179 825% 
Niagara Hudson Power (.40) 24% 14% 15 
North, States Power (8).... 188% 130 149% 


North. States Pow, Cum. Pf d. 


RE PO err erry 102% 95% 102% 
Novadel-Agene (8%) ....... 39% 5% +33 
Pennroad Corp. (.20)........ 16% 10% 10% 
Pittsburgh & Lake Erie (10) 130 106 = 118 
Salt Creek Producers (2).... 15% 8% oy 
Standard Oil of Ind. (2%). 59% 46% 4% 
Transcontinental Air Trans.. 10% 5% 
DURMD BME ccccsccccveveneis 18% 4%, 8% 
PE sao & n'y <0 cop ane es 21% 25Y 
United Lt. & Pow. A (1).. 27% BY 


Unit. Lt, & Pw. cv. Pfd. (6) 119% 97% 107 


Utility & Indus. eee 23% 12 ly, 
Utility Pow. & Lt. (1)...... 28 144% «16% 
Vacuum Oil (4)..........+6. 97% 74% 4% 
United Founders Corp. 
(2/85 sh, com) .......... 44 15% 15% 
§ Payable in stock. + Bid price. 


oo 
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during the past fortnight carried 

a large number of the most repre- 
sentative issues down to a level which 
heretofore had been the low mark since 
the November break. Due to the lack 
of any dependable index for Curb 
stock “averages,” it is difficult to make 
comparisons with other security mar- 
kets in as far as the scope of the pres- 
ent decline is concerned. The indi- 
vidual record of representative issues, 
however, indicates that Curb stocks 
have been no exception to the general 
liquidation which has been taking place 
in common stocks the past few weeks. 
There has been one line of demarka- 
tion between the Curb and the “Big 
Board” that has been noticeable since 
last Fall, namely, the fact that the vol- 
ume of trading “on account” has been 
comparatively smaller in the case of the 
stocks listed on the Curb Exchange. 
This is due, of course, to the fact that 
brokers and their bankers have been 
less willing to place loans against Curb 
issues. Consequently the volume of 
margin trading during the advance in 
prices last year was comparatively 
smaller in comparison with cash trans- 
actions. Due largely to this fact, the 
Curb issues showed a tendency to hold 
up better in moments of the most se- 
vere liquidation on the Stock Exchange. 
Curb stocks, having been distributed to 
cash buyers were not pressed for sale 


i a of Curb issues 


by brokers who found it necessary to 
liquidate impaired accounts. 

The relatively smaller margin buying 
of the Curb issues, however, has placed 
this market at a disadvantage at other 
times: It has been noted that during 
the quieter moments which followed 
severe stock price declines, the Curb 
issues have been subject to an after 
train of selling, presumably by in- 
vestors who were taking advantage of 
the fact that the previous decline did 
not hit this market as hard on the origi- 
nal liquidation and therefore the issues 
could be sold to better advantage on 
the Curb by traders who were anxious 
to obtain funds to buy the low priced 
issues on the Big Board. 

In this respect, the Curb has shown 
a tendency somewhat similar to the 
Over-the-Counter dealings in invest’ 
ment stocks but at the same time in 
vestors have a quoted market that was 
somewhat easier to follow, both in the 
declines and in the subsequent re- 
coveries. However much the Curb 
market may suffer from discrimination 
in the collateral loan policies of local 
bankers, therefore, the effect as far as 
the trader in this market is concerned 
is not entirely unfavorable. Further’ 
‘more, through creation of a money desk 
for convenient t of collat 
eral loans, there fs will continue t 
be better facilities for securing accom 
modations against Curb collateral. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








“I Had a Headache 


every day at three o'clock” 


“I listened to them all... 

"John, buy Steel: I bear it’s good for ten 
points!...’ 

"” *T hey say that the coppers are going to be the 
next to advance...’ 

"Sell XYZ short if you want to make some 
real money...’ 

“My weakness, and cause for serious trading 
losses, was that I listened to every board room 
acquaintance, tipster and rumor-monger. My 
head fairly whirled as | listened to them all. 

“Each one seemed to have inside informa- 
tion...so1 thought. I didn’t realize, until I 
had lost heavily, that the successful investor 
or trader never heeds the tips, rumors and in- 
sidiously-planted rveatinonchs e 


Can YOU add to your income by conserva- 
tive buying and selling of common stocks in 
accordance with Wetsel advices? . . . and avoid 
the inevitable doom of haphazard trading? 

If you do not expect us to be always right; 
if you, yourself, will work with us ... even 
when your own judgment doesn’t agree; if you 
will not become overextended and will plan 


your commitments uniformly in accordance 
with sound business practice ... we believe that 
over a reasonable period (say, six months to a 
year) you will be handsomely repaid in profits. 

At least, we urgently suggest that you inves- 
tigate the record of this Bureau. Whether you 
subscribe to its service is entirely for you to 
decide. Without obligation, we shall be glad 
to mail you copies of our bulletins for the 
NEXT THREE WEEKS. These will be future 
advices... not ones which we KNOW have 
been right! 

Also, we wall send a folder recently printed, 
“Forecasting Important Turns in the Market”, 
in which you will find definite proof of our 
accuracy during the breaks of October, Novem- 
ber and December of last year, and May, June 
and August of. this year. You will even be in- 
formed of one turn which we missed. 

NOW is the time to make peer plans for the 
next profitable cycle of stock prices. 

Mail the coupon today. Read ‘Market Action”, the 
weekly bulletin forecasting the profitable intermediate 
swings of stock prices; and “Investment Outlook”, issue 


twice monthly. an devoted to the major, longer-term 
investments. Then, after three weeks, judge for yourself! 


THREE FUTURE ISSUES FREE 


OF WETSEL BULLETINS 


ce Oe gat ile hi P 
5 Fe fim BEd tes ob 


WETSEL 


iY 9S oes ee OR. ow, a CRU Ben 
Counselors to Investors 


341 Madison Avenue, New York City 

















Bond Buyers’ Guide 


Nore.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 


Liens Funded *,Call Recen' In- 
(Millions) Debt» <= Brice Price come Maturity 
Panama 5448, 1953 ......sseseees eve(B) ~sece ee 102%T 102 5.4 6.4 
Norway 40-yr. ext. 548, '65..... weil e20's voce soe 100F 102 6.4 6.4 
Haiti 6s, 19562 .....-.seeeee | |) rye ees 100 95 6.3 6.4 
Railroads 

Zichison, Top. & 8. F. Conv. 4s, 1955.. 273.3 5.68 110 94 4.3 4.5 
Great Northern Gen, A 7s, 1936...... (b) 139.8 2.41 pee 112 6.2 4.5 
— Island-Frisco Terminal Ist ieee 

a eerrrrrite rit ti (0). 2055 x 102%T 98 4.6 4.6 
Tuinols Central 4%s, 1966.. evicewere obs 1.85 102%4('36)T 102 4.6 4.6 
Pennsylvania 5s, 1964 ......+++ Sebebewece * te0e 4.54 102T 105 4.7 4.7 
Central Pacific Guar. 5s, 1 1960.......- OO aaerer 2.72 106(°35)T 106 4.7 4:7 
Missouri Pacific lst & Ref. 6s, 1977.(a) 94.6 1.70 105A 103 4.8 4.8 
— Railway Dev. & Gen. 6s, 1956. 133.8 2.23 BOTTA 116 6.2 49 

. ¥., Chic, & St. L. Ref. 64s, 1974. (a) 58.8 2.21 105 108 5.1 6.0 
Weetera Pacific Ist 6s, 1946........5 1B) “exer 1,25 100 99 6.1 6.1 
Chic. & W. Indiana ist Ref. 5%s, 1962. 49.9 x 105 105 6.2 5.1 
Wabash Ref, & Gen. 54s, yo Soe (a) 61.6 2.08 105A('85) 106 6.1 6.1 
Central of Georgia Ref. 5%s, 80.9 1.57 105A(’34) 105 52 6.2 
Nor'n Pacific Ref. & Impr. Py *0aT. (a) 165.6 2.48 110(’36) 115 5.3 5.3 
Carolina, Clinchfield & Ohio Ist & Cons. 

ere aS aa (b>) 14.2 x 107%T 108 5.6 5.4 
Balt. & Ohio Ref. & Gen. 6s, 1995...(a) 285.3 2.03 107%A('34) 111 64 6.4 
Minn., St. Paul & 8. 8. M. Ist 4s, 1938, .... 1.58 sees 1 4.4 5.4 

Public Utilities 

Pacific Gas & Elec. Gen. Ref. 5s, 1942.. 29.0 2.26 105T 103 4.8 4.6 
Montana Power Deb. 5s, 1962........ (a a) 33.3 3.14 105T 104 4.8 4.7 
Columbia Gas & Elec. Deb. 5s, 1952.. RA 4.62 105T 103 4.8 4.8 
Consol. Gas of N. Y. Deb. 54%, 1945. (a) 191.1 5.40 106T 107 5.1 4.8 
Utah Power & Light Ist 5s, 1944....... eens 2.83 105 102 4.9 4.8 
Hudson & Manh'n Ist Ref. 5s, 1957..(b) 5.9 2.76 105 101 4.9 4.9 
Arkansas ‘Power & Lt. Ist & Ref. 5s, 

SE cock b0bsnnenangeeadsabaneka® (e) 2.0 2.45 101 4.9 4.9 
Detroit Edison Ist & Ref. 6s, 1940...(b) 14.0 3.27 107%T 107 5.6 6.0 
Indiana Natural Gas & Oil Ref, bs, 1936... 2.87 100 5.0 5.0 
Northern Ohio Tr. & Lt. Genl. & Ref. 

a SORT, A. noccnescecvcescness (a) 8.4 2.20 110 107 5.6 5.3 
New Orleans P. 8. Ist & Ref. A 5s, 

fe a ae errr ree ) 9.7 1.82 104 94 5.3 6.5 
Standard Gas & Elec. 6s, 1995......... 432.2 1.60 103 102 5.9 54 
Amer. W. Wks. & El. Deb. 6s, 1975. (a) 12.7 1.53 110 107 6.6 5.6 
Beattle Electrio—Seattle Everett Ist 5s, 

DE WRhibbsscasecnscetnavasowessee a) 1.98 105 95 5.3 5.7 
Standard Gas & Elec. 6s, 1966....... (b) 432.2 1.60 105T 103 5.8 5.8 
Cities Service Pr. & Lt. Deb. 54s, 1952 104.4 1.53 105 6.0 6.2 

Industrials 
Midvale Steel & Ord. Conv, Coll. 5s, 

BE er aiccdeccsescescncccacesancas eer 4.77 05 102 4.9 4.6 
Gulf Oil Deb. 5s, 1947 ..........06- (c) .... 18.04 104AT 103 4.8 4.7 
Allis Chalmers Deb. 5s, 1987........ 4 Gees 6.29 103T 102 49 4.7 
Sinclair Pipe Line 5s, 1942.......... C\ eres 5.33 103 103 4.8 4.7 
Youngstown Sh. & Tube Ist 5s, 1978.(a) .... 6.86 105T 104 4.8 4.8 
International Match Deb. 6s, 1947...(a) .... 9.81 109T 101 4.9 4.9 
Amer. Cyanamid Deb. 5s, 1942......... 0.3 10.58 100 6.1 6.1 
National Dairy Prod, Deb. 5%s, '48.(a) 0.6 10.40 108% 101 6.2 6.2 
Chile Copper Deb. 5s, 1947........+.. (a) cod 102T 96 5.2 6.3 
Purity Bakeries 5s, 1948........ecseeeee Pete | 105T 97 5.2 5.3 

Short Terms 
Humble Oil & Ref. Deb. 5%s, ’82...(b) .... 18.59 102%A 108 5.3 3.7 
Amer. Cotton Oil 5s, May 1, 1931....... .... 10.47 105 101 4.9 4.3 
Smith (A. 0.) lst 8. F. 64s, 1983..(a) .... 94.45 101T 108% 3 5.0 
Convertible Bonds 
oe Tel. ay ra Deb. he *39.... Com. @63.9 3.07 102% 103 4.4 3.8 

.¥., M. Hart. 6s, °48........ Com.@100 2.39 cons 123 4.9 4.2 
Salstnere ¥ Onis gg sue *60....Com.@120(h) 2.03 105 101 4.5 4.4 
Atch,, Top. & 8. F. Deb. 4%s, '48..Com. mA 6 5.68 102 128 3.5 ; 
Chic., Rock —— & Pac. 4%, 1960... A 2.19 105('36)T 99 4.6 4.6 
Texas Corp. 5s, 1944.......eceesceee Com.@70- 18.08 102T 108 4.9 4.7 
Chesapeake ak Col. Tr. 5s, '47....C & 0@106 2.84 100 101 4.9 4.9 
Amer, Inter’: Corb. he dy “49. . Com.@80 149 105 99 5.6 6.6 
Utilities Pr. & Lt. ee ae 1.62 105T 85 5.9 G1 
Assoc. Gas & Elec. ak ‘ahs, 108.. (K) 1.69 108T 82 5.5 6.1 


o) a are in $1,000 Sieindialiean only, except (a) lowest denomination $500, 

A—Callable as a whole only. T—Callable at gradually lower prices. X—Guaranteed 
by proprietary companies. (c) Listed on New York Curb. (d) Available over-the-counter. 
F—Not callable until June 1, 1935. (h) Convertible after February 1, 1931. K—Convert. 
into 17% shares of Class A stock. 











—————________—— 
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Beech-Nut Packing 
(Continued from page 871) 








446,250 shares of common stock. Com- 
puted on the same share basis earnings 
of $2,728,182 in 1928 would have 
been equivalent to $6.11 per share. 
the decline in per share results last 
year is explained largely by an increase 
of approximately $600,000 in selling 
expenses, due to a heavier outlay for 
advertising, etc. At the end of 1928, 
the company set aside a special fund 
of $1,000,000 from surplus to meet ex- 
traordinary expenses for advertising 
and development and in the past year 
$467,280 was expended for those pur- 
poses and charged against the fund. 


Sound Investment 


Earnings in the first six months of 
the current year were also moderately 
under results for the corresponding 
period of 1929, and while full details 
are not available, it probably can be 
safely assumed that during this period 
also, the company maintained active 
selling campaigns resulting in in- 
creased costs. Then too it is likely 
that sales declined somewhat, reflecting 
the generally lower tempo of business. 
The company, in all probability, was 
also under the necessity of writing off 
inventory losses incurred by the de- 
cline in commodity prices. Profits in 
the first half of the year were equal to 
$2.96 a share on the common stock, 
or only 4 cents under the full year’s 
dividend and compare with $3.24 per 
share on 425,000 shares of common in 
the corresponding months last year. 
Expenditures for advertising and de- 
velopment charged against the special 
fund in the current year have 
amounted to $316,093. 


As already pointed out, Beech-Nut’s 
merchandise is retailed at prices which 
are practically standardized and this 
condition should permit the company 
to show a larger profit margin on cur’ 
rent inventories. With this, and the 
company’s previous record of favorable 
earnings, in mind, earnings should be 
readily sustained at a level approxi 
mately $5.75 to $6 per share. Selling 
around 55 the common yields 5.5% 
and the ratio to estimated earnings 
is 10 to lia modest valuation of the 
future prospects of a successful com- 
pany, well established in an industry 
which is currently proving its right to 
the term, “depression proof.” For the 
investor who seeks the conservative 
rather than spectacular medium, Beech- 
Nut Packing common should produce 
satisfactory returns over a reasonable 
investment term. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Answers to Inquiries 
(Continued from page 881) 
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duced to $4,956,292, representing an 
enhancement in market value of securi- 
ties held of $1,636,787 for the 19-day 
period. Income from investments only, 
for the first six months of the current 
year, amounted to $534,120 against 
dividend requirements on preferred 
and preference shares paid and accrued 
of $745,564. However, this deficit was 
offset by a realized profit on sale of 
securities amounting to $461,246. The 
management has shown good judgment 
in the selection of securities, the port- 
folio representing American industry 
in all its fields. While we do not look 
for any substantial enhancement in 
quoted values for the convertible pre- 
ferred and Class A shares during 
the immediate future, these issues ap- 
pear reasonably priced in relation to 
net asset value. Moreover, the con- 
vertible preferred, although specula- 
tive in character, is not without attrac- 
tion on an income basis. 





AMERICAN SMELTING & RE- 
FINING Co. 


Assuming that the situation concerning 
non-ferrous metals has gone through its 
worst stages, has the time come to average 
on 50 shares of American Smelting com- 
mon which cost me 105 last year? Is the 
$4 dividend safe? I have read that a 
merger with Kennecott is contemplated. 
Would this consolidation tend to increase 
the market value of my American Smelt- 
ing stock?—K. O. P., Flint, Mich. 


American Smelting &@ Refining Co. 
is the largest enterprise in its field, in 
addition to being a dominant factor in 
the production of non-ferrous metals. 
In recent years it has broadened its 
scope of operations to include the 
manufacture of metal and chemical 
products, such as sheet copper, test 
lead, lead pipe, alloys, nickel sulphate, 
sulphuric acid, arsenic, copper sulphate, 
etc. The management has always been 
aggressive, expanding facilities of the 
company, whenever opportunity per- 
mitted. The recent acquisition of a 
substantial interest in Mining Trust, 
Ltd., gives the company a participation 
in the development of Mount Isa Mines 
of Australia considered one ‘of the 
largest lead, zinc and silver deposits. 
Such expansion considerably offsets 
temporary reduction in earnings, likely 
for the current year. In view of the 
fact that the bulk of the company’s 
revenues is derived from smelting busi- 
hess, and most of this contracted for on 
4 commission basis with other compa- 
mes, the element of curtailed produc- 
tion has greater bearing on company’s 
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q PRICES OF BONDS 


{Exclusive of Convertible Bonds) 


63 Bonds of 21 Public Utilities- « ssac= 
10 Associated System Bonds o=_essema= 


@Average price of the three bonds of three 
companies having lowest yield. 


1923 1924 1925 1926 1927 1928 1929 1930 1931 
Due to exchange, calls, or maturities the number of issues outstanding varied from year 


to year. The average price of bonds for each year represented above is computed in terms 
of a 5% bond maturing 30 years later. 


These Bonds Are 
U; nderpriced 


Cy. analysis of Associated Gas and Electric 
System Bonds and 63 similar bonds of 21 
comparable situations proves conclusively that— 


Associated Bonds are Underpriced 


Tests used by banks, insurance companies and 

‘ investment banking houses, show that Associated 
System Bonds consistently make a better show- 
ing than the other bonds as a group. 

Seven plate charts, illustrating the results of 
our analysis, together with full explanation, are 
yours for the asking. Write, or telephone 
Bowling Green 3957 for Analysis D. 


General Utility Securities 


Incorporated 


61 Broadway 
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J.S. BACHE @ CO. 


Established 1892 
MEMBERS 


New York Stock Exchange Chicago Board of Trade 

New York Cotton Exchange Detroit Stock Exchange 

New York Curb Exchange Philadelphia Stock Exchange 
And Other Leading Exchanges 


Securities Bought and Sold for Cash 


or Carried on Conservative Margin 


Branch Offices: Albany, Atlantic City, Binghamton, Buffalo, Detroit, Erie, 
Kansas City, New Haven, Perth Amboy, Philadelphia, Rochester, Sche- 
nectady, Syracuse, Troy, Tulsa, Utica, Watertown, Worcester. In North 
Carolina: Durham, Charlotte, Greensboro, Raleigh, Rocky Mount, Winston- 
Salem. In Texas: Austin, Fort Worth, San Antonio. 


Correspondents, with private wire connections, in all principal cities. 


42 Broadway NEW YORK 


“THE BACHE REVIEW” and “BACHE COMMODITY REVIEW,” 
published weekly, will be sent on application. 
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earnings than decline in prices for 
metals. In this light, present unsatis- 
factory statistical position of non-fer- 
rous metals industry no doubt is being 
adversely reflected in lower earnings 
for the company. However, the de- 
cline has not been drastic, and it is the 
expectation of the management that 
full 1930 year results will approximate 
$6 a common share, compared with an- 
nual dividend of $4 a share. The com- 
pany reported net of $10.02 a share 
for 1929, compared with $8.24 a share 
for the preceding twelve months. Al- 
though a consolidation with Kennecott 
appears logical, no official report con- 
cerning such merger has been pub 
lished. In view of its dominant posi- 
tion, capable management, strong finan- 
cial condition and favorable longer 
term outlook, the common shares ap- 
peal to us as an interesting speculative 
investment. Moreover, at present 
levels the issue offers a liberal income 
return and we would not be opposed to 
purchases where a degree of patience 
may be exercised. 


BEST & CO. 


Is it too late to add 25 shares of Best 
common to the 25 I already have in order 
to participate to the fullest in any seasonal 
run-up this stock may have later in the 
Fall? You certainly called the turn in 
advising me to hold in July when Best 
was close to 40 and I had a loss of about 
$250. J shall be guided by your recommen- 
dation as to whether to buy more of this 
now.—J. S. S., Beaumont, Texas. 


In the face of the business depres- 
sion, sales of Best & Co. have shown a 
gain this year, and for the seven months 
ended August 31, the turnover in- 
creased 7% over the corresponding 
period of 1929. Earnings have dis- 
closed an even larger increase, the net 
income for the six months ended July 
31, last, totaling $605,387 or $1.99 a 
share on 300,000 common shares, as 
compared with $527,531, or $1.73 a 
share in the similar months of 1929. 
The sales increase is being maintained 
and since the second half year usually 
is the more profitable, earnings in the 
neighborhood of $4.50 a share are 
looked for in the current fiscal year 
which will end January 31, 1931. The 
general retail business outlook for the 
balance of the year is not bright, but 
Best & Co. has reduced operating costs 
and expenses considerably. While the 
Fifth Avenue store is, of course, the 
backbone of the organization, the op- 
eration of several suburban stores has 
been highly successful, as these units 
Open up important sales territories at 
comparatively smail costs. The com- 
pany is in a satisfactory financial po- 
sition and the current annual dividend 
of $2 a share is being covered by a 
comfortable margin. Although sub- 
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stantial price appreciation is not likely 
in the near future, additional commit- 
ments would appear to be justified at 
this time for longer term retention. 


STANDARD BRANDS, INC. 


Will you please let me have your 
analysis of the nearby prospects for Stand- 
ard Brands common? Is the $1.50 annual 
dividend secure? I have 100 shares at 31. 
Shall I hold, sell or average?—S. D. G., 
Canton, Ohio. 


Standard Brands, Inc., organized in 
August, 1929, represents a consolida- 
tion of Fleischmann Co., Royal Baking 
Powder Co., E. W. Gillett Co., Ltd., 
Chase & Sanborn, Inc., and Widlar 
Food Products Co. The company and 
its subsidiaries are engaged in the 
manufacture and sale of a wide variety 
of food products, including among 
others, yeast, baking powder, coffees, 
teas and other food specialties. Dis- 
tribution is accomplished through di- 
rect selling agencies, 900 in number, 
located throughout the United States, 
Canada, Cuba and other adjacent coun- 
tries. In view of the comparatively 
recent formation of the company, the 
extent of benefits to be derived from 
the consolidation is still a matter of 
conjecture. However, strong financial 
position, auspicious affiliations and cap- 
able management lend considerable 
weight to the opinion that eventually 
the company should be a dominant fac- 
tor in its field. Although sales are re- 
ported to have increased consistently 
during current year, net results have 
been adversely affected by heavy ex- 
penses incurred through development 
and introduction of new products, 
large advertising program and perfec- 
tion of distribution system. Per share 
earnings for the six months ended 
June 30, last, amounted to $0.57. 
Comparable data is not available, but 
consolidated report of its subsidiaries 
and predecessors for the full 1929 year 
revealed net income equivalent to $1.37 
per common share, against indicated 
results, on the same basis, of $1.69 a 
share in 1928 and $1.71 in 1927. 
While its shares must be regarded as 
speculative in character, we are in- 
clined to the belief that further reten- 
tion is justified, where the inherent 
risks are not objectionable. Fresh pur- 
chases, however, should be deferred 
pending definite indications of earnings 
trend during balance of the year. 


BUSH TERMINAL CO. 


In view of the doubtful outlook for im- 
port business, would you advise closing out 
100 shares of Bush Terminal common even 
at a loss of 17 points a share? I can 
afford to hold the stock but do not want 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


to continue to do so if its dividend is jn 
danger or I would have to wait another 
year for a recovery to the price I paid— 
A. G., Erie, Pa. 


Bush Terminal Co. owns in fee 
approximately 200 acres of valuable 
waterfront real estate located in Brook. 
lyn, N. Y., improvements upon which 
consist of eight large steamship piers, 
100 warehouses containing 25,000,000 
cubic feet of space, a modern cold stor. 
age plant with 1,000,000 cubic feet ca- 
pacity and eighteen loft and manufac. 
turing buildings. Facilities are con- 
nected by approximately 35 miles of 
railroad, equipped with electric and 
steam locomotives. The entire unit is 
considered one of the largest rail and 
water terminals in the world. In spite 
of curtailed business activity, demand 
for storage space in port terminals has 
been unusually heavy, with the result 
that facilities of Bush Terminal have 
been taxed to the limit. Thus we find 
that operations during the first six 
months of the current year resulted in 
large profits, per share earnings amount: 
ing to $2.06 on 244,090 no par com- 
mon shares, as compared with $1.90 
on 233,471 shares for the initial half 
of 1929. Earnings record of the com- 
pany reveals an upward trend since 
1924; net for last year equaling $4.32 
a common share, compared with $3.90 
in 1928. Moreover, prospects for the 
balance of the current year indicate 
that full 1930 earnings are likely to 
establish a new high record for the 
company. Furthermore, earning power 
during ensuing years no doubt will be 
augmented by profits derived from its 
investment in Bush Service Corp. (a 
recently organized subsidiary for han- 
dling and financing export and import 
trade for others). The common shares 
impress us as having attraction for both 
medium and long term, and we suggest 
further retention of your present hold: 
ings. Moderate additional purchases, 
moreover, appear justified at prevailing 
prices. : 








Adams Express Co. 
(Continued from page 869) 








stock purchased in the open market it 
became the owner of about 75% of the 
total shares of American Railway Ex 
press, which name was then changed 
to Railway & Express Co. 

Emerging from the chrysalis stage 4 
few years ago, during which it had 
practically no business to perform, 
Adams Express has since become 4 
bona fide investment trust and has en’ 
gaged in no activities outside these 
operations. Indeed, it went further 
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Westinghouse -- 7'/, Points Profit 


: ” “u 
American Can -- 5'*/, 
-- Commitments Carried Only Four Days -- 


cator Advices. 


56 Points Net Profit 
in the Past Five Weeks 


During a period when the stock market baffled many of the most astute 
observers of its movements, subscribers to the Forecast have had the benefit 
of profitable recommendations based on the conclusions of our experts who 
have caught every technical turn in the market. On August 15 our market 
position was neutral. From August 15 to September 23, when we again took 
a neutral position, subscribers were able to net 56 points profit. On Septem- 
ber 26 we advised a short position. A complete record showing every 
transaction will be sent you on request. 


This is the type of security advisory service which you should be receiving. 
It is to your interest to direct us to enter your Forecast subscription at once 
so that you may participate from now on in the profits that are to be taken 
right along. 


Place your subscription NOW and we will: 


(a) 


telegraph or cable you three to five stocks if you check below that you wish to take a 
position immediately. These stocks will be selected from our current. Trading or 
Bargain Indicator recommendations and you will be advised when to close them out or 


CTING under our constant guidance, subscribers to THE INVESTMENT AND BUsI- 
NESS FoRECAST of the Magazine of Wall Street are taking consistent and substan- 
tial profits in the current market. You, too, may supplement your present income with 
security profits through availing yourself of our definite Trading and Bargain Indi- 
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cover ; 
(b) mail you the regular weekly and all special issues of The Investment and Business Fore- Cc Ro 
cast, summarizing by wire or cable all Trading or Bargain Indicator advices—when to 
make commitments and when to close them out or cover; SERVICE 
(c) telegraph or cable you the current weekly recommendation of our “Unusual Opportunities $150 A YEAR 
in Securities” department and wire you usually on Friday the recommendation to be 
analyzed in our regular edition to be mailed you the following Tuesday. Definite closing 
out advices are also given in this department which is chiefly for the semi-investor ; 
(d) all telegrams or cables will be sent in private code after our code book, which will be TEST IT 
mailed on receipt of your subscription, has had time to reach you. (Straight English SIX 
will be used in the meantime.) MONTHS 
(e) analyze your present and contemplated holdings upon request at any time during the FOR $75. 


term of your subscription and tell you what to do with each security—hold or sell; and 
also answers questions concerning the status of your broker through our Personal Service 
Department. Our Personal Service will help you recoup any security losses you may 
have and the Forecast will establish you in a sound, income-making, market position. 


THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 
Cable Address: TICKERPUB 
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ete service outlined above. 


CO A iveGew es cadebtsseanasecsans onsite Py ore 
OTelegraph me collect, three to five stocks in which to make commitments at the market as 
mentioned in (a) and supply wire service as mentioned in (b). 
Telegraph me collect, the current weekly recommendation of your “Unusual Opportunities 
a in Securities” department and every week thereafter as mentioned in (c). 


October 4 
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FOR A GOOD START 





MORNING or EVENING 


LIVE AT THE LEXINGTON 


Whether for a night or a year, 
The Lexington, with its ideal lo- 
cation, makes a convenient 
“base of operations.” 

No conventions; quiet, re- 
fined—and not too far from 
Broadway. As a social or busi- 
ness rendezvous, unsurpassed. 

Why not make it your “per- 
manent address?” 

Very substantial discounts 
are granted on monthly or 
annual rentals, either one or 
two to a room. 


EUROPEAN PLAN 
FOR ONE PERSON 
(DOUBLE BED) (TWIN BEDS) 
$3350 ae 4 $ 5 — $6 
FOR TWO PERSONS 
Only $1 Additional, Any Room 


SUITES, Parlor, Bedroom and Bath 
(One or two Persons) $9, $10, $12 


AMERICAN PLAN 
$3 per person per day 
added to room rate covers 
breakfast, luncheon, dinner 
IN EVERY ROOM 


Bath tub and shower bath—circulat- 
ing iced water—mirrored doors, etc. 


HOTEL 
LEXINGTON 


LEXINGTON AVE. AT 48th ST., N.Y. CITY 
Frank Gregson, Mgr. J. Leslie Kincaid, Pres. 
DESCRIPTIVE FOLDER ON REQUEST 














To the President of a Dividend-Paying 
Corporation— 


Why should you publish your dividend 
notices in The Magazine of Wall Street? 


You will reach the greatest number of 
potential Stockholders of record the time 
when they are perusing our magasine, seek- 
ing sound securities to add to their holdings. 

By keeping them iiformed of your dividend 
action, you create the maximum amount of 
good will for your Company, which will re- 
sult in wide diversification of your securities 
among these influential investors. 

Re ao aaeuiee of Wall Street on the 
of publications carrying your next divi- 
dend notice! 
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into this line of endeavor when it 

with Railway & Express Co. 
on November 20, 1929, and on Decem- 
ber 31, 1929, with Haygart Corp., the 
latter incorporated on November 9, 
1928, and operated as a general man- 
agement investment trust and as a gen- 
eral financing company. 

Adams Express has not issued an 
interim statement, but as of December 
31, 1929, inclusive of the assets of 
Railway & Express Co. and Haygart 
Corp., the company had aggregate in- 
vestments costing $52,609,808 but 
with a market value of $53,323,423 
and cash and call loans of $20,361,920. 
The investments were widely diversi- 
fied both with respect to industry and 
type of security. Specifically, bonds 
comprised approximately 7.83% of the 
total market value of the portfolio, pre- 
ferred stocks 5.36%, or fixed income 
bearing securities totalled 13.19%. The 
remainder of the portfolio consisted of 


common stocks, divided into industrials. 


which were 23,18% of the total, 
railroads 19.25%, bank stocks 1.59%, 
public utilities 5.58%, insurance and 
investment trusts 1.46%, miscellaneous 
securities 5.66%, treasury cash and 
call loans 27.50%, and miscellaneous 
assets 2.59%. 

A commitment in Adams Express, 
therefore, represents a widely diversi- 
fied investment in a large number of 
securities which, practically speaking, 
are a cross-section of American enter- 
prise. The earnings on the 1,815,- 
147 common shares of $10 par last 
year was equal to 49 cents, but this 
in no way reflects the future earn- 
ing power of the company. At 
its current market price of about 
26, the stock is selling close to its 
liquidating value, and carrying a divi- 
dend of $1.60 per annum returns the 
purchaser a yield of 6.15%. The mar- 
ket price, of course, will fluctuate with 
the general level of stock prices and 
gaa with the value of the port- 
olio. 








Consolidated Gas of 
Baltimore 


(Continued from page 867) 





- 


and operated by the Safe Harbor 
Water Power Corp. The initial ca- 
pacity will be 230,000 horsepower 
with ultimate capacity of 500,000 
horsepower and will be completed in 
another two years. Financing of this 
project will be done jointly by Pennsyl- 
vania Water & Power Co. and Con- 
solidated Gas of Baltimore. 

The gas manufacturing plants owned 
by the company have a total capacity 
of 72,000,000 cubic feet daily, but 








under a contract with the Bethichem 
Steel Corp. large quantities are pur. 
chased from the Sparrows Point plant 
of this latter company where gas js 
produced as a by-product from the bat. 
tery of coke ovens maintained there ip 
connection with its steel operations. 

On the question of property valua- 
tion and its relation to rate makin 
Consolidated Gas of Baltimore is in a 
better status than a majority of the 
public utility companies of the coun- 
try. In 1923, the Public Service Com. 
mission of Maryland held that the 
value of the property as of December 
31, 1922, was at least equal to the par 
of all security issues then outstanding 
plus book surplus. In October, 1929, 
the Commission reaffirmed its basic fig: 
ures with addition for property subse- 
quently acquired. On this property 
valuation, Consolidated Gas in 1929 
earned 8.59% against 7.99% in 1928, 
With the lower rates currently in 
effect, the rate of return will probably 
drop below 8% for the time being, but 
the likelihood of the continuation of 
the upward trend in consumption will 
no doubt assure the company earnings 
approximating an 8% return. 

Limited thus as to its earnings, the 
question arises regarding the attraction 
of the common stock as a commitment 
for appreciation. The answer lies in 
the steady growth of the business. A 
considerable part of the financing re- 
quired for new facilities from time to 
time will be done by underlying bonds 
at a low rate of interest. The differ- 
ence between this rate and the 8% 
which the company is reasonably al- 
lowed to earn will all accrue to the 
equity’ or common stock so that the 
earnings from the new property will 
be much more than 8% on the com- 
mon. 

Business of Consolidated Gas of 
Baltimore for the first half of 1930 
showed a gain over the corresponding 
period last year, but currently the 
effect of the industrial depression is be- 
ing felt to some extent. Gross reve- 
nues for the first six months of this 
year were $14,753,643 an increase of 
3.2% over the same period last year. 
Operating expenses, taxes and depreci- 
ation charges were 5.4% higher with 
the result that the net revenue of $4, 
886,876 was about 1.2% lower than 
last year. In view of the 10% increase 
in the number of common shares out: 
standing, this stock being offered to 
shareholders at $60 a share on April 
1, 1930, the earnings per share on 
average number outstanding for the 
first half of this year were only $2.93 
as against the $3.23 shown on a smaller 
number of shares in the first half of 
1929. There are currently outstanding 
1,167,397 shares of common stock. 

Electricity by far accounts for the 
larger part of the revenucs, last yeaf 
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ucing 63.5% of the total, while 
gas produced 33.9% of the revenues. 
Steam sales are being expanded, but 
last year contributed only 1.1% of the 
revenues while miscellaneous revenues 
accounted for the remaining 1.5%. The 
total revenues last year were $28,017,- 
878. The operating ratio, i. e., operat- 
ing expenses to gross, was 48.1% as 
against 49.59% in 1928. Retirement ex- 

nses or depreciation were fairly 
liberal equivalent to 7.1% of the gross 
revenues. After all charges there re- 
mained for the common $6,582,468, 
equivalent to 23.5% of the gross reve- 
nues, a ratio higher than in most other 
utility companies and indicative of the 
conservative capitalization of Consoli- 
dated Gas of Baltimore. On a per 
share basis earnings were $6.26 in 1929 
as against $5.47 in 1928. 

The inclusion of Consolidated Gas 
of Baltimore in an interconnected 
superpower system along the Atlantic 
Seaboard brings up the possibility of 
the company’s affiliation through own- 
ership of a large block of its stock with 
one of the super-holding companies. 
The présent management, however, has 
indicated its desire to keep the company 
entirely independent from such finan- 
cial tie-ups and last year even went so 
far as to organize a voting trust for 
the common stock. 

Irrespective of any developments in 
this direction, the company represents 
an aggressive and efficient unit in the 
industry holding considerable promise 
over future years. The common stock 
is listed on the New York Curb Ex- 
change where it recently has been sell- 
ing for 114, a price about 18 times the 
per share earnings and fairly conserva- 
tive in relationship with the prices of 
other utility common stocks. More so 
than most of the other utility stocks 
Consolidated Gas of Baltimore com- 
mon because of its large equity in the 
properties and earnings of the com- 
pany may be regarded as an invest- 
ment stock and as such constitutes a 
desirable holding from many angles. 


Building a 
Lasting Investment 


UTILITIES POWER & LIGHT SYSTEM is contributing conspicuously 
to the development of over 800 communities served in the United 
States, Canada and Great Britain. Increasing earnings and grow- 
ing demand for electric and gas service emphasize the soundness 
of this Sysiem's securities. 


hf 
For information regarding Util- Sie Tey Class A Stock is traded on New 
ities Power & Light Corpora- i York and Chicago Stock Ex- 
tion and its securities consult changes. Class B and Common 
your local investment dealer or Stocks are traded on New York 


write for descriptive literature,  POWER&LIONTSYSTM Curb andChicagoStock Exchanges 


Uriuities Power ¢. Licht Securimes Company 


327 South La Salle Street, Chicago 





















Two Rector Street 


E, extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 


——s 
> 





Electric Bond and Share Company 


New York 




















“Cash or Tick,’ Says Uncle 
Sam 
(Continued from page 854) 
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toms, plus the needs of a growing and 
eveloping country will enforce a great 
trade between the two countries. 
Happy political relations have been re- 
established with Mexico and there is a 
Stowing feeling in Mexico that its 
Prosperity depends upon a virtual com- 
Mercial alliance with us. 

Of course, we are going to have only 
a part of the trade of the non-Euro- 

(Please turn to page 898) 
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EXPERIENCED SECURITY SALESMAN 


LARGE public utility organization of national 
scope has a good opening in its Customer Owner- 
ship Department for an experienced security salesman. 


Qualifications required for consideration are: 


Proved sales ability in public utility 
Customer Ownership work and a char- 
acter background of high business ideals. 


Write in detail, giving references which we will hold confidential. — 
Box No. 97, c/o MaGAzINe OF WALL STREET 
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Buy the Market 
Now 





an equal interest in thirty listed stocks 





(six year i in age value 
161%), with supervision of your invest- 
ments and cash dividends. 


Purchases at present prices should result 
most favorably. Send for the plan. 


Sohn Nickerson 
& Co. 


Incorporated 
61 Broadway, New York 
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Making 
Security 
Salesmen 


There are three groups of Security salesmen. 
1. Those who are making good now. 
2. Those to whom making good 
seems “‘just ahead.” = sat 
3. Those who are discouraged 
point of admitting failure. o_ 


Near failures are making good; near successes 
are being turned int ‘ ; 
as A ee ty 0 actual successes; fellows 


ood i 
means toward even ter rotons * or ge 


Babson Institute Course of Training in 

Investments and 

is accomplishing these things—it is truly 
‘Making Security Salesmen.” 


Get our free booklet “Security 
manship—the —,,. —_ 


Babson Institute, Babson Park, 


(Extension Division) 





LITHOGRAPHED 
LETTERHEADS 


$1.25 per 1000 
IN LOTS OF 50,000 

28,000 at $1.50—12,500 at $1.75 or 

6,250 our Minimum at per 1000 





paper and 
coiverr ia Greater New York 
ON OUR 20 LB. WHITE 
PARAMOUNT BOND 
Bea Sheet 


trong, S 
ENGRA T ACTUAL Cost 
GEO. MORRISON COMPANY 
New York 


























| OFFICES IN MORE THAN FIFTY CITIES— | 











Samuel Ungerleider & Co. 
Members New York Stock Exchange 
50 Broadway 
1372 Broadway 400 Madison Ave. 
651 Fifth Avenue 
New York 
































to stockholders’ equity. 


Recent Reported Earning 
Position of Leading 
Companies 


This department serves to provide a current record of earnings 
reported by leading companies. Each issue covers only those reports 
which are received during the fortnight immediately preceding. Net 
worth is calculated from the latest available balance sheet; and earnings 
thereon serve to measure the profit position of the company in relation 
to its stockholders’ investment. The ratio of debt to net worth indicates, 
by a percentage figure, the extent of bondholders’ claims as compared 


Industrials 





Earn Market Value 


ed 
Ratioof Earned Sept. 23, 
































































































































Period polar Debt per 1930, 
Company of of Net toNet Share of Times Dividend 
Report Worth Worth Common Earnings Rate 
Amer. Ship Building Co......... Year 06 ND 5.01 9.6 5 
Anaconda Wire & Cable Co...... 6 mos. 01 ND 45 27.8(g) 1% 
Armstrong Corp. Co............. 6 mos. NR NR -62 27.4(g) 2(a) 
Cube Ge.. cccccccsccccesssccccece Year (d) 76 (a) _ —_ 
Dunhill International ........... 6 mos. 02 ND. 47. 15.9(g) 2 
Equitable Off. Bldg.......... esse & mos. 08 254(m) .90 16.7(¢) 3 
Filene (Wm.) Sons............ ee 6 mos, NR NR _ _ _ 
Gamewell Co, ..........seeeeee - Quarter 04 ND 1.69 98(s) 5 
Hercules Motors Co............ 6 mos. NE NR 1.74 6.8(g) 1.80 
Indian Refining Co.........+00. - §& mos, 01 28 16 $5.9(¢) — 
Jordan Motor Car Co..........+. 6 mos. (a) 10 (a) _ 
Lehigh Portland Cement......... Year NR NR 16 156.1 2% 
Oppenheim, Collins & Co......... Year 10 ND 4.33 8.3 8 
Reynolds Spring Co......... os 6 mos. (d) 22 (d) _ — 
Scott Paper ....... Seectccccecce 8 BOB. 10 5 8.21 10.4(g) 1.40 
Shubert Theatre .......... cosee ear (a) 215(m) (4d) aed —_ 
Simmons Co. ...scarcoscseces «. 6 mos, NM 68(s) 15 86.6(¢) — 
Ginger Mfg. Co. ......eeesesees 1929 16 ND 27.47 14.6 10(a) 
Telautograph Corp. .....-.+seees 8 mos 10 ND 1,01 12.6(g) 1.20(a) 
Tobacco Prod, Oorp......»..+++. 6 mos. 02 ND -48-A 12.5-A(g) — 
United Dyewood Corp........... 6 mos. .01 ND .02 100.0(¢) — 
Universal Leaf Tob............. Year 08 ND 8.20 9.1 8 
Warren Fdy. & Pipe............ 6 mos. 01 1 -68 21.1(g) 2 
Wextark Radio Stores.......... Year (a) NR (d) - -_ 
Public Utilities 
Amer. & Foreign Pr............ 12 mos. 06 12 2.72 23.2 _ 
Amer, Pr. & Lt.......eseeeesees 12 mos. 09 21 4.23 17.9 1(a) 
Amer, W. W. & Elec........... 12 mos. 04 94 8.81 24.9 l(a) 
Detroit Edison Co.....+.-.-..++ 12 mos. 08 78 9.60 21.2 8 
Federal Lt. & Traction..... eeeee 12 mos. 09 108 3.03 21.7 1% (a) 
Hudson & Manhattan ........... 8 mos. 03 147 2.94 10.2(g) 8% 
International Tel. & Tel........ 6 mos. 02 44 1.04 18.7(g) 2 
Pacific Tel. & Tel..........++00. 7 mos. 05 89 3.78 214(g) 7 
Phila. Company ........-.s.e00- 12 mos. 08 90 12.26 16.9 4(a) 
Tri Wellitios .....cscccscccssees Year -01 170 3.56 13.3 1.20(a) 
Utilities Pr. & Lt.........s00- ° 12 mos, 06 116 1.50 23.2-A 1 
: 0a 
Railroads 

Ches. & Ohio Ry................ 8 mos. 07 71 2.78 11.5(g) 2% 

A—Class ‘‘A”’ ND—No Funded Debt. NM—Negligible. NR—Unavailable 
(a)—And extra. (d)—Deficit. (g¢)—Based upon estimated yearly earnings as indicated by 
period reported. Including mortgages. 








(s)—Including ‘obligations of subsidiaries. 
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What a Nation of 
FINANCIAL BOOBS We Are! 




















We buy stocks when they 
are high. We sell them 
when they are low. We 
rush to buy at every tip 
and to sell at every rumor. 
And then cheerfully (or 
otherwise) ACCEPT OUR 
LOSSES. 


We buy with enthusiasm 
and we sell with fear. We 
swap our savings for 
securities at the top of a 
boom and our securities 
for cash in the throes of a 


panic. 


We listen to every novice 
and heed his advice. Is it 


any wonder that we Tose 
our money! 


How ridiculous it all is— more 
money lost each year in ill- 
advised legitimate investment than 
in all the fake or crooked securi- 
ties combined. Men working hard 
for years to earn money-—then 
tossing it idly away with scarcely 
a second thought! 


But that’s not the road to 
investment success. There is 
a way to investment success 
but it is by the route of 
knowledge and education. 














Since the founding of the Stock 
Exchange, 138 years ago, the road 
has been virtually closed. If any 
have been interested in financial 
and investment education they 
have been forced to take the de- 
tour through the rough and rocky 
roads of hard experience and 
losses. 


Now for the first time the 
road is cleared, the detour 
signs have been removed, and 
for the first time there is a 
straight, clear road ahead 
through the avenue of prac- 
tical investment education. 


The road is opened up for the 
first time through the pioneering 
of a group of ene vision- 
ary, public spirited men. An op- 
portunity is now provided for ail, 
for men and women of every 
age, to get a practical edycation 
in investment. 


The McNeel Institute of In- 
vestment Education, Inc., in- 
corporated under the laws of 
Massachusetts, opens the door 
of investment success to all 
who have the foresight to 
embrace it. Here is an op- 
portunity to procure at nomi- 
nal cost a sound and prac- 
tical investment education 
without traveling the long and 
arduous road of financial 
experience with inevitable 
anxiety and LOSSES. 


MCNEEL INSTITUTE 


The McNeel Institute after many 
months of preparation and de- 
velopment is able to offer to in- 
vestors, young and old, a corre- 
spondence course of training to 
fit them for successful stock 
market investment. Four courses 
covering every phase of success- 
ful stock market investment are 
offered for the benefit of investors 
desirous of laying the foundation 
for permanent investment success. 


Do not be deluded by the 
thought that there is never 
going to be another booming 
stock market—that there are 
to be no more opportunities 
to benefit by the growth and 
fe ote of AMERICAN IN- 
USTRIES. 


Opportunities to make money 
through intelligent investment 
are always with us. Bigger and 
bigger booms lie ahead to be em- 
braced by those who now have 
the determination and foresight 
to equip themselves with the 
necessary knowledge, training and 
education. 


Tomorrow’s success in in- 
vestment will be achieved 
by those who lay the 
foundation today. The 
doors of the McNeel In- 
stitute are open. 


ENTER 








of INVESTMENT EDUCATION, Inc. 


126 Newbury St. *- W- MeNeel, Pres. Boston, Mass. 


I am interested in opening the door to successful investment. Please 
send complete outline of the program offered by the McNeel Institute. 


Name COCCCEES SER HEHEHESEEEEEEESEEEEEES eeeeeeeoeesseooeesesese 





Address PNG Gabisebersetaiasnes eeeeee eeenescerenseseces MW-10-4 
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(Continued from page 895) 
pean world. Europe will share in the 
additional trade that will inevitably 
grow up with the advance of the back- 
ward and undeveloped regions. Where 
we make trade for ourselves we shall 
indirectly make it for Europe, and vice 
versa. After all is said there is still 
and always will be a great degree of 
variation between the products of in- 
dustrial nations, which will permit not 
only trade between themselves but non- 
competitive common participation in 
neutral trade, so far as customs restric- 
tions and financial obligations will per- 
mit. 

If Europe is no longer in such dire 
need of our goods it is equally true 
that the consequences of the war seem 
to have been liquidated. Currencies 
have been stabilized and intra-continen- 
tal trade normalized. ‘Industrially 
Germany has been completely reorgan- 
ized and once again stands forth as 
potentially, if not actually, the chief 
industrial nation of Europe and our 
leading adversary in the sale of manu- 
factures in world markets. But here, 
again, some qualification is necessary. 
Low prices, business dullness and huge 
unemployment are disturbing all 
Europe except France. If the com- 
modity price level goes much lower the 
whole problem of reparation and the 
Allies’ debts to us will be reopened. 
The recent political upset in Germany 
is largely due to industrial discontent, 
and there is a grave possibility of new 
demoralization in Europe. After the 
present depression wears out (assuming 
that tranquillity will prevail) the home 
trade of Europe will greatly expand, 
productivity of labor will grow with 
the advancing “rationalization” of in- 
dustry, and with it higher standards 
of living for the masses. All this will 
result, despite tariffs and harassing 
trade regulations in a growing, if ever 
varying market for some of our prod- 
ucts. 


It Will Be Different—Some Day 


While the subject is only an aca- 
demic one at present there is a far-away 
prospect that in time it will be recog- 
nized in the United States, with our 
increasing proportions as a creditor na- 
tion, that buying and selling as be- 
tween nations may be as fecund of 
prosperity as buying and selling at 
home. We may not always consider 
foreign trade as beneficial only when 
it is one-sided. Be that as it may, we 
require an increasing volume of exports 
to keep the edge on prosperity. Home 
trade is and always will be the big 
thing but our productive capacity is 
outrunning its growth. 

Under present controlling conditions 
of tariffs and financial relations we must 
concentrate the drive for export trade in 
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those regions where the restrictive con- 
ditions do not apply, the regions with 
which reciprocal trade is in harmony 
with our tariff policies or at least not 
entirely opposed to them. This necessity 
greatly limits the field of our activities 
but what remains is extensive and has 
the advantage of a Beveloping trade over 
mere competition for existing business 
in static countries. But as development 
proceeds local industries will rise. For- 
eign trade will therefore be more and 
more a varying one. 

Australian tariffs, for example, have 
recently ruined our tire trade with that 
country, but in their place has come a 
great growth in the accessories of tire 
manufacture. Argentine has developed 
rubber garment industries that have 
monopolized the home trade, but in the 
place of the garments we are called 
upon to supply the makings. China 
has begun to make the textiles we used 
to supply but the factory workers with 
cash to spend have created a big mar- 
ket for American cigarettes. The rise 
of a new industry in any country al- 
most invariably creates new markets 
for other products of other countries. 
Trade makes wealth and wealth makes 
traders, traders with an infinitely ex- 
tending number of new and diverse 
wants. 

We can have all the foreign trade 
we need for our own prosperity, but 
under present limitations, imposed by 
our own policies and those of other 
nations, it cannot be revived rapidly or 
exuberantly extended. 








Taking the Pulse of Business 
(Continued from page 851) 








Cost o Finally comes the graph 
Busi f of business credit which 

uUSsINESS indicates the interest 
Credit charges associated with 


the financing of the 
near-term needs of trade and industry. 
In other words, it represents cost of 
financing business activity and new 
orders,—both consuming purchases and 
wholesale distribution. 


* *& * 


The simplicity of the form in which 
we present these graphs makes for their 
easy comprehension and practicability. 
As pointed out before, we are en- 
deavoring to establish a base—a start- 
ing point—taking into consideration 
the broad factors in the new economic 
situation. 

It has been expressed in many places 
elsewhere that psychology is one of the 
most important factors in this present 
situation. To this we would like to 
add that psychology is always the most 
important factor—that it is not 


“economics” but human beings who are 
responsible for our economic situations, 
good or bad. Thus to any barometer 
must be added the psychological ip. 
terpretation. 

To my mind, the great value of this 
index is that it is also an indicator of 
the soundness of the trend of stock 
prices. Business and the stock market 
cannot be separated, for stocks are 
certificates of partnership in the cor. 
porations that are the heart and soul 
of the business structure. 

While business is adjusting itself 
and finding its level, the first stage will 
represent a period when business and 
the market will run in rather close 
accord. 

In the second stage when business ig 
definitely on the up-grade, stock prices 
will run ahead of business and discount 
prosperity. 

In the third and last stage, stock 
prices should far out-distance the busi- 
ness situation and indicate very def- 
nitely the speculative character of the 
stock market,—and thus sound a warn- 
ing. 

The seeds of every decline are sown 
in the preceding boom when excite 
ment and speculative enthusiasm take 
the place of common sense. 

The more we analyze the fundamen- 
tal reactions of human beings, and look 
upon figures as largely a basis for in- 
terpreting these actions, the more ac 
curate will our judgment become in 
forecasting. 

The Barometer which we present, 
fits, we believe,’ the present as an in- 
dicator of the broad swings,—and an 
interpretation of these factors will ap- 
pear in each issue of THE MACAZINE 
OF WALL STREET beginning with this 
number. 


In an_ interpreta: 
tion of the current 
position of the 
- graphs, perhaps the 
most striking point is revealed in the 
recent behavior of “business activity.” 
The pace of industry apparently 
quickened early in August of this year 
and records a moderate gain for the 
month—possibly in anticipation of the 
customary stimulus which business or’ 
dinarily receives in the Fall. In Sep- 
tember, however, the line hesitates, 
even loses ground a trifle, as improve’ 
ment in the general situation becomes 
less obvious. It is evident that business 
has yet to feel the influence of a larger 
order volume. Indeed new orders have 
gone into an almost interrupted decline 
of a year’s duration as purchasing has 
shrunk. Until this stimulant of new 
buying materializes we can expect that 
business will no more than hold its 
own. It will take a certain length of 
time to stabilize our position and our 


Interpretation 
and Forecast 
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STANDARD BOOKS 


SECURITY TRADING ~ INVESTING 
rued The MAGAZINE OF WALL STREET 





The entire 11 books are uniform in size and style, profusely 
illustrated with charts, graphs and tables, replete with 
practical examples and suggestions. They are all richly 
bound in dark blue flexible fabrikoid, lettered in gold, and 
will make a handsome addition to any bookcase or library. 


Library of Trading and Investment Fundamentals 

No. 1. Fourteen Methods of Operating in the Stock 
Market. 

No. 2. Financial Independence at Fifty. 

No. When to Sell to Assure Profits. 

No. 4. Studies in Stock Speculation. 


Famous Set by John Durand 


No. 5. The New Technique of Uncovering Security 
Bargains. 
No. 6. The Business of Trading in Stocks. 


w 





Individual Price of 
Each Book ....... $3.25 
When Sets of 2 or 
More Books are Or- $2.50 
ee 58 eS 2 each 











THE MAGAZINE oF WALL STREET, 
42 Broadway, New York, N. Y. 


LEASE send me your Complete Library of 11 Standard 
Books on Security Trading and Investing. 


($25 Enclosed. [JC. O. D. $25. 


SE RE accra penne) Cd cea eer Nar Scio des aesieeewane we 


October 4, 1930 


GC ime eleven selected volumes completely cover 
every phase of modern security trading and 
investing. Written in a concise, easily understand- 
able manner they give you the result of years of 
research and successful market operation—the very 
pith of information necessary to make consistent 
security profits—the foremost tried and proven 
methods and the important fundamental principles 
which you can apply to your individual needs and 
successfully determine how, what, and when to buy 
and when to sell to your material advantage. 


Whether you are an odd-lot buyer or deal in hun- 
dreds and thousands of shares—whether you are a 
long-pull investor or a day-to-day operator, you 
should read these books and have them for constant 
reference. They may easily make or save thousands 
of dollars for you—they should surely bring you a 
return of many times their moderate cost. 


The Businessman-Investor’s Library 





No. 7. Principles of Security Trading for the Busi- 
nessman. 

No. 8. Necessary Business Economics for Successful 
Investment. 

No. 9. Cardinal Investment Principles upon which 
Profits Depend. 

No. 10. The Investor’s Dictionary. 

No. 11. You and Your Broker. 





Special Offer 


Complete library of 
Entire 11 Books... $25. 











All orders outside of the Continental U. S. A. 

must be accompanied by full remittance. 
LEASE send me books as listed above: Nos. 1-2-3-4-5- 
6-7-8-9-10-11. (Simply check books desired, remitting $3.25 
if only one is ordered, or $2.50 each if sets of two or more 
books are ordered). 


EJBsasince cs Enclosed. (JC. O. D. §...... “e 


(0 Please mail me without obligation descriptive circular on above books. 
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* at 12 o'clock, Noon, on October 11, 1980. 


Executive Available 


Twenty years experience mining operations. 
Successful organizer, possessing thorough nd 
edge mining, metallurgy, construction, accoun' 

valuation, research, finance, and business deta 
encountered direction rel a mining enterprises. 

Mining and mechanical education two fore- 
most engineering schools, now consultant, but 
available full time engagement of responsibility 
mining or industrial field. Compensation 
upon results. For additional information address 
mae* Box 1592, Salt Lake City, Phone Wasatch 





PRINTING SALESMAN 


One or more good contacts will afford 
good income on liberal commission basis, or 
add to your present income as side line. 
Well-known, fully equipped local printing 
plant, producing accounting machine forms, 
striped carbon, and all kinds of handwritten 
records for financial houses. Box 98, 
c/o Magazine of Wall Street, 











A tingle in the air— 
that Boardwalk air 
A rested feeling— 
that comes after a good night's sleep 
A revived enthusiasm 
that spells success 
Translated mean , 


OCTOBER in ATLANTIC CITY 
where 


THE CHELSEA 


offers very special fall rates from $7 daily Amer- 
fean Plan; $3.50 daily European Plan. 

















NATIONAL WATER 
WORKS SECURITIES 


Circular on request. Ask for MB-38 
NATIONAL SECURITIES 
CORPORATION 
Financing- Eng incor sng-Management of Public Utilisies 
11 Broapway, New YorK 


ANEW BOOKLET 


giving a detailed and illustrated review of 
the territory and business of subsidiaries of 
the Midland United Company may be obtained 
by writing the secretary, Peoples Gas 
Building, 122 South Michigan Avenue, 
Chicago, Illinois. 


MIDLAND UNITED COMPANY 
































American 
Commonweal 
Power Corporation 
Builders and Operators 
of Public Utility Properties 
120 Broadway New York 














6% GOLD NOTES 


American CASH CREDIT Corporation 
Interest June Ist and Dec. Ist. Cashable Face 
Value after one year. Multiples of $50.00. 

. Fiscal Agent 


National Cash Credit Co 
40 Journal Square, 


ration 
Jersey City, N. J. 














Dividends and Interest 





ANACONDA COPPER MINING OO. 
25 Broadway, 
New York, September 25, 1930. 


DIVIDEND NUMBER 109. 

The Boerd of Directors of the Anaconda Copper 
Mining Company has deciared a dividend of 
Sixty-two and One-Half Cents (62%c) per share 
upon its Capital Stock of the par value of $50 
per share, payable November 17, 1980, to holders 
of such shares of record at the close of business 











Bank, Insurance and 
Investment Trust Stocks 





1 | 


























BANK AND TRUST COMPANIES 
Bid Asked 


Bank of America, N, A. (4.50).. 91 94 
Bank of N. ¥. & Trust Co, *(20) 4 640 





Bankers (8) ...cccsccscccesssrse 139 
SD) kchepembnas+ scetay 708 

Central Hanover *(7).........-+. 333 
SE rere eee 131 194 
Chatham-Phenix (4) ......+...++. 104 107 
Chemical (1.80) ...........eeeeee 61% 63 
MP MED os encensesipeccccsvatas 144 147 
Corn 0 BUD Swasececcceaee 166 170 
Empire *(3. 14 77 
5000 

ty (20) 609 
Irving Trust (2.00)...cccccscseee 47% 49% 
Mam Ge. Cadecccccccsccccce 105 107 
Manufacturers (6) ........+++.++ 80 81 
New York (5) ....... Se bbsesenee 239 244 
Pub ee aa 97% 100% 
United States Trust *(70)........ 3925 4125 
61 

81 
31% 

89 

69 

55 

985 

$1 

41% 

72 
41% 

69 

54 

56 





level before genuine improvement will 
be visible. 

The stock market apparently is un- 
decided as to the real direction of busi- 
ness as yet. Reference to the common 
stock curve reveals that the market has 
been awaiting developments since mid- 
July. It has been responsive to changes 
in business activity, it is true, but it 
records no real progress. No doubt it 
reflects the uncertainty of those ex- 
ecutives and “insiders” who are na- 
turally in the best position to appraise 
the conditions and prospects in their 
own companies. 

In fact, the longer the business un- 

certainty,—the more likely that stock 
prices will decline to levels where those 
who have money will be willing to buy 
them. But, that will be on a yield 
that would be favorable compared to 
that of high grade income producing 
securities, and to warrant the specula- 
tive risk during the adjustment of the 
various industries. 
Meanwhile, the cost of business 
credit has declined, indicating that 
business has not yet reached sufficient 
proportions and that capital required 
for short term credit needs is more 
than adequate. 





4. H. MBLIN, Secretary. 
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Quotations as of Recent Date 


INSURANCE COMPANIES—Continued 


Bid Asked 

Meawelere SDR) 4 cnccccccissstece 1825 1375 
United States Fire *(240)........ 63 65 
Westchester *(2.50) ............. 52 57 
SURETY AND MORTGAGE COMPANIES 
American Surety ..............-.. 107 110 
National Burety (5) ...........- 15 16 


JOINT STOCK LAND BANKS 


NMR: cc dcksuskedsecicnsesaebsd 5 10 
WORUEED. - occtwsncedcccecrsssencccee mae 15 
Des Melmes cvccccccccccccccececs 2 6 
Wirst Garelingn ......ccccvcsecces 3 g 
MEER ces cclvaasecescsssssoneuc 837 42 
Southern Minnesota ............. 6 2 
WEEE Sains bascbecnssee cess % 1 
INVESTMENT TRUST SHARES 
American Founders Trust com... 9% 10% 
Re Rees 1 45% 49% 
ie , Ee  . SEPPPev irre reer eee 49% es 
Diversified Trustees Shares A.... 21% 224% 
The BaENeS DB . cccsccesvccsdesees 17% 185 
Fixed Trust Shares A........... 18% as 
Interl. Sec. Corp. of Amer., B 0 
ESR Per ee 
te eee ere 89% <a 
No. Amer, Trust Shares......... 1% 8 
Second Intl. Securities A........ 21% <“ 
Ye Saar 431, vs 
Shawmut Bank ....0.cc.cscesees 17 19 
U. 8. & British Internl, B....... 4 = 
U. 8. Electric Lt. & Pr, ‘“‘A’’.... 35% 87% 


* Including extras. 

















Reviving Business by Financing 
Consumption 
(Continued from page 857) 








to the financing of the home-owner by 
Sears, Roebuck & Company in their 
scheme of marketing house-building 
equipment. 

In 1923 the American Radiator 
Company organized the Heating and 
Plumbing Finance Corporation under 
the banking laws of New York State. 
The idea was to work through the con- 
tractor and to create more sales. Under 
the plan as finally developed the con- 
tractor receives all his money without 
hold-back or deductions. The finance 
company is now owned by the Ameri- 
can Radiator and Standard Sanitary 
Corporation, and during the past sum- 
mer introduced a special summer plan 
of financing improvements and mod- 
ernization of homes. This is a field in 
which the system of installment selling 
has been stubbornly resisted, and so far 
only about 6 per cent of the sales have 
been on time payment. Its introduc: 





For Aid in Solving Your Life Insurance Problems 
Consult Our Insurance Department 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Building and Loan Associations 


We will be glad to answer questions regardin 
on the association under consideration is su 
Departmet, c/o The Magazine of Wall Street, 42 


cient] 
Bvisuhon, New York City. 


Building and Loan Associations, provided that the information available 
complete to warrant an opinion. Address, Building & Loan Ass'n 























Colorado Calorede 

S a backlog, we recommend % 5-year 

a arg a age iy =. Guaranteed 
Full Pai ertificates o e 
Bankers Building & — Asso- Income 
ciation, Denver, Colorado, guar- —. 
anteeing an annual return = — 
$70.00 in dividends, payable pon 
semi-annually, on every $1,000.00 wt Bond — 
invested Careful investors in 46 states and 

11. Nations own our Certificates. 

Issued in units of $50.00 to Issued for cash or on 10 Pay Plan. i 


$5,000 00, all dividends are ex- 
empt from Federal Income Tax 
to the amount of $300.00. 


Send today for booklet MWA 
to The Bankers Building & Loan 
Association, 1510 Glenarm St., 
Denver, Colo. 























Arizona 








8 Accumulative 
Fully Paid 
1% Sichaaiies 


6 GZ Coupon 


Certificates 
with 





“Arizona’s Largest Asscciation”’ 


FIRST NATIONAL 


Building & Loan Association 
106-8 So. Central Ave., Phoenix, Ariz. 


Write for Explanatory Literature 














Texas 


8% Wwe Pay 8% 


cash dividends, payable quarterly on 
Fully Paid Shares. 


San Angelo Bidg. & Loan Assn. 
(Under State Supervision) 
20 West Twohig San Angelo, Texas 











Texas 





Full paid shares issued in multiples of 
$100. Dividends payabie semi-annually in 
1% cash, and te date of eaneellation after 
O Under State Banking Dept. Supervision. 
Assets More Than $1,300,000 
A Reserve Fund Association 


NON-TAXABLE INVESTMENTS 
six months from date of issuance, No fees, 
Write for literature and particulars. 


Texas Plains Bldg. & Loan Association 


111 West Sixth Ave., Amarillo, Texas 
OCTOBER 4, 1930 





Colorado’s largest Guaranty Cap- 
ital Association. State supervised. @ 
Co-operative Banks, Homestead 
Ass’ns and Bldg. & Loan Ass’ns 
are identical institutions. 


@ Learn of Monthly Income Plan— § 
safety — tax exemption — avail- 
| ability, and other vital facts. | 


Write for folder “‘C” today! 
= SIrvERSTATE # 
L PSC Domes Cole J 





Utah ‘ 
© Guaranteed 


With Absolute Safet 


Pald-up certificates Issued in de- 
nominations of $100, $500 and 
$1,000. Interest paid January 1 ood 
. Earnings from these certi- 
icates up to $300 exempt from 
Federal income tax. Write for other 
information. 































To Building and Loan 


Investors:— 


We are endeavoring to give our sub- 
scribers and readers more explicit in- 
formation on their B: & L. holdings. 
Therefore, we will be pleased to give 
you an opinion on any individual 
Association located in the United 
States, provided we have available data 
on which to base an opinion. Address 
Building & Loan Association Dept., 
The Magazine of Wall Street, 42 Broad- 
way, New York City. 











Building and Loan Co. 


16 and 18 Laura Street 
JACKSONVILLE, FLORIDA 


ASSETS $2,840,133.91 


Each quarter since organization 
in 1921 this Company has 
earned and paid dividends at 
the yearly rate of not less than 


7% 


Full Information on Request 
7 


























New York 


Yo 
Y, ly 








On 
Systematic 


ay 


Rage 

otis 

euerense On Save 

Srper’ as You Please 
Accounts 


sap TAL an 


195 BRoaoway- |70FuLtonSt NYC. 
WRITE FOR BOOKLET 














Texas 


7% With Safety 


Our Full Paid Certificates, secured by 
First Mortgage Notes on improved real 
estate, pay 6% per annum—dividends 
payable July Ist and January Ist. 

Installment and Prepaid Certificates 
are participating and now earning 7%. 
State Supervision insures the safety of 
your investment. 

Located at El Paso, Texas, where real 
estate values are not. inflated. 

Send for descriptive literature 


People’s Bldg. & Loan Ass’n 
Resources in excess of $3,000,000.00 
108 Texas Street El Paso, Texas 
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tion and present intensive promotion 
show, however, the extremes to which 
consumer financing has been progress- 
ing. 


Independent Whether or not per- 
Fi a sonal success in this 
inancing field will be as read- 


ily achieved as was 
done by the General Motors Corpora- 
tion is seriously open to question. The 
Crane Company, for instance, may be 
very powerful in the plumbing indus- 
try, and it has initiated installment 
selling, but there is developing a de- 
cided trend toward independent financ- 
ing, or financing of consumer credit by 
agencies which are independent of con- 
trol by producers. 

Financial authorities contend that 
the soundest of the finance companies 
handling installment paper are those 
which diversify their holdings and are 
not content to purchase the paper of 
even one particular industry but scat- 
ter their risks among a number of in- 
dustries. Should that theory hold true 
then there is certain to develop from 
our present experience a new banking 
field devoted exclusively to consumer 
credit. They will make fashionable en- 
sembles of commodities, and a group 
ing of consumer goods. Manufacturers 
are only toying with this problem to- 
day, and the more progressive are de- 
termined to be in on the ground floor 
when this system of financing becomes 
more definitely established. 








Scrutinize Your Foreign 
Bonds 
(Continued from page 863) 








in Italian bond issues—if any at all. 
The life-span of Fascism could at any 
time’ be cut short abruptly; and with 
its downfall, such bonds would 
promptly seek substantially lower 
levels. 

Germany, on the other hand, has 
demonstrated a marked ability to utilize 
to advantage all borrowed ' funds 
granted to her. The new Bank for 
International Settlements is governed 
by able and experienced bankers and 
business men, and is, in effect, the or- 
ganization which under the Young 
Plan would be called upon to solve any 
difficulties that Germany may run into 
in the months ahead. Just at present 
the internal financial obligations of the 
government are hard hit by the recent 
election, in which the less conservative 
element appears to have gained con- 
siderable strength. We doubt the pos- 
sibility of Germany's external obliga- 
tions being defaulted, regardless of the 
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outcome of the election; but feel that 
the average investor may employ that 
portion of his funds now committed to 
German bonds more profitably else- 
where. 

Summing up the foreign bond situa- 
tion as it exists today, we believe the 
most successful investor will confine 
his commitments in the foreign field— 
if any—to the external obligations of 
such stable, well-rated governments as 
those of Newfoundland, Denmi:.«, 
Norway, the Netherlands, Canada and 
Great Britain. For those willing to 
assume a higher element of risk, as 
compensation for slightly larger in- 
come, the external obligations of 
France, Belgium, Switzerland and 
Japan may be considered. 

But in the final analysis, the investor 
must frankly answer for himself the 
question: “Can I, by placing my capi- 
tal in the bonds of foreign govern- 
ments, secure any adequate compensa- 
tion for the acknowledged increase in 
risk and the inability to learn promptly 
of events of financial importance affect- 
ing my bond holdings; and lastly, can 








Important Dividend 
Announcements 


NOTE—To obtain a dividend directly from the 
company the stockholder must. have his stock 
transferred to his name before the date of the 
closing of the company’s books, 


Ann’l Amount Stock Pay- 
Rate Declared Record able 
$2.00 Alpha Portl, pnt. 6 . 10-1 10-25 
3.00 Amer. Chain Co...... 10-10 10-20 


7.00 Am. Consol. Pose Corp. 
lst Pfd. — A.. 1.75 
6.50 — ar Corp 
Pf. $6.50 Di. Ber. 1 63 
6.00 Pa Cons. Pwr. Corp 
Pf. $6.00 Div, my io, ‘1.50 


10-15 11-1 
10-15 11-1 
10-15 11-1 


10-15 11-1 

10-15 11-1 

10-1 10-15 
10-4 10-15 
10-11 
10-15 
10-1 10-15 


. Ser. A 
° Shipbuilding. . - 1.25 
3.00 Am. Steel Foundries. 5 
8.00 Am, Type Founders... 2.00 
2.50 Anaconda Copper Min. — 
4.00 Bon Ami—Cl, A..... 1,00 
4.00 Brookl.-Manh, Trans.. 1.00 
5.00 Canada Dry —— Ale 1.25 
.80 Cities Service .02% 
6% Cudahy Pkg. 6% oe. ‘Stk. 3% 
7% — Pkg. 7% Pf. 
Re ee %% 
400 Cudahy Pkg. Common. 1.00 
Stock Cities Service Co.... %%% 
6.00 du Pont (E. I.) de 
Nemours deb. ..... 1,50 
. Pow. & Lt. Co. .25 
4.00 Freeport Texas >. +. 1,00 


POLLLLEERO Ope Kop © © © CO 
\— ~ 
oO 
~ 
iJ 
ee 
et 


1,00 Lehigh “Portl, Cement "25 10-14 11-1 
2,00 Mid-Continent Petrol... .50 10-15 11-15 
3.60 New York Air Brake .90 10-7 11-1 
8% Peoples Gas Lt. & Coke 2% 10-3 10-17 
4.00 Phil. Rap. Trans. Co. 1.00 10-15 10-31 
6.00 Pittsb. & W. Va. Ry. 1.50 10-15 10-31 
Stock Sears, Roebuck & - 1% 10-15 11-1 
8% 8o. Rwy. Common.. 2% 10-1 =—11-1 
1,00 Transamerica Corp.. 25 10-4 10-25 
5.00 United Lt. & Pwr. Old 
Cl. “‘a” & Cl. “pe 
Common ........... iz Q 10-15 11-1 
1,00 United Lt. & Pwr. New 
Cl. soar & cl. “zB” 
Common ..........+ ec Q@ 10-15 11-1 
2.00 United Verde Ext. Min. .60 Q 10-2 11-1 
4.00 Vulcan Detinning Co. 1.00 Q 10-4 10-20 
71% W. Penn Pwr. 7% Cum. 
EPR IE: 1%% Q2 103 I1i-1 
6% W. Penn Pwr. 6% Cum. 
Ws acvceersacsues 1%% Q 10-8 11-1 














I afford to accept all of these disad. 
vantages when an abundance of sound, 
attractive rail, utility and industrial 
bonds are available in my own coun- 
try, with earnings’ trends published 
frequently, the management well 
known and its progress analyzed at 
regular intervals—and all of these en- 
terprises operating in a country that 
possesses a stable government, an A-1 
rating and the world’s most promising 
industrial outlook for the future?” 

Anticipating, in part, the average 
investor's answer, we have included in 
the table accompanying this discussion 
some particularly sound and attractive 
domestic bond issues. We believe they 
merit careful consideration at this 
critical period in foreign trade and in- 
dustrial development. 








Trade Tendencies 
(Continued from page 879) 








mistakable evidence of managerial 
ability, or the lack of it. Profit mar- 
gins have been reduced by lower sell- 
ing prices and undoubtedly many com- 
panies have been compelled to make 
inventory adjustments which will be 
reflected in lower earnings. Keenly 
aware, however, of the public disposi- 
tion to resort to hand-to-mouth buying 
during periods of business uncertainty, 
inventories have not been permitted to 
become burdensome, and retailers gen- 
erally have been prompt to encourage 
buying by lowering prices and conduct: 
ing special sales. 

As a group, retail companies will 
doubtlessly give a good account of 
themselves this year, considering the 
conditions which have prevailed but 
investment choice should only be the 
result of careful selection and discrimi- 
nation. 








Insurance Department 
(Continued from page 877) 








policy be taken on your own life with 
the boy named as beneficiary. In such 
case and in the event of your prece- 
ceasing the boy before the endowment 
matures, the proceeds would be paid 
over to a duly appointed guardian, or 
held by the company until such time as 
the lad needed the money for the 
planned educational course. If you 
live to the maturity of the endowment, 
as would seem normal if you are in 
good health, then you could plan with 
your boy as to the proper manner of 
applying the proceeds of the endow 
ment. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Dividends and Interest 
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‘CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held September 18, 1930, a regular quarterly 
dividend of one dollar and 25 cents ($1.25) 
per share was declared, payable October 15, 
1930, to stockholders of record at the close 
of business October 1, 1930. 


R. W. SNOW, Secretary. 




















Pacific GAS AND Exectric Co. 


DIVIDEND NOTICE 
Common Stock Dividend No. 59 


A regular quarterly cash dividend for the 
three months’ period ending September 
30, 1930, equal to 2% of its par value 
(being at the rate of 8% per annum), will 
be paid upon the Common Capital Stock 
of this Company by check on October 15, 
1930, to shareholders of record at the 
close of business on September 30, 1930. 
The Transfer Books will not be closed. 


D. H. FOOTE, Secretary-Treasurer 


San Francisco, California 














INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable November 15, 1930. to 
Preferred Stockholders of record 
at the close of business on Octo- 
ber 31, 1930. 

FRANK lL. TENNYSON, Treasurer, 

11 Broadway. New York. N. Y. 











AMERICAN COMMONWEALTHS 


POWER CORPORATION 


New York Grand Rapids St. Louis 
Dividend Notice 


The Board of Directors of American Commonwealths 
Power Corporation has declared the following dividends: 


PREFERRED STOCK 

The regular quarterly dividend of $1.75 per share on the First 
Preferred stock, Series A, payable November 1, 1930, to stock- 
holders of record at the close of business October 15, 1930. 

The regular quarterly dividend of $1.63 per share on the 
First Preferred stock, $6.50 Dividend Series, payable November 
1, 1930, to stockholders of record at the close of business Octo- 
ber 15, 1930. : 

The regular quarterly dividend of $1.50 per share on the 
First Preferred stock, $6 Dividend Series of 1929, payable 
November 1, 1930, to stockholders of record at the close of 
business October 15, 1930. 

The regular quarterly dividend of $1.75 per share on the 
Second Preferred stock, Series A, payable November 1, 1930, to 
stockholders of record at the close of business October 15, 1930. 


COMMON STOCK 


The regular quarterly dividend of 1/40 of one share, (214%) 
payable in Class A Common stock on October 25, 1930, on each 
share of Class A and Class B Common stock, to stockholders 
of record at the close of business September 30, 1930. 

Where the stock dividend results in Fractional shares Scrip 
certificates for such fractions will be issued which can, at the 
option of the stockholders, be consolidated into full shares by 
the purchase of additional Fractional shares. The Company 
will assist stockholders in the purchase of additional Fractional 
shares. 


Checks and stock certificates in payment 
of dividends will be mailed in due course. 





Dividends and Interest 





164th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
4 and Twenty-Five Cents 
“eS — ($2.25) per share will be 
= on October 15, 1930, to stock- 
olders of record at the close of busi- 
hess on September 20, 1930. 


H. BLAIR-SMITH, Treasurer. 


CAN TELEPHONE AND TELEGRAPH COMPANY 











September 19, 1930. 


BAYUK CIGARS INC. 


PHILADELPHIA 
A quarterly dividend of 144% on the First 
erred stock of this corporation was declared 
Payable October 15, 1930, to stockholders of 
record September 30, 1930. A dividend of 75¢ 
per share on the Common stock of this corpora- 
tion was declared payable October 15, 1930, to 
Stockholders of record September 30, 1930. 
will be mailed. 


John O. Davis, Secretary 


September 17, 1930. 





ALBERT VERMEER, Treasurer. 








oa 





The New York Air Brake 
Company 


New York, September 17, 1930. 


The Board of Directors on this day declared @ 
quarterly dividend of Ninety Cents ($0.90) per 
share upon the outstanding no-par-value Common 
Stock, payable November 1, 1930, to stockholders 
of record at the close of business on October 7, 


©. BE. LEACH, Secretary. 





UNITED VERDE EXTENSION 
MINING COMPANY 
238 Broadway, New York, N. Y. 
Dividend No. 58 September 22nd, 1930. 
A dividend of Fifty Cents per share on the 
outstanding capital stock has been declared, pay- 
able November 1st. 1930, to stockholders of record 
at the close of business Octuber 2nd, 1930. Stock 
transfer books do not close. j 
Cc. P. SANDS, Treasurer. 





MAGMA COPPER COMPANY 
Dividend No. 36 

A dividend of Seventy-Five Cents per share has 
been declared on the stock of this Company pay- 
able October 15, 1930, to stockholders of record at 
the close of business on September 30, 1930. 

H. E. DODGB, Treasurer. 
Dated, September 19, 1930. 





The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., September 17, 1930. 
The Board of Directors this day declared for 
the three months ending September 30, 1930, from 
the net profits of the Company, a dividend of one 
(1) per cent. on the Preferred stock of the Com- 


pany. 

The Board also declared, from the surplus 
profits of the Company, a dividend of one and 
three-quarters (1%) per cent. on the Common 
stock of the Compiuny. 

Both dividends are payable December 1, 1930, 
to Stockholders of record at the close of business 
on October 11, 1930. 

The transfer books will not close. 


G. F. MAY, Secretary. 





The Cudahy Packing Company 


Chicago, Ill., Sept. 19. 1930. 

The Board of Directors has this day de- 
clared the regular semi-annual dividend of 
Three Per Cent (3%) on the 6% Preferred 
Stock of the Company, and Three and One- 
half Per Cent (3%%) on the 7% Preferred 
Stock of the Company, payable November 
1, 1930 to stock of record October 20, 1930. 
Also the regular quarterly dividend of $1.00 
per share on the Common Stock of the 
Company ($50.00 par value), payable Octo- 
be 15, 1930 to stock of record October 3, 


A. W. ANDERSON, Secretary. 





OCTOBER 4, 1930 
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KEEP POSTED 


The books, booklets, circulars and — letters listed below have been prepared with the utmost care by 


business houses of the highest standard. T 


ey will be sent free upon request, direct from the issuing houses, 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. 


of Wall Street, 42 Broadway, New York City. 


STANDARD OIL ISSUES 
We have available for distribution descrip- 
pind circular on all the Standard Oil issues: 
). 


“ODD LOT TRADING” 

Jobn Muir & Co., members New York Stock 
Exchange, are distributing to investors 
their booklet ‘“‘Odd Lot Trading,’”’ which 
explains the many advantages diversifica- 
tion offers to both large and smal? in- 
vestors. (225). 


THE BACHE REVIEW 

A summary of the general financial and 
business situation, published every week by 
J. 8. Bache & Co., 42 Broadway, New York. 
Sent on application. Keaders of the Ke- 
view are invited to avail themselves of the 
firm’s facilities for information and — 
on stocks and bonds. Their inquiries wi 
receive careful attention without obligation 
to the correspondent. In writing please 
mention the Bache Review. (290). 


FOR INOOME BUILDERS 
The booklet describes a practical 
Payment Plan, 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent independent income may be built 
through the systematic investing of small 
sums set aside from current earnings. 
(818). 


1% INSTALLMENT SAVING CERTIFICATES 
of a Colorado building and loan association 
operating under strict state supervision— 
their investment features and why—are ex- 
plained in an interesting folder. (467). 


SECURITY SA 

THE PROFESSION 
An interesting discussion of this specialized 
field, together with information about the 
Course of Training being adopted by scores 
of leading investment firms for their men. 
Send for your copy. (470). 


“WHAT IS THE CLASS A STOCK?” 
An analysis of the Class A Stock of the 
Associated Gas & Electric Company, inclad- 
ing charts, figures and descriptive informa- 
tion indicating the progress of the proper- 
ties back of Associated securities. (492). 


MAREET ACTION 
is the title of a bulletin issued every weok 
by a large financial service house, which 
will keep you advised of the ties 
offered with every turn of the market. Send 
for your complimentary copy today. (498). 


FREE FOLDER 

explains the advantages of guaranteed in- 
come Time Certificates issued by progres- 
sive building and loan association. Affords 
highest type of safety and definite 64% 
earnings for five-year term. Issued for 
$100 to $10,000—bond form with quarterly 
or semi-annual interest coupons. Non- 
fiuctuating—transferable—renewable and tax 
exempt. (526). 


“THE FRENCH PLAN’ 
Mr. Fred F. French, one of the foremost 
real estate authorities, has explained «the 
operation of the French Plan in this in- 
teresting book. 


Is IT IMPOSSIBLE? 
is the title o* an attractive booklet which 
will aid you in scientifically placing ; . 
funds into investment trust issues. Send 
for your copy today—it’s free. (672). 


NATIONAL WATER WORES SECURITIES 


What ie the future for the securities of 
this public utility? You can secure a satis- 
factory answer if you send today for 681. 





ENJOY MONEY 
is the title of a booklet issued by In- 
vestors’ Syndicate. If you are interested 
in some day enjoying your money, send 
today for your complimentary copy giving 
you sound suggestions as to how you can 
accumulate wealth. (731). 


A COMPLETE FINANCIAL LIBRARY IN 

11 VOLUMES 
These eleven Standard Books, published by 
The Magazine of Wall Street, cover every 
phase of modern security trading and in- 
vesting. Available at moderate cost, Write 
for descriptive circular, (752). 


BOND SAFETY—FIXED INTEREST OF 6% 

WITH AN EXTRA PARTICIPATION IN 

PROFITS 
describes the attractiveness of the Partici- 
pation Bonds of the American Cash Credit 
Corporation, one of the N. C. ©. A. Group. 
An interesting booklet describing the at- 
tractiveness of the industrial loan field for 
investment will be sent free upon request. 


AMERICAN COMMONWEALTHS POWER 
CORPORATION 
have issned its annual report containing a 
history of the corporation, its earnings, 
statistical data, and serviceg rendered. A 
complimentary copy will be sent te you 
upon request. (761), 


THE UNGERLEIDER DAILY MARKET 
LETTER 


will be gladly sent on application written 
on business letter head. Contains interest- 
ing investment suggestions and trading ad- 
vices. (780). 
WHEN TO BUY AND WHEN TO SELL 

The Investment and Business Forecast, a 
security advisory service conducted by The 
Magazine of Wall Street, definitely advises 
subscribers what securities to buy or sell 
short and when to close out or cover. Our- 
rent weekly edition and full particulars sent 
without obligation. (783). 


TRADING METHODS 
The handbook on Trading Methods, issued 
by Chisholm & Chapman, contains much 
helpful information for traders. A copy 
will be sent to you upon request together 
a their latest Market letter. Ask for 


“UNITED FOUNDERS CORPORATION” 
is the title of a booklet recently published, 
containing a complete and up-to-date state- 
ment of the history, investment policies and 
affiliations, etc., of United Founders Cor- 
poration. Oopies may .be obtained by ad- 
dressing 789. 


BYLLESBY MONTHLY NEWS 

Published by the well-known pioneers in 
public service, contains many sound invest- 
ment suggestions; also keeps you in touch 
with the investment market in general and 
gives timely information on’ various units 
of the Byllesby organization. Your name 
will gladly be placed on the complimentary 
lst without obligation. (792). 


TOBEY & KIRK CURRENT MARKET 
LETTER 


this week contains a special survey of gen- 
eral business and financial conditions 
throughout the United States. Ask for 810. 


PARTIAL PAYMENT PLAN 
An old established New York Stock Ex- 
change house invites the purchase of high 
grade listed securities on monthly time 
payments. Descriptive booklet of plan vent 
on request, (813). 


‘MIDLAND UNITED COMPANY” 

fs the title of a booklet containing a re- 
view of the Midland United Company, its 
subsidiaries and their services to the com- 
munities in which they are located. Hand- 
somely flustrated, it will give you a true 
picture of the workings of a large public 
utility comipany. Ask for 817. 
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THE McNEEL INSTITUTE OF INVEST. 
MENT EDUCATION, INO. 
Details concerning fall courses in Practical 
and Applied Stock Market Investment, in- 
cluding courses in fundamentals of success- 
ful investment—analysis of balance sheets 
and income accounts—when to buy and 
when to sell stocks—cycles—money—credit 
—booms—panics, ete. Send for circular to 
The McNeel Institute, 126 Newbury street, 
Boston, Mass., or ask for 818. 
“COLGATE-PALMOLIVE-PEET COMPANY 
4S AN INVESTMENT”’ 
is the ttle of a 16-page booklet just pub- 
lished by Lekman Brothers and Spencer, 
Trask & Co. In attractive style this book- 
let gives the history of the three companies 
merged into the company of the present 
name, the various products manufactured, 
the financial position of the Company and 
prospects for the future. Send for your 
complimentary copy. (819). 


THE LAWBECK CORPORATION 

The 6% Cumulative Preferred Stock with 
Warrants, listed on the Chicago Stock Ex- 
change, is recommended for investment by 
A. G. Becker & Co., prominent investment 
bankers. Dividends guaranteed by Manhat- 
tan-Dearborn Corporation, price to yield 
over 6%%. Send for detailed literature. 
(820). 


BEST & CO., INC. 
In the current Weekly Review issued by 
Prince & Whitely, a detailed analysis is 
given of this large New York department 
store. (821). 


BOOKS FOR BUSINESS MEN 

Add these three volumes to your financial 
library: ‘‘Oorporation Finance,’’ the most 
complete and up-to-date treatment of the 
subject; ‘Stock Movements and Specula- 
tion,’’ explaining both the old and new 
markets and recent developments since the 
1929 crash; ‘‘Business Life Insurance 
Trusts,"’ the first practical and authorita- 
tive book on the subject. Send for litera- 
ture, (822). 


UTILITIES POWER & LIGHT 

CORPORATION 
The securities of this international utility 
system should be used to build a lasting 
investment. The Class A Stock is traded 
on the New York and Ohicago Stock Bx- 
changes; Class B and Common Stocks are 
traded on New York Curb and Ohicago Stock 
Exchanges. Send for further information 
to 823. 


“UTILITY PREFERRED SsTOCKS” 

This attractive 8-page booklet has just been 
issued by the well-known firm of G. L. 
Ohrstrom & Co. and it will give you a brief 
discussion of the advantages of preferred 
stocks in general and utility preferred 
stocks in particular. Send for a compli- 
mentary copy. (824). 


DIAMOND MATCH CO. 

The stability of earnings enjoyed by Dia- 
mond Match Company has enabled this or- 
ganization to distribute dividends to stock- 
holders for a period of forty years without 
interruption. Merits of the new stock of 
Diamond Match are discussed in an analysis 
of the company recently prepared by Rus- 
sell, Miller & Co, Copies available upon 
request. (825). 


STANDARD CORPORATIONS, INC. 
Through its Common Shares this Corpora- 
tion offers to investors a participation in 
a selected list of securities representing 
sound investment value and attractive fu- 
ture possibilities. John Nickerson & Oo. 
have prepared a circular on this attractive 
aw which will be mailed upon request. 

). 


“STOCK AND BOND REGISTER” 
A pocket size form for the listing of stocks 
and bonds will be forwarded upon request 
without charge. Otis & ©o., 216 Superior 
avenne, N. B., Cleveland, Ohio, or 827. 
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Wonder 


what an investor does 
when he’s not investing ? 


He's human with his 
Myriad wants and desires 
— Even as You and | 
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To reach him in the manner in which 
he has become accustomed you must ap- 
proach him through the right medium 
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interest in our brochure 
“Wonder what an in- 


vestor does when he’s 























not investing?” A. B.C. 

he Adverining Deane Gg favorite magazine: 
ment, The Magazine of 

Wall Street, road- 

wees. aie can, aed (he reads it himself) 











a 











Selecting «> 


Industrial 
Investments 


DECORATIONS 


Y ROCKWELL KENT+CUT IN WOOD BY J. J. LANKES 


IGHT years from 1919 to 1927 wit- 

nessed an increase in the horsepower 
used in manufacture of more than 
9,500,000 and the annual value of 
manufactured products in 1927 was more 
than $718,000,000 above that for 1919. 
During the same period, however, there 
was a decrease in manufacturing estab- 
lishments of more than 22,000. 


During this period of great industrial 
expansion, many investors reaped an im- 
mense and virtually unparalleled profit, 
while others, less fortunate or less accu- 
rately informed, made no profit or suffered 


an actual loss. 


In the year 1927, when the total of 
manufactured products was more than 


UNITED FOUNDERS 
CORPORATION 


$62,718,000,000, nine of the sixteen “bil 
lion dollar” industries showed an actual 
decrease in production under 1925. Even 
in the industries showing the greatest 
loss, however, some companies showed a 
decided gain, both in production and in 
profits. 


Interpretation of these figures shows the 
need of constant supervision of industrial 
investments. For while the gains have con- 
tinued and will continue, the leaders of 
one period are not necessarily the leaders 


of another. 


United Founders Corporation has in its 
consolidated portfolio many industrial 
securities. Through American Founders 
Corporation, it has a statistical and eco- 
nomic organization built up over a period 
of years. Through this organization, United 
Founders is able to study important 
investment situations and to maintain 
supervision over its 
industrial and other =a 


holdings. 
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4 This advertisement is the sixth of a series outlining the investment activities of United Founders Corporation » 
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